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Independent Auditors’ Report

To the Members of Satin Finserv Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Satin Finserv Limited (‘the Company’), which comprise
the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss (including Other Comprehensive Income),
the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary of the material
accounting policies and other explanatory information. ‘

»

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 {‘the Act’) in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India including Indian Accounting
Standards (‘Ind AS”) specified under section 133 of the Act, of the state of affairs {financial position) of the Company
as at March 31, 2024, and its profit (financial performance including other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of cur report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (‘ICAl’) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the rules thereunder, and we
have fulfilled our other ethical respensibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the state of affairs (financial position),
profit or loss (financial performance including other comprehensive income), changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Ind AS specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair
““ew and are free from material misstatement, whether due to fraud or error.

- preparing the financial statements, management and the Board of Directors are responsible for assessing the

omy -ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the g concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has neo realistic alternative but to do so.
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Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud
orerror and are considered material if, individually or in the aggregate, they could reasonably be expected toinfluence
the econemic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements, whether due te fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for cur opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence oblained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Cur cenclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

(e) Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
idamtifir Anriee our audit‘

le those charged with governance with a statement that we have complied with relevant ethical
egarding independence, and to communicate with them all relationships and other matters that may
‘hought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has paid remuneration to its directors during
the year in accordance with the provisions of and limits laid down under section 197 read with Schedule V to the Act.

As required by the Companies {Auditor’s Report) Order, 2020 (‘the Order’) issued by the Central Government of India
in terms of Section 143(11) of the Act, we give in the Annexure A, a statement on the matters specified in paragraphs
3 and 4 of the Crder.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books;

(c) the balance sheet, the statement of profit and loss including the other comprehensive income, statement of
changes in equity and the statement of cash flows dealt with by this report are in agreement with the books of
account;

(d) in our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of the Act;

{e) on the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on March 31, 2024 from being appointed as a director in terms of
Section 164(2) of the Act;

(f) we have also audited the internal financial controls over financial reporting of the Company as on March 31, 2024
in conjunction with our audit of the financial statements of the Company for the year ended on that date and our
report dated April 22, 2024 as per Annexure B expressed unmodified opinion; and

(g) with respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information and
acceording to the explanations given to us:

(i) the Company did not have any pending [itigations which impacted its financial position as at March 31, 2024;

(i) the Company did not have any long-term contracts including derivative contracts for which there were any materiai
foreseeable losses as at March 31, 2024;

(iii) there were no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company during the year ended March 31, 2024;

|v) a) The Management has represented that, to the best of its knowledge and belief, no funds (which are material
"sidually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or

1ium or any other sources or kind of funds) by the Company to or in any other person or entity, including

tity (“Intermediaries’), with the understanding, whether recorded in writing or otherwise, that the

ry shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner
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whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”} or provide any guarantee, security or the like
on behalf of the Uitimate Beneficiaries.

b} Management has represented, that, to the best of its knowledge and belief, no funds (which are material either
individually or in the aggregate) have been received by the Company from any person or entity, including foreign
entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries’) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

¢) Based on the audit procedures that have been considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e)}, as provided under (a) and (b} above, contain any material misstatement

(v} As per the information and records provided to us by the company, no dividend has been declared or paid during
the year.

(vi) Based on our examination, which included test checks, the Company has used an accounting software for
maintaining its books of account for the financial year ended March 31, 2024 which has a feature of recording audit
trail (edit log} facility and the same has operated throughout the year for all relevant transactions recor @ in the
software. Further, during the course of our audit we did not come across any instance of the audit il feature being
tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023, reporting under Rule
11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ended March 31, 2024.

For Rajeev Bhatia & Associates
Chartered Accountants

Fluma? s Daairfumtkine Ma - n14-r-|6N

Membership No.: 553420
UDIN -

Place: Delhi
Date: April 22,2024
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Annexure A to the Independent Auditors’ Report

Referred to in Paragraph 2 under the heading of “Report on other legal and regulatory requirements” of our report of
even date of Satin Finserv Limited on the financial statements for the year ended March 31, 2024)

(i) Property, Plant and Equipment, Right-of-use assets and Intangible Assets

a) The Company has maintained proper records showing full particulars including quan itive details and
situation of Property, Plant and Equipment and relevant details of right-of-use assets on the basis of
available information.

The Company has maintained proper records showing full particulars of intangible assets.

b) The Property, Plant and Equipment and right-of-use assets of the Company were physically verified as at
the year-end by the management, which in our opinion is reasonable having regard to the size of the
Company and the nature of its assets. According to the information and explanations given to us, no
material discrepancy was noticed on such verification,

Q) According to the information and explanations _ us and on the basis of our examination of the
records of the Company, the Company does not hold any immovable property (other than properties
where the company is the lessee and lease agreements are duly executed in the favor of lessee) under
Property, plant and equipment in its name during the period under audit. Thus, paragraph 3(i) (c) of the
Order is not applicable to the Company.

d) The Company has not revalued any of its Property, Plant & Equipment and intangible assets during the
year. Thus, paragraph 3(i) (d) of the Order is not applicable to the Company.

e) No proceedings have been initiated during the year or are pending against the Company as at March 31,
2024 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended
in 2016) and rules made thereunder. Thus, paragraph 3(i)(e) of the Order is not applicable to the Company.

(ii) Inventories & Working Capital Limit

a) The Company is a service company. Accordingly, it does not hold any physical inventories. Thus, paragraph
3(ii} of the Order is not applicable to the Company.

b) As per the information and explanation provided to us, the company does not have a working capital limit
sanctioned from any bank or financial institution on the basis of security of current assets during the year
and as on March 31, 2024. Hence, the reporting under clause 3(ii)(b) of the Order is not applicable.

(iii) Loans granted by company
a) The Company has been registered under section 45-IA of the Reserve Bank of India Act 1934 as a Non-
Banking Financial Company (NBFC). Hence, reporting under clause 3(iii)(a) of the order is not applicable to

company.

A of Audit Report for SFL for I'Y 2023-24 Page I ot 6
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b) In our opinion, the terms and conditions of the grant of loans in nature of loans and advances, during the
year are, prima facie, not prejudicial to the Company’s interest.

) in respect of loans granted by the Company, the schedule of repayment of principal and payment of
interest has been stipulated and the repayments of principal amounts and receipts of interest are
generally been regular as per stipulation.

d) In respect of loans granted by the company, the details of total amount overdue above g0 days are as
follows:
No. of cases Principal Amount | Interest Overdue Total Overdue (in | Remarks
{ Overdue (inRs.) | (inRs.) Rs.)
{ 694 3,29,94,636.00 1,91,17,213.00 5,21,11,849.00 | NIL |

The company is taking reasonable steps for the recovery of principal and interest overdue amount.

@) The Company has been rr~stered under section 45-IA of the Reserve Bank of India Act 1934 as a Non-
Banking Financial Company (NBFC). Hence, reporting under clause 3(jii)(e) of the order is not applicable to
the company.

) The Company has not granted any loans or advances in the nature of loans either repay le on demand or
without specifying any terms or period of repayment during the year. Hence, reporting under clause
3(iil)(f) is not applicable.
(iv) Compliance of Section 185 and 186 of The Act

The Company has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in
respect of loans granted, to the extent applicable,

(v} Acceptance of Deposits
in our opinion and according to the information and explanations given to us, the ¢ any has not
accepted any deposits or amounts which are deemed to be deposits during the year. Thus, paragraph 3(v)
of the Order is not applicable to the Company.

(vi}) Maintenance of Cost records
To the best of our knowledge and according to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under sub-section (1) of section 148 of

the Companies Act, 2013 for the services of the Company. Hence, reporting under clause {vi) of the Order
1ot applicable to the Company.

~sunaw A of Audit Report for SFL for FY 2023-24 Page 2 of 6
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(vii) Payment of Applicable Taxes

a)

b)

According to the information and explanations provided to us and the records of the company examined
by us, in our opinion, the Company is regular in depositing undisputed statutory dues including income-
tax, goods and services tax, provident fund, employees’ state insurance, professional taxes and other
material statutory dues as applicable with the appropriate authorities in India.

According to the information and explanations given to us, no undisputed amounts payable in respect of
income-tax, service tax, provident fund, employees’ state insurance, professional taxes and other material
statutory dues were in arrears as at March 31, 2024 for a period of more than six months from the date
they became payable.

According to the information and explanations given to us and the records of the company examined by
us, during the period under audit, there are no dues of income tax or any other applicable statutory dues
which have not been deposited on account of any dispute.

viii) Undisclosed income

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(ix) Dues to a Financial Institution or bank or debenture holder

a)

f)

Based on our audit procedures and according to the information and explanations given to us, we are of
the opinion that the Company has not defaulted in repayment of dues to banks and financial institutions.

The Company has not been declared willful defaulter by any bank or financial institution or government or
any government authority.

In our opinion and according to the information and explanations given to us, the company has utilized
the money obtained by way of term loans during the year for the purposes for which they were obtained.

According to the information and explanations given to us, and the procedures performed by us, and on
an overall examination of the financial statements of the company, we report that no funds raised on
short-term basis have been used for long-term purposes by the company.

The Company does not have any subsidiary, associate or joint venture during the year. Hence, reporting
under clause 3(ix)(e) of the Order is not applicable to the Company.

The Company does not have any subsidiary, associate or joint venture during the year. Hence, reporting
under clause 3(ix)(f) of the Order is not applicable to the Company.

of Audit Report for SFL for FY 2023-24 Page 3 of 6
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(x) Initial Public Offer

a)

b)

The Company did not raise any money by way of initial public offer or further public offer (incl. g debt
instruments) during the year. Accordingly, paragraph 3 (x)}(a) of the Order is not applicable.

During the year, the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under clause 3(x)(b) of the
Order is not applicable.

(xi) Fraud by the Company or on the Company

a)

b)

<)

According to the information and explanations given to us, there was an instance of embezzlement of
cash by an employee involving amount of Rs. 1.76 Lakhs. The Company has terminated the services of such
employees and also initiated legal action against such employees. The company has also reported the case
to the RBI as required. The Company has not recovered anything from that employee. Please refer Note
no. 46(x) to the audited financial statements.

No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as
pre: ad v der rule _ of Companies (Audit and Auditors) Rules, 2014 with the Centr Government,
during the year and up to the date of this report.

As represented to us by the management, there are no whistle blower complaints received by the
company during the year. hence reporting under clause 3(xi)(c) of the Order is not applica

(xii) Nidhi Company

In our opinion and accerding to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii) Related Party Transactions

According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in the  ancial statements as
required by the applicable accounting standards.

xiv) Internal Audit

a)

b)

In our opinion the Company has an adequate internal audit system commensurate with the size and
the nature of its business.

We have considered, the internal audit reports for the year under audit, issued to the Company during the
year and till date, in determining the nature, timing and extent of our audit procedures.

of Audit Report for SFL for FY 2023-24 Page 4 of 6
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(xv) Non - Cash Transactions

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with respect to acquiring any asset
for consideration other than cash with directors or persons connected with them or vice versa.
Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi) Registration with RBI

a) The Company has been registered under section 45-iA of the Reserve Bank of India Act 1934 as a Non-
Banking Financial Company (NBFC). In the previous year 2022-23, due to the amalgamation of Taraashna
Financial Services Limited (amalgamating entity) with the company, which is registered as a Non-Banking
Financial Company (NBFC), as on March 31, 2023, the company was not fulfilling Principal Business Criteria
laid down by the RBI. As per the criteria, atleast 50% of total assets of the company should be financial
assets and atleast 50% of the gross income should be from financial activities. The company met the first
criteria, but did not meet the second criteria as on March 31, 2023. However, the RBI vide letter dated July
22, 2022 had granted to the company, time till March 31, 2024 for fulfilling the said criteria. The company is
meeting both the criteria for PBC as on March 31, 2024.

b) The Company has conducted Non-Banking Financial activities during the year having a Certificate of
Registration under section 45-1A of the Reserve Bank of India Act 1934.

c) The Company is not a Core Investment Company as defined in the regulations made by the Reserve Bank
of India. Accordingly, paragraph 3(xvi)(c) of the Order is not applicable.

d) As per the information and explanation provided to us by the company, 2 companies in the group had
withdrawn the application for registration as Core Investment Company under the Reserve Bank of India
Act. The applications regarding the same have been accepted by RBI on August g, 2023.

wii) Cash Losses

The Company has not incurred any cash losses during the year and the immediately preceding financial
year. Accordingly, paragraph 3(xvii) of the Order is not applicable.

xviii) Resignation of Statutory Auditor

There has been no resignation of Statutory Auditors of the Company during the year. Hence the reporting
under clause 3(xviii) of the Order is not applicable to the company.

xix) Material Uncertainty about the Company’s Capability to discharge its liabilities

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial fiabilities, other information accompanying the financial statements and our
vledge of the Board of Directors’ and Management’s plans and based on our examination of the
:nce supporting the assumptions, nothing has come to our attention, which causes us to believe that
naterial uncertainty exists as on the date of the audit report indicating that Company is not cap e of
ing its liabilities existing at the date of balance sheet as and when they fall due wit  a period of one

of Audit Report for SFL for FY 2023-24 Page 5 of 6
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year from the balance sheet date. We, however, state that this is not an assurance as to the future vi ity
of the Company. We further state that our reporting is based on the facts up to the ate of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, wili get discharged by the Company as and when they fall due.

(xx) Corporate Social Responsibility

a) The provisions of section 135 of the Act are applicable on the company. However, considering average
profit for last 3 years, amount required to be spent under CSR is nil. Accordingly, there are no unspent
amounts towards Corporate Social Responsibility (CSR) on ongoing or other than ongoing projects
requiring a transfer to a fund specified in Schedule VIl of the Act in compliance with second proviso to sub-

section (5) of section 135 of the said Act. Hence, reporting under clause 3(xx)(a) and 3(xx)(b) of the order
is not applicable of the company.

xxi) Qualification or Adverse Remarks by the respective auditors

Since the company is not required to prepare Consolidated Financial Statements, the reporting under 1is
clause is not applicable to the company.

For Rajeev Bhatia & Associates
Chartered Accountants

Ml Maarlclenllicwm Mla @ ~ma—==r k1

Place: Delhi
Date: April 22, 2024

Annexure A of Audit Report for SFL for FY 2023-24 Page 6 of 6
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Annexure B to the Independent Auditors’ Report of even date to the members of Satin Finserv Limited on the
financial statements for the year ended March 31, 2024

Independent Auditors’ Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of Satin Finserv Limited (‘the Company’) as at and for
the year ended March 31, 2024, we have audited the internal financial controls over financial reporting (‘IFCoFR")
of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (‘the Guidance Note’) issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of the Company’s business, including
adherence to the Company’s poli t afeguarding of its assets _ evention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company’s IFCoFR based on our audit. We conducted our audit
in accordance with the Standards on Auditing issued by the ICAl and deemed to be prescribed under Section
143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate IFCoFR were established and maintained and if such
controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and their
operating effectiveness audit of IFCoFR includes obtaining an understanding of IFCOFR, assessing  risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s IFCoFR.
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Meaning of Internal Financial Controls over Financial Reporting

6. Acompany’s IFCoFR is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s IFCoFR include those policies and procedures that

(1) pertains to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and Directors of the
Company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of (FCoFR, including the possibility of collusion or improper management
override of cantrols, material misstatements due to error or fraud may occur and not be detected. Aiso, projections
of any evaluation of the IFCoFR to future periods are subject to the risk that the [FCoFR may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting and such controls were operating effectively as at March 31, 2024, based on internal control over financial
reporting criteria established by the Company considering the essential components of internal control stated in
the Guidance Note issued by the ICAL

For Rajeev _ .atia & Associates
Chartered Accountants

[ LI B

Place: Delhi
Date: April 22,2024



SATIN FINSERV LIMITED
Balance Sheet as at Murch 31' 2024

(Allamounts in T in Jakhes, vnless stated otherwise)

Particulars

ASSETS
Financial asscts
Cash and cash equivalenes
Bank balances other than cash and cash equivalents
Investments
Trade receivables
Loans

Other fnancial assets

Non Financial assets
Current tax assets {net)
Deterred tax assets (net)
Property, Plant and Equipment
Intangible assets
Capizal Works-in-Progress

Orrher non financial assets
TOTAL

LIABILITIES AND EQUITY
Financial Liabilities
Payables
Trade pavables
total ouesranding dues of MSMEs
total ontstanding does of creditors other than MSMIis
[Debr securitics
Borrowings (other than debr securines)
(ther tinancial liabilities

Non Financial Liabilities
Provisions
Other non-financial liahilities

EQUITY
Fquiry share eapiral
Oither equiry

TOTAL EQUITY AND LIABILITIES

Notes As at As at
March 31" 2024 March 31' 2023

4 5,485.86 387547
5 3,959.69 316144
6 313.38 100.39
7 337.64 298.33
8 3219222 22,126.34
9 896.35 69008
43,185.14 30,255.05
10 623.73 996.78
11 1,090.99 1,123.53
12 331.98 28912
13 2.36 4.7

13A 021 -
14 575.09 340.04
2,933.36 2,764.19
46,118.50 33,019.24

15

13.78 10.42
i13.28 279.61
16 1,952.13 553.09
17 23,7727 16,501.87
18 24312 271.49
26,095.08 17,616.48
19 1,636.22 1,527.57
20 108.15 10G7.67
1,744,137 1,635.24
21 15,755.79 14,051.49
22 2,523.260 (283.97)
18,279.05 13,767.52
46,118.50 33,019.24

The accompanying notes are an integral pare of the Arancial statements.

As per our review report of even date atrached '

Pizce: Guragram
Pluge: April 22'2004

For and on behalf 6f the Board of Directors of

Bl avsh ®Khanna

ol 3520018
W'D & CEQ

Harvinder Pal Singh
DIN: 014333734
Director

| ) RO o B

T arugram

15a]

Chief Finasicial Officer
Plac.: : Gurugean
Date: April 2272024



SATIN FINSERV LIMITED
Statement of Profit and Loss for the period ended March 317 2024

(All amounrs in 2 in Iakis, unless stuted otherwise)

. For the period ended For the year ended
Particulars Notes
March 31' 2024 March 31' 2023

Revenue {rom operations

laterest income 23 6,547,5(} 4,165.78
Fees and commission income 24 5,289.31 6,382.43
Net gain on fair value changes 25 64.23 0,19
Total revenue from operations 11,901.04 10,548.41
Other income 26 23947 102.28
Total income 12,140.51 10,650.69
Expenses:

Finance costs 27 2,043,063 1,763,53
Impairment on financial instruments 28 358.23 378.05
Employee benefits expense 29 5,755.34 5.318.41
Depreciation and amortization expense 30 156.44 174.89
Odher expenses 31 2,523.35 2,194.41
Total expenses 11,436.99 9,829.29
Profit / (loss} before exceptional items and tax Tor e 821.40

Exceptional items - -
Profit / (loss) befote tax 703.52 821.40
Prior period itemns

Tax expense

Current tax 150.41 116.85
Mar eredit utilizatdon/ {enodement) (net) {(150.40) (116.85)
Deferred rax expense/ {credit) 184.21 215.09
Burlier vears tax 4.53 0.01
Total tax expense 188.75 215.10
Net profit/ (loss) for the period 514,77 6(6.30

Other comprehiensive income
I[tern that will nat to be reclassified to profit or loss

Re-measurement gains/ (Josses) on defined benefi plans (4.49) (11.36)
Income ax relating 10 these items 1.25 316
Other comprehensive incoine/{loss) for the perind (3.24) (8.20)
Total comprehensive income / (loss) for the period 511.53 598.10

Earnings per share {(basic and diluted) (in Rs.)
Basic (Rs.) 0.36 0.38
Diluted (Rs.) 0.36 0.38

The accompanying notes are an integral patt of the financial statements.
As per our review report of oven date atrached

For Raieev Bhatia & Associates. For and on behalf of the Board of Directors of
I Singh
DIN: 03323118 [HN: 10333754
WID & CEO Dircctor
rugram
sal

M No.: Ad0102
Chief Financial Officer  Company Secretan®. ! ¢ 0
Place: Gurugram Place : Gurugram Place : Gurugram
Date: April 222024 Date: April 222024



SATIN I'INSERV LIMITED
Cash flow sratement for the perdod ended March 31" 2024

LA amounts in 2 in lakhs, unless stred achersise)

. For the pesiod ended For the period ended
Particulars
March 31' 2024 March 31' 2023
A, CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/ (Loss) before rax TAA2 8271.401
Adjustments for:
Provision for expecred credit losses ) 9Z1a 2125
Provisien tor employee bencfirs (57.9%) (3.96;
Depreciation and amortisalion espense 8126 8242
Depreciaton of ROL assets 7518 92.47
Taoss/ fgain) on disposal of tangible asscts (14.67)
Interest paid on burrowings 2706 1,725.62
Opetating Profit/(loss) Before Working Capital Changes 3,589.62 2,7%9.20
Changes in working capitai:
Aeirertments fior {nervarn) decveass at oherating aveer
Tiade receivables (39.31) (261.64)
Cither bank batances (798.25) [,114.80
Financial Assets {10,138.04) (5,964,500
Qther financial assers 206,27 212.86
Orher non finkncial assets (235.05) (66.08)
Adfustmonts for fincreasesf docrease in operating fabilitis:
Trade payables (162,97} 43.94
O Tinedal lahilites (28.37) 42,87
Ciher non fimancial labiliiies .48 {109
Provisions 162.14 37.50
Movement in nperating assers and liabilities (11,465.64) (4,841.64)
Cash generated from operations {7,876.02) (2,102.94)
Less: locomy fax refurd / (paid) (met) {81.89) {291.75}
Net cash flow/{used) in operaiing activities (A) {7,957.91) (2,394.19)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (288.07) {162.70)
Sale of property, plant and cguipment 107.26 41,10
Investment in Pass hrough Certificates (212,99} r10i0.39)
Net cash used in investing acrivities 8) {393.8%) (221.89)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Issue of eguity share capnal (ner of issue expenses) 4,000.00 :
Repayment of borrawings (15,340,061 (5,R34.55%
Proceeds from borrowings 23.960.61 11,565,489
Intercst paid on barrowings (2,710.10) (1,725.62)
Payment of Yzase labilives 4931 (48.83)
Net cash flow fram [inancing activities ) 9,959,10 3,956.89
Net (Drecrease)/Increase in cash and cash equivalents {A+BAC) 1,607.3% 134071
Casl and cash equivalents ar the beginning of the vear 387847 253776
Cash and cash equivalents at the end of the year 5,485,86 3,878.47
Reconciliatien of cash and cash equivalents as per the cash 607,59 134071
flow stazerment
The aveompanying antes are an intugral part of the finencial stateownrs,
As per our review report of even date artached
For Rajcey Bhatis & Associates For and an hehalf nf the Bracd of Thivectors of
M loissonmes [ I W
Harvinder Pal Singh
[DIRG: 1332510 1R [N 03333734
WTD & CEO Ditector
Tam
LN AYULDL
Chief Financial Qfficer Company S_ccrctaryol CCD
Place: Gurograin Pluce : Gurugram Place : Gurygtam

Date: April 2272024 Date: April 22'2024



SATIN FINSERV LIMITED

Starernent of changes in cquity for the period ended March 31' 2024

fAllamounrssn 3 in Jakhs, unless stated orherwse)

A Liquity share capital
Current teporting perind

Partculars

Ralance as at April
1, 2023

Changes in Equity
Share Capital due te
prior period etrors

Restared Balance as
at April 1, 2023

Change in equity
share capital
duaring the year

Balance as at
March 31' 2024

Equity Share Capiial 14,051.49 - 14,051.49 1,704.30 15755719

Previous reporting period
[Pasticulars . ) Bulunce as a1 Aprl 1, . . Balarce as at

Balance ag at April Changes in Equity 2022 Change in cquity March 31, 2023
1 o022 Share Capital duc 1o share capital
* priot pertod errors during the year
Fquiry Share Capimal 10,250.00 - 10.250.00) 3,801.49 14,051.49
B O:her equity
Reserves and surplus Total
Particalars Statutory reserves Securttiés preminm Share capital Capital redemption Retained earnings
pending allotment* reserve Amalgamation
reserve®

Dalance as at April 1, 2022 145.51 - 3,801.49 - 725,23 (1,752.81) 2,919.42
Predit/{1oss) for the vear - - - - G, 3 GO6.30
Orther eomprehensive incame (nel of ax) - - (8201 m.2m
Issue ol eojuty shares - - (3,801.4% - - 3,801.49)
Transfer 1o sTAITTY reserves 164.28 - - - - (164,28 -
Balance as ut April 01, 2023 309.79 - - - 725.23 (1,318.9%) (283.97)
Proviig/Loss) fur the year - - - - 514.77 477
Utther comprehensive incomue {nee of rax) - - - - - {3.24} (324
lasuc ot cquin shares - 2,295.70 - - - 2,2957i
Traosfor o statureTy reserves 102.95 - - - - (101295 -
Balance as at March 31' 2024 412,74 2,295.70 - - 725.23 (910.41) 2,523.26

* Ruefer noee 22

The acenmpanying news are an micyral pare of the Aaandal staements,

Y5 oot our review rennet of even date atrached

Place: Gurugram
Dater April 22'2024

For and an hohalf af tha Baaed ~F Disectors of

LAHINT UASZALLE
WTD & CEQ
Plage ; Gurug

Arjun Bansal
Chief Financial Officer

Piace : Gurugram
Date: April 22'2024

Harvinder Fal dingi
DN U0333754

Di

Pls

Gu
M

Company Secretaryb‘- QQ L5

Place : Gurugram
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Satin Finserv Limited
Summary of material accounting policies and other explanatory information for the period ended
March 31, 2024

Company Overview / Cotporate Information

Saun Finserv Limited {"the Company” is a pubhc hmited company and incorporated on August 10, 2018, under the
provisions of Companies Act. The Company 18 a non-deposit accepting Non-Banking Financial Company (NBFC-
ND"Y and is registered as a Non-Banking Financial Company (NBFC) with the Reserve Bank of India (“RBI™) in
January 09, 2019. The main objective of the Company to catry on the business of Non-Banking Financial Company
and to undertake business relating to financmg. The Cowmpany is also engaged in the business of “Business
Cortespondent”™ activity with various Banks and NBFCs. As per Reserve Bank of India ('RBI"), scope of activity of
Business Correspondent services includes Identification of Borrowers, collection and preliminary processing of loan
applications incliding vertfication of primary information, processing and submission of applications to banks,
promoting, nurturing and monitoring of Self Help Groups /]oint Liability Groups, post-sanction monitoring, follow-
up for recovery, disbursal of small value credit and recovery of principal/collection of interest. The Company is
domiciled in India and its registered office & corporate office 15 situated at 4th Floor, B-Wing, Plot No. 492, Udyog
Vihar, Phase-II1, Gurugram, Haryana - 122016.

Basis of preparation

(i) Statement of compliance with Indian Accounting Standards (Ind AS)

These Ind AS financial statements (“the Financial Statetnents”) have been prepared in accordance with the Indiau
Accounting Standards ‘Ind AS) as notified by Minisiry of Corporate Affairs (MCA’) under Section 133 of the
Companies Act, 2013 (‘Act’) read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and
othet relevant provisions of the Act,
The financial statements for the year ended March 31, 2024 are the financial staternents, which has been prepared in
accordance with Ind AS and other applicable gmdehnes issued by the Reserve Bank of India (RBI).

 cial statentents for the year ended March 31, 2024 were authorized and approved for issue by the  Lard of
Directors on April 22, 2024.

(ii) Historical cost convention

The financial statements have been prepared on going concern basis in accordance with accounting prineiples
generally accepted in Tadia. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial iabilities and share based payments which are measured at fair values as explairted
in relevant accounting policies,

Summaty of material accounting policies

The financial statements have been prepared using the material accounting policies and measurement bases
summarised as below. These were used throughout all periods presented in the financtal statements, except where the
Company has apphed cettain accounting policies and exemptions upon transition to Ind AS.

Property, plant and equipment
Regogrition and initial measurenent

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing
cost if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for
the intended use. Any trade discount and rebates are deducted in arriving at the purchase price. Subsequent costs are
included in the asset’s catrying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs
are recognised in statement of profit or loss as incurred and the cost of item can be measured reliably. The carrying
a onent accounted for as a separate asset is derecognised when replaced. All other repairs and
5 ged to profit or loss during the reporting period in which they are incarred.
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Satin Finserv Limited
Summary of material accounting policies and other explanatory information for the period ended
March 31, 2024

Subiequent neasurement (deprociation swethod, usefid Kvey and residya! vaive)
Property, plant and equipment are subsequently measured at cost less accumulated depreciation and impairment

losses. Depreciation on property, plant and equipment is provided on the written-down method over the useful life
of the assets as prescribed under Part ‘C” of Schedule IT of the Companies Act, 2013.

Asset class Useful life
Office equipment 2 years
Computer and accessoties — end user devices 3 years

Computer and accessories — network equipment | 6 vears

Furniture and fixrures 10 years
Vehicles 8 years
Plant and machinery 6 - 15 years

Depreciation 15 caleulated on pro rata basis from the date on which the asset is ready for use or till the date the asset
15 sold or disposed.

The residual values, useful lives and method of depreciation are reviewed at the end of each financial year.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
recognized in the statement of profit and loss, when the asset is derecognised.

Capital work-in-progress

Capital work-in-progress are carried at cost, comprising direct cost, related incidental expenses and advances paid to
acquire property, plant and equipment. Assets which are not ready to intended use are also shown under capital work-
in-progress.

Intangible assets

Recognition and initial measurement

Intangible assets are stated at their cost of acquisition. The cost comprises purchase price including any import duties
and other taxes (other than those subsequently recoverable from taxation authorities), borrowing cost if capitalization
ctiteria are mef and directly attributable cost of bringing the asset to its wotking conditon for the intended use.

Subsequent measurement (antortisation)

Intangible assets are amortised over a period of 3 years from the date when the assets are available for use. The
estimated useful life (amortisation period) of the mtangible assets is arrived basis the expected pattern of consumption
of economic benefits and is reviewed at the end of each financial year and the amortisation period is revised to reflect
the changed pattern, if any.

Revenue recognition

Tnterest, administration and other charges (for foars)

[nterest, administration and otliet charges received are recorded on accrual basis using the effective interest rate (EIR)
method along with the consideration of transaction cost directly attributable to the creation of financial instrument
being Loan Asset. Additional interest/overdue interest/ penal charges are recognised only when it is reasonable certain
that the ultmate collection will be made.

Conmisiion incore
om business correspondent services is recognised as and when the services are rendered as per agreed terms
tions of the contract.
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Satin Finserv Limited
Summary of material accounting policies and other explanatory information for the period ended
March 31, 2024

Diividend income
Dividend income is recognised at the time when the right to recetve is established by the reporting date.

Oiher Charges related to Operation

The Company collect other charges v.e. logi: fee, documentation charges, overdue intercst, Cheque bounce charges,
prepayment charges, conversion charges, document retiieval charges, Foreclosure charges etc from all the borrowers
based on event, and recognise this income ou collection basis.

Miscellgneons income
All other income is recognized on an accral basis, when there is no uncertainty in the ultimate realization/collection.

Borrowing costs

Borrowing costs directly atiributable to the acqnisition and/or construction of a qualifying asset, are capitalized during
the period of time that is necessary to complete and prepare the asset for its intended nse or sale. A qualifying asset
is one that necessarily takes substantial period of time to get ready for its intended use. All other borrowing costs are
charged to the statement of profit and loss as incurred basis the effective interest rate method.

Taxation

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax except the
ones recognized in other comprehensive income or directly in equity.

Curtent tax is determined as the tax payable in respect of taxable income for the yeat and is compnied in accordance
with relevant tax regulations. Current incotme tax refating to items recognised outside profit or loss is recognised
outside ot loss (either in other comprehensive income or in equity).

Minimum alternate tax ("MAT) credit entitlement is recognised as an asset only wheu and to the extent there is
convincing evidence that normal income tax will be paid duting the specified period, In the year in which MAT credit
becomes eligible to be recognised as an asset, the said asset is created by way of a credit to the statement of profit and
loss and shown as MAT credit entitlement. This is reviewed at each balance sheet date and the carrying amount of
MAT credit entitfement is written down to the extent it is not reasonably certain that nortal income tax will be paid
during the specified period.

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and liabilities for
financial reporting purposes and corresponding amount used for taxation purposes. Deferred tax assets on unrealised
tax loss are recognised to the extent that it 1s probable that the nnderlying tax loss will be utilised apainst future taxable
income. This is assessed based on the Company’s forecast of future operating results, adjusted for significant non-
taxable income and expenses and specific limits on the use of any unused tax loss. Unrecognised deferted tax assets
are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the hability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reposting date. Deferred tax relating to items recognised outside statement of profit and loss is recognised outside
statement of profit or loss (either in other comprehensive income or in equity).

Employee benefirs
Short-term employee benefits
Short-term employee benefits mchnding salaries. short terin compensated absences (such as a paid annual leave) where

the absences are expected to occur within twelve months after the end of the period in which the employees render
) | service, profit sharing and bonuses payable within twelve months after the end of the g~ = 10k -
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Satin Finserv Limited
Summary of material accounting policies and other explanatory information for the period ended
March 31, 2024

cmployees render the related services and non-monetary benefits for current employees are estimated and measured
on an undiscounted basis,

Post-employment benefit plans are classified into defined benefits plans and defined contribution plans as
under:

Defined contribution plans

"The Company has a defined contribution plans namely provident fund, pension fund and employees state insurance
scheme. The contribution made by the Company in respect of these plans are charged to the Statement of Profit and
Loss.

Defined benefit plans

The Company has an obligation towards gratuity, a defined benefit retirement plan covering cligible employees. Where
in the employee will receive on retirement is defined by reference to employee's length of service and last drawn salary.
Under the defined benefit plans, the amount that an employee will receive on retirement is defined by reference to
the employee’s length of service and final salary. The legal obligation for any benefits remains with the Company,
even if plan assets for funding the defined benefit plan have been set aside. The liability recognised mn the statement
of financial position for defined benefit plans is the present value of the Defined Benefit Obligation (DBO) at the
reporting date less the fair value of plan assets. Management estimates the DBO annually with the assistance of
independent actuaries. Actuarial gains/losses resulting from re-measurements of the liability/ asset are included in
other comprehensive income,

Other long-term employee benefits

The Company also provides the benefit of compensated absences to its employees which are in the nature of long-
term employee benefit plan. Liability in respect of compensated absences becoming due and expected to avail after
one year from the Balance Sbeet date is estimated in the basis of an actuarial valuation performed by an independent
actuaty using the projected unit credit method as on the reporting date. Actuarial pains and losses arising from past
experience and changes in actuarial assumptions are charged to statement of profit and loss in the year in which such
gains or losses are determined.

Shate based payments

Share hased compensation benefits are provided to employees via Satin Creditcare Network Limited (Parent
Company’) Employee Stock Option Plans (ESOPs). The employee benefits expense is measured using the fair value
of the employee stock options and is recognised over vesting period with a corresponding increase in equity. The
vesting period is the period over which all the specified vesting conditions are to be satisfied. On the exercise of the
employee stock options, the employees of the Company will be allotted Parent Company's equity shares.

Impairment of non-financial assets

The Company’s non-financial assets other than deferred tax assets, are reviewed at each reporting date to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are largely
independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell. Value in use is
based on the estimated future cash flows, discounted to their present value using a discount rate that reflects current
market asscssments of the time value of money and the risks specific to the CGU.



Satin Finserv Limited
Summary of material accounting policies and other explanatory information for the period ended
March 31, 2024

An mmpairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amounts of the other assets
of the CGU (or group of CGUs) on a prorata basis.

An impairment loss in respect of assets for which impawment loss has been recognized in prior periods, the Company
reviews at reporting date whether there is any indication that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the estimares used to determine the recoverahle amount. Such a reversal
is made only ro the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

Impairment of financial assets

L oan arsets

The Company follows a ‘three-stage’ model for impairment based on changes in credit quality since initial recognition
as summarsed below:

¢ A financial instrument that is not credit-impaired on initial recognition is classified in “Stage 17 and has its credit
risk continuously monitored by the Company ie. the default in repayment is within the range of 0 to 30 days.

e [f a significant increase i credit rsk ("SICR’) since initial recognition is identified, the financial instrument is
moved to “Stage 2° but is not yet deemed to be credit-impaired ie. the default in repayment is within the range
of 31 to 90 days.

® If the financial instrument is credit-impaired, the financial instrument is then moved to ‘Stage 3’ i.e. the default
in repayment is more than 90 days,

The Expected Credir Loss (ECL) is measured at 12-month ECL for Stage 1 loan assets and at lifetime ECL for Stage
2 and Stage 3 loan assets ECL is the product of the Probability of Default, Exposure at Default and Loss Given
Default, defined as follows:

Probability of Default (PD) - The PD represents the likelihood of a borrower defaulting on its financial obligation
(as per “Definition of default and credit-impaited” above), either over the next 12 months {12 months PL3), or over
the remaining lifetime (Lifetime PD) of the obligation.

Loss Given Default (LGD) — LGID represents the Company’s expectation of the extent of loss on a defaulted
exposure. LGD varies by type of counterparty, type and preference of claim and availability of collateral or other
credit support.

Exposure at Default (EAD) — EAD is based on the amounts the Company expects to be owed at the time of
default. For a revolving commitment, the Company includes the current drawn balance plus any further amount that
is expected to be drawn up to the current contractual imit by the time of default, should it occur,

Forward-looking economic information (including management overlay) s included in determining the 12-month and
lifetime PD, EAD and LGD. The assumptions underlying the expected credit loss are monitored and reviewed on an
ongoing basis.

Other financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
significantly smce initial recognition. If the credit risk has not increased significantly since initial recognition, the
Company measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount equal
to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occutring over the expected life
of the financial asset. To make that assessment. the Company compares the tisk of a default occurting on the financial
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Satin Finserv Limited
Summary of material accounting policies and other explanatoty information for the period ended
March 31, 2024

asset as at the balance sheet date with the risk of a default occurring on the financial asset as at the date of initial
recognitton and considers reasonable and supportable information, that is available without undue cost or effort, that
1s indicative of significant increases in credit risk since initial recognition. The Company assumcs that the credit risk
on a financial asset has not increased sigmificantly since initial recognition if the financial asset is determined to have
low credir risk at the balance sheet date.

Cash and cash equivalents

Cash and cash equivalents comprise cash 1n hand (including imprest), demand deposits and short-term highly liquid
investments that are readily convertible into known amount of cash and which are subject to an insignificant risk of
changes in value.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before exceptional items and tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or aceruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of the Company are segregated based on
the available information.

Leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellahle period of a lease adjusted with aay
option to extend or terminate the lease, if the use of such option is reasonably certain. The Company makes an
assessment on the expected lease term on 4 lease-by-lease basis and thereby assesses whether it is reasonably certain
that 7« ons 1d ot 1ate the contract will be exercised. In evaluating the lease term, the Company
considers factors such as any significant Jeasehold improvements undertaken over the lease term, costs relating to the
termination of the lease and the importance of the underlying asset to the company’s operations taking into account
the location of the underlying asset and the availability of suitable alternatives. The lease term in future periods is
reassessed to ensure that the lease term teflects the current economic circumstances. After considering current and
future economic conditions, the Company has concluded that no changes are required to lease period relating to the
existing lease contracts.

The Company as a lessee

The Company’s lease asset classes primarily consist of leases for butlding for office premises. The Company assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether
a contract conveys the right to control the use of an identified asset, the Company assesses whethet:

{i} the contract involves the use of an identifted asset

(it} the Company has substantially all of the economic benefits from use of the asset through the period of the lease
and

(itfythe Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU™) and a corresponding
lease liability for alt lease arrangements in which it is a lessee, except for leases with a term of twelve months or less
{shott-term leases) and low value leases. For these short-term and low vahue leases, the Company recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the exclusive aptions to extend or terminate the lease before the end of the lease
term. ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted
for anv lease payments made at or prior to the commencement date of the lease plus any initizl direct costs less anv
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lease incentives. They are subsequently measured at cost less accumulated depreciation and impaicment losses. Right-
of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term
and useful life of the underlying asset.

Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicare that their
carrying amounts may aot be tecoverable. For the purpose of impairment testing, the recoverable amount (ze. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset
does not generate cash flows that arc largely independent of those from other assets. In such cases, the recoverable
amount 1s determined for the Cash Generating Unit (CGU) to whicb the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
payments ate discounted using the interest rate implicit in the lease or, if not readily determinable, using the
inceemental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will
€Xercise an extension or a tenrination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet.
The Company as a lessor

The company does not have any leases as a lessor.

Transition

Effective April 1, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts
extsting on Apnl 1, 2019 using the prospective method and has recorded the lease liability at the present value of the
lease payments discounted at the incremental borrowing rate and correspondmg right of use asset at tlie same value.
Due to the prospective method applied, the comparatives as at and for the year ended March 31, 2019 will continue
to be reported under the accounting policies included as part of our financial statements for year ended March 31,
2019.

Leases in which the lessor does not transfer substantially all the risks and rewards of ownership of an asset to the
lessee are classified as operating leases. Lease rental atre charged to statement of profit and loss on straight line basis
cxcept where scheduled increase in rent compensates the lessor for expected inflationary costs.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estimates. Provisions are discounted to their present values, where the
time value of money is matetial,

Contingent liability is disclosed for:

& Tossible obligations which will be confirmed only by future events not wholly within the control of the Company
or

® Present obligations arising from past events where it is not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount of the obligation cannot be made,

Contingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, related
asset is disclosed.

Financial instruments

Initial recognition and paeasurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual

provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs. Suhsequent
nent of financial assets and financial liabilities is described below,
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Non-dertivadve financial assets

Sulsequent weasurement

i. Financial assets carried at amortised cost — a financial asset is measured at the amortised cost if both the
following conditions are met:

® The asset 15 held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

¢  Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method.

Amottised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation 1s included in interest income in the Statement of
Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss,

Investments in mutual funds — Investments in mutual funds are measured at fair value through profit and
loss (FVTPL). :

Impairment of financial assets

The Company recogaizes loss allowance using the expected credit loss (ECL) model for the financial assets which
are not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing
component is measured at an amount equal to lfetime ECL. For all financial assets with contractual cash flows
other than trade receivable, ECLs are measured at an amount equal to the 12-month ECL, unless there has been a
significant increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The
amount of ECLs (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that
is required to be recognised as an impairment gain or loss in the Statement of Profit and Loss.

De-recognition of finasncial assets

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and substantially all the risks and rewards are transferred. Further, if the Company has not
retained control, it shall also derecognise the financial asset and recognise separately as assets or liabilities any rights
and obligations created or retained in the transfer.

Non-derivative financial liabiliries

Subsequent measurement
Subsequent to initial recogaition, all non-derivative financial liabilities are measured at amortised cost using the
effective inzerest method.

De-recognition of financial Babilities

A financial liability is de-recognised when the obligation under the liability ts discharged or cancelled or expires, When
an existing financial labulity is replaced by another from the same lender on substantially different terins, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective cartying amounts is
recognised in the Statement of Profit and Loss.

Offsetting of financial instruments
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Financial assets and firancial labilides are offset and the net amount is reported in the balance sheet if there is 2
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and sertle the liabilities simultaneously.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shateholders
(after deducting attributable taxes) by the weighted average number of equity shares outstanding during the period,
The weighted average number of equity shares outstanding during the period is adjusted for events including a bonus
issue.

For the purpose of calculating diluted earnings per share, the net profit or loss (interest and other finance cost
associated) for the period attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

Segment reporting

The Company identifies segment basis the internal organization and management structure. The operating segments
are the segments for whicli separate financial information is available and for which operating profit/loss amounts
are regularly by the executive management (‘chief operating decision maker’) in deciding how to allocate tesources
and in assessing performance. The accounting policies adopted for segment reporting are line with the accounting
policies of the Company. Segment revenue, segiment expenses, segment assets and segment Labilities have been
tdentified to segments on the basis of theit relationship with the operating activities of the segment.

Operating segments are reported in a manner consistent with the internal reporting provided to tle chief operating
decision maker. The Chief Executive Officer (CEQ) of the Company is responsible for allocating resources and
assessing petformance of the operating segments and accordingly identified as the chief operating decision maker.
Revenues, expenses, assets and lahilities, which are common to the enterprise as 1 whole and are nor allocable to
segments on a reasonable basis, have been treated as "unallocated revenues/ expenses/ assets/ liabilities", as the case
may be.

Share issue expenses

All the expenses pertaining to issue of equity share capital are adjusted against the Securities Premium Account to the
extent any balance is available for utilisation in securities premium account.

Guarantee contracts

First loss default guarantee contracts are contracts that require the Company to make specified payments to reimburse
the bank and financial institution for a loss, it incurs because a specified customer fails to make payments when due,
in accordance with the terms of a loan contracts or due to negligence or deficiency of setvice or non-observance, hy
the Company, of stipulations and conditions contained in the agreement with respective business partners. Such
guarantees are given to banks and financial institutions, for whom the Company acts as ‘Business Correspondent’.

On each reporting date, liabilities against these guarantee contracts are measured and recognised in books as per the
terms of agreements and any subsequent mutual consent with respective business partners.

Further, the maximum liability against these guarantee contracts are restricted to the cash outflow agreed in the
agreements with respective business partners.
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Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amouats of revenues, expenses, assets and habilivtes, and the refated disclosures.
Actual results may differ from these estimates.

Signifivant masnagement judgements

Recognition of deferred tax assets — The extent to which deferred tax assets can be recogmzed is based on an
assessment of the probability of the furire taxable income against which the deferred tax assets can be utilized.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of
assets requires assessment of several external and internal factors which could result in detetioration of recoverable
amount of the assets.

Expected credit loss (‘ECL’) — The measurement of expected credit loss allowance for financial assets measured at
amortised cost requires use of complex models and significant assumptions about futute economic conditions and
credit behaviour {e.g. likelihood of customers defaulting and resulting losses). The Company makes significant
judgements with regard to the following while assessing expected credit loss:

o Determining criteria for significant increase in credit risk;

o Establishing the number and relatve weightings of forward-looking scenarios for each type of
product/market and the associated ECL; and

e FEstablishing groups of similar financtal assets for the purposes of measuring ECL.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requitement of provisions against the outstandiag contingent habilities. However, the actual
future outcome may be different from this judgement.

Sigutficant estimates

Fair value measurements — Management applies valuation techniques to detertnine the fair value of financial
instruments (where active market quotes are not available). This involves developing estimates and assumptions
consistent with how market patticipants would price the instrument.

Useful lives of depreciabie/amortisable assets — Management reviews its estitnate of the uvseful lives of
depreciable/amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties in
these estimates relate to techidcal and economic obsolescence that may change the nnlity of assets.

Defined benefit obligation (DBQ) — Management’s estimate of the DBO is based on a number of underlying

assumptions such as standard rates of inflation, mortality, discount rate and antictpation of future salary increases.
Variation in these assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

(This space has been intentionally left blank)
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(A amennes in € Iaklbs, unless staed otheraase)

Note 4: Cash and cash equivalents

Particulnrs s 21 s at
March 31" 2024 March 31" 2023
Balance wirh banks in current accounts 1,241.69 204694
Cash in hand GULLTR
Duposits with onginal mawrity of less than 3 months 3,643,549
Toral of cash and cash cquivalents 5,445.86
Note: ‘Fhere are no repattalion resticdons with respect o cash aned cash equivalents as at the end of the reporting year and comparatis years.
Note 5 Bank balances other than cash and cash vquivalents
As at As at

Particulars

March 31' 2029

March 31" 2023

Term deposits for emaming matoriey of 3 months o Juss

Ternn deposits with semaining manein mere than 2 months but less than 12 months - 503
Term deposits having renuining maturdny of more than 1 vear
Balance wiih banks and (inancial insttutions w the extent held as matgin money deposits against borrowings aned
guamantees/ against {irst loss/second loss default punrancees 30509.60 3.017.41
Toul 3,959.69 3,161.44
Note 6: Investients
ha =t As at

Particulars

March 31" 2024

March 31' 2023

Pass through certificates (ar amortised cost}

31338

116139

313.38

100.39

Note 7: Trade receivables (at amortised cost)

Pariculars

As at
March 317 2024

As at
March 31' 2023

Trade Receivables
Reccivables considered poud - unsecured®

Less: Provision for impumment on teade receivables

(IT) Other Receivables
Other Recelvables

Provisinn for impairment on orher receivables

337 .64 2UR.33
337.64 208.33
337.64 298.33

*Based on past history of receivabies, banagement considered NI allowanees towards credit losses.

Note B: Loun portfolio (at amottised cost)

Particulars

As at
March 31' 2024

As at
March 31" 2023

Portfolio louns

Securad 28027 40 17,295.42
Linsecured 383306 3,407.60
Fess Tmpairment loss allowance [GGR 4] (576.68)
32,192,22 22,126.34
Total 32,192.22 I 22,126.34
(1) Sveurcd by propern 16,583.81
fis; Sceured by hook dels Tilal
(il Unsecured . 5,407.60
Totul - Gross 32,861.06 22,703.02
Less: Impuirment luss allowunee (H68.84) (R76.68)
Total - Net 32,192.22 22,126.34
Loang in Indis
() Pubbe Seewr - -
(if) (nhers 32,8610 22,7032
Tuotal - Gross 32,801.06 22,703.02

Less: Impairment loss allowanee

(565.84)

(576.63)

Total - Neg

32,392.22

22,126.34

The :bove umuount includes the smrerest acceued and exclude inamaorused loan processing fees, as olliavs:

Particulass

Inzerest snecured

Ununnotdsed loun processing fec

56788
320t

34136
25468

luns o advances repavahle on deoand o1 withom specifving way terms or period of repument of the relared poartes,
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Nate 21 Other financial asseis (a1 amonised cost)

Pardcalars

March 31' 2024

. Asal As
Particulars
March 31 2024 March 31' 2023

Secuniy deposits funsecurnd, eonsidered good; 253 2913
Seaffl advance and other recoveralile 3596 4377
Qther recoverable T14.82 244,55
Unhilled evenue 12144 370,63

§96.35 690.08

Now 10: Cusrent tax assets (ner)
As at As at !

March 51" 2023

Advanee income-tax and TS receivable

93373

)

96,7,

996.78

1

Note 11: Deferred tax assets {net)

Particulars

Tax effect of jtems constituting deferred tax nssets:
(&} Urovision for Himployee beeefis
(b} Depreciation and amertisation
(€] Cariied Forward Losses
(e) Impaet of IndAs 116
(A Allnwance for expecred credir loss
(2} thnimum alternate wax ercdit entidement
() Mensurement of financial assets and financial lahilisies at amortised cost

Tax effect of items constituting defesred tax Habilitics:
(i} Proviston for 36(1){wiia)

Dreferred tax assets/(liabilities) {nct)

As at Az

March 31' 2024 March 31' 2023
33.98 3344
33.74 29.58
53.41 302.69
5.00 287
607.28 53529
372.85 222,45
.00 3.2
1,104.27 1,129.46
13.28 5.91
13.28 591
1,090.99 1,123.55

MNores:
(i) Movement in deferred tax assecs/ (Babilities) for period ended March 31, 2024

As at

Recognised in other

Recognised in

As at

Particulars March 31, 2023 :onl.pmhcnsi\fc statement af profit March 31, 2024
income and lnss
Tax effect of items constituting deferred tax assets:
(a) Pravisina for Emplovee benefirs 33.46 125 (.72 3398
(L) Deprecianen and amuostisation 29.54 - 416 3374
fe) Carned Dorward Losses A02.69 - 1249.28) 3341
(d) Tmpact of IndAs 114 287 .14 300
te} Provision for first loss default guarantee 535.29 - T2.00 66729
1) Minmuam alternate tax credit entitlement 222,45 150,417 37285
{g] Measurcment of financial assets and Anancial liabilines at amorased cost 312 (3.12) .00
1) Others - - -
1,129.46 125 (26.42) 5,104.27
Tux effect of items constinning deferred tax Habilities:
() Peavision for 36(13nia) 5491 - =N 15.28
5.91 - 7.37 13.28
Net deferred tax nsser 1,123.55 1.25 (33.79) 1,040.99

{ii) Movement in defecred tax ussets/ (iabilities) for year ended March 31, 2023

As ar

Recognised in other

Recogniscd in

As al

Particulars March 31, 2022 cumprchcnsi\'e stutemnent of prafit Macch 31, 2023
inpame and loss
Tax effect uf items consrturing deferred 1ax asscts:
) Prov.sion for Bmptoyee benefits 316 (1t1.R3) 33404
(1) Deprecation and amortisation - .55 2958
fe) Carried Forward 1osses 22140 AWIZ69
(d' Toapact ob Inddds [l (211 287
el Proassion for firss Ioss defanlt graritee L8 53524
H1 WTintoam aliernate t credic eotidement 11RE3 22245
() Messurernent of Anancial assers and Anancwl linbilioes ar amemiised cost 258 e3 el
fh) ithers -
() Preliminary expenscs 0.15 - W.23) -
1,227.56 316 (T101.26) 1,120.46
Tax effect of ilems constituting deferred tax lizbilities:
(I} Lmpaiyee benetis - -
(i Prowision tor 3601 (viia) 891 £3.010 3.9
8.91 7 (3.00 5.91
el 1,218.65 3.6 (98.26)
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12 Property, plant and equipment

13

Gross Block Computer Office Fumniture & Vehicle  Right of use Total
equipment Equipment Fixtures assct”
Batance as at March 31, 2022 431.27 13.83 9766 14.30 447.36 1,064.42
Aquired through business - -
Addidons 2975 10.54 29.99 13.22 79.20 162.70
Disposals (88.58) 4.82) (6.10) (68.53) {168.03)
Balance as at March 31, 2023 372.48 79.50 121.55 27.52 458.03 1,059.08
Additinns 3947 1515 23.84 20,49 179,16 278.10
Disposals [89.45) (21.26) (33.94) (27.52) (103.75} (275.92)
Balance as at March 31' 2024 322.50 73.39 111.45 20.49 533.44 1,061.26
Accumulated depreciation
Balance as at March 31, 2022 340.11 56.87 65.85 3.13 247.21 T13.18
Depreciation charge for the year 56.75 8.08 4.04 6,78 9247 173.72
Adjustment on account of disposals (82.33) (3.99) 4.75) - (35.86) (126.93)
Balance as at March 31, 2023 314.53 60.96 70.74 9.91 303.82 759.97
Depreciation charge for the pericd 4584 11.54 17.003 3.08 75.18 [52.63
Adjustment on aceount of disposals (80.47) {18.68) (23.03) (10.22) (50.93} (183.33)
Balance as at March 31" 2024 279.90 53.82 64,71 2.77 328.07 729.28
Net block
Balance as at March 31, 2023 57.95 18.54 50.81 i7.61 154.21 20912
Balance as at March 317 2024 42.60 19.57 40.74 17.72 203.37 331.98
Intangible assets
Gross Block Saftware® Total
Balance as at March 31, 2022 30.32 30.32
Aquired through business
combination
Additons
Adjustments during the year - -
Balance as at March 31, 2023 30.32 30.32
Additions 0.76 .76
Disposals . -
Balance as at March 31" 2024 31.08 31.08
Accurnulated depreciation
Balance as at March 31, 2022 24.44 24.44
Aquired through buginess
combination
Depreciatinn charge I.18 1.18
Dispaosals . -
Balance as at March 31, 2023 25.62 25.62
Depreciation charge 310 310
Disposals . -
Balancc as at March 31' 2024 28.72 28.72
MNet block
Balance as at March 31, 2023 470 470
Balance as at March 31" 2024 2.36 2.36
* Operating system for computers.
13A Capital Works-in-Progress
Particulars CWIP Total
Balance as at March 31, 2622
Addition
Disposals
Balance as at March 31, 2023 - -
At March 31, 2023
921 92]
darch 31" 2024 9.21 9.21



SATIN FINSERY LIMITED
Notes 1o the financial stawements for the period eaded Mareh 317 2024

(Al amounes in 2 n lakhs, unless stated vtherwise

Naic 14 Orher non-financial asseis

Particulars As at As o
March 317 2024 March 31' 2023
Advances recoverable in cash or in knd or for valne o be reecived TO25 42.66
Prepaid cxpenses 44958 297 38
575.00 340.04
WNote 15: Trade payahle
. As at As al
Particulars
March 31' 2024 March 317 2023
Trade Payables
(i) total vurstanding dues of MSMs 1378 1042
(i) total outstanding dues of creditnrs other than \ISRIEy 11328 279.61
127.06 290.03
Other Payables
@ total outstunding dues of MSMLEs - -
(30 toval owsranding dues of ereditors arher than MSMEs -
Toual 127 .06 290.03
Trade Payables ageing schedule as on 31st March,2024
Particulars Oustanding for following periods from due date of payment
Less than 1 year 1-2 years 2-3 Years More than 3 vears
() MSME 1378 R - .
(i) Othiers L2.77 419 208 433
(i) Disputed ducs — MEME E - - -
{iv) DHsputed dues - Others E -
(v} Onbilled ducs E - - -
Total 116.54 4.11 2.08 4.33
Trade Payables ageing schedule as on 31st March,2023
Paniculars Qutstanding for following petiods from due date of payment
Less than 1 ycar 1-2 years 2-3 Years Mote than 3 years
(i} M&MH 10.42) - R .
{ii) Others 271.07 347 1.94 .54
(iii) Dixpured dues — NSNE R B .
(iv) Dispured dues — Others - - R .
(v) Unbilled dues - - R B
Total 282.09 5.47 1.94 0.54

#: There are an eases where no due date of payment is specified.
##: There 15 no cases of tansactons with the camypanies struck off under section 248 of Companics Act, 2013 or scerinn 560 of Companies Act, 1936,

‘Note 16; Debt securities (at amortised cost)

Particuinrs As at As at
March 31' 2624 March 31" 2023
Nan-convertible debentures 1,952.13 553.09
1,952.13 553.00
TDiebr secuntios in India 1,952.13 55309
Dichi seeurities eutside India - -
1,962.13 553.09
Unamertsed Peocessing lecs G285 .30
Accrued Inrerest 14.58 5309
Particulars Terms of Repayment Asat As at
Mlarch 31, 2024 Mazch 31, 2023
Non-convertible debentures (secured)
20000 (Marels 31, 2023: Nit). {& 10.85%, rated, listed, fitly puid up, sepior, secured, redezmable, taxuble, non-
convetible debentures of face value of T 100000 exch, The dare of allounent i Sapch (4, 2024 Redeemable at par on
e ! i - ! 105019
(Seenzed by way of hipothetution wt Hirst rnking, exchisive and conunuing charge on hook debwhich shall be Avrust (M, 20125 .
ntintined at 135 of poocipal mclading mierest acerteed amuent oF the debentres outstanding,) N
SthiA ek ALC2025 A e 1573 raned, nnlisied, tuly poid ap, sendor, seenred, redeemiahle, taable, non-
convertible dr:hr_'m!lr(“i oof faee value of T l,U,l][.J,U\JI)r: Tl dare o alluiment s June 27, 2020 Redesonble ot pn oo .
Securedt by o brpealieraion wf st paling, coistos nd s g el o sk debe schics shall be )0 33
roamtiined wt 1105 of prinepe) meluding interest sconed amount uf the debentures ontstanding ) !
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Nate 16A: Terms of principal repayment of Debt Securities & Other Butrowings as at March 31, 2024

Due within 1 ycar Due between 1t 2 Due between 2 10 3 Duc beyond 3 Years Total
Original maturity No. of Amount No. of Amount Nuo. of Amount No. of Amount
of loan Interest rate installme installmen ingtallmen instaliment
nts ts [t s
Below 9.00% 12 5.87 12 6.40 1 6.37 18.64
Monthly 9% 1w 1200 72 281342 50 2,761.50 11 88,52 - - 6,383.44
12.00%0 to 15%0 370 719453 266 5,397.21 95 2,490.30 6 142.00 15,224.04
Above 15% 24 476.65 25 528.54 - 1,005.19
Quarterly 12.01% 0 15% & 446.97 303.04 2 181.82 - - 092.42
Bullet 12.01% tf) 15%, 1 2,000.00 1 0.20 2,000. 3
Above 15% - - - - -
- 484 10,937.44 358 11,057.29 112 3,487.00 7 142.20 25,623.94
Terms of principal repayment of Debt Securities & Other Borrgwings as at March 31, 2023
Original matority | Interest rate Due within 1 year Due berween1to 2 Duc between Zto 3 Dhee beyond 3 Years Toral
of loan No. of Amaount No. of Amouit No. of Amount No. of Amounnt
instailme installmen installmen installment
nts ts is s
Helow 9.00% 24 7.42 18 5.19 12 2.68 15 3.606 18.95
Monthly 9t 12V 36 875.00 24 GB7.50 10 402.97 - 1,965.47
12.01% to 13% 237 3,785.00 183 2,619.80 6 479.49 - 7,384.29
Quarterly 12.01% to 15% 59 1,137.91 58 1,253.04 4 947.83 - 3,338.78
12.01% ro 13%: 4 166.67 2 83.33 - - - - 250.00
Bullet
Above 15% - - - - - 2 3,350.00 3,350.00
Total 361 6,472.00 285 4,648.86 148 2,332.97 17 3,353.66 16,807.49
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Mo 17: Bortirwings (other than debt securities)

Term loans from financial insdmurions A amertsed Cost
Secuced #8

Loan from related parries (unscowred)

[ease liabiliny

Borowings in India

Borowings ouside Tndia

reparbie vn demand.

Pasniculars As As
March 31" 2024 March 31' 2023
Term doans from bank (Ar amortised Cast)
Scrured # 3,230.47 294211
Unsceured

f #Sceured by wav of Dyporhecation of bouk debt ro the eatent of 100%0 r0 133% of the value of the loan outstanding.
Kt There sre nu instances where e company has not used the botrowings from banks and Ananeial instmtions for the specific purpose for which 1L was taken ac the balance sheet dare,
A uarterly retarns or stacments fled by the company wirh banks ar financeal institutions ate in ageeement with the books of account

50 [RIRSEURE
3,3500001

21853 169,22
23,772.77 16,5111.87
2377277 16,5187
23,772.97 16,508.87

# Secured by way af Hyputhecation of book debr s the exazot of 125% of the valuc ol the loan autstanding and Secvted by wav of Hypotheeation of Vebicles,

Loar from relared parties includes Joan from holding company which 1s 2 revohing ceedii faclliy amainst rral sanctioned lmie of Ry, 3,000 Jakh { Alarch 31" 2023: Rs. 7,000 lakh). The sume s

Unamortised Processing lees 187.37 125.31
Accmed Interesr 117.68 5008
Reconciliation of liabilities arlsing from financing activities
I changes in the Company’s habilities arising from financing acriviies can he classified as follows:
Particulacs Bunow‘lngls.& Debt | Liability against leased Total
SCCurnnes as3Iets
March 31, 2022 11,154.41 218.05 11,372.47
Adopuvn of Tnd AS 116 - 79.20 .20
Cash flows: -
- Repayment (5,834 55) 110551y £3.043. 160
- Precveds fuom overdrafr facilisy 020 - 0.20
Preceeds mher than overdmfr facility 11AGR 30 L1653
- Others 2483 2863
Nun cash: -
- Conversm ot Uprionally Convertible, Redeernable Preference Shares -
- Poreigm exchange -
Amortisation of upfeont Tees and others (38,200 - 78,200
- Others 356 (1912 {056y
m:l_rc]l 31, 2023 16,785.35 169.22 16,954.57
Adoption of Ind A8 116 17916 6
Cash flows:
- Repayvment 15,340.66) [RIR:0) 115,432,305
- Prozeeds from overdralfl tacility .
- Proceeds oeber than overdrafi tacitity 2396061 - 23,9560.61
Others 2899 28.9%
Nen casly -
~ Corversem of Opdonaly Convertible, Redeemable Preference Shares -
- bordign exchange - -
- Amortisation of upfront fees and athers (124.41) - 1244
- (rhers J612 [(44.02) 5.0
March 31, 2024 25,406.00 218.52 25,624.52
Note 18; Otier inancial liabilitics
Particulars As e As at
March 31' 2024 March 31 2023
Onther payable 27.34 14,89
Hxpenses puayable 213,78 256,060
Total 2$3.12 271.49




SATIN FINSERY LIMITED
Netes 1 the Gnancial staremuents for the period ended March 31' 2024

(Al amounts i 2 i lakhs, unless stated orherwdser

MNate 19: Provisions

. As at As at
Particulars
} March 31' 2024 March 31' 2023
Provision for compensated albsences 9982 1203.25
Prosision for gratuity 2252 39.87
Praviston for firsc loss defaul guarantee 1,514.08 1,347.45
Total 1,636.22 1,527.57

#-Company has made provision on acocunr of compensated (bsences based on Bapert Gpinion and Acturial Yaluaron comsidering Basic

Note 20t Gther non-Gnancial labilites

Salary of emplovees,

Pasticulars

As a1
March 31' 2024

As at
March 31' 2023

Statutery dues payible

10845

N7.67

Torai

108.15

107.67




SATIN FINSERV LIMITED
Notes 1e the fimncial starements for the period ended March 317 2024
Ol amounes in Tin lalhs, viless siated othersiaet

21 Equity share capital As ot Asan
Mucch 33" 2024 March 3i' 2023
Authorised equity share capital
T3BOJMINN 3] March 2023 1403 14,900) Fonive shaves of 210 each 13 8004 14,051,417
15,800.00 14,051.49

Issued snd subscribed
L37557892 (31 March 2023 [4u314 850 Equiry shares or il each 1405144

14,051.4%

Paid up equity share capital
ATRIZ (31 Mazch 2023 [40.514. 85 Equiry shares of 20 each

15

14,05 .44
14,051,49

1) Rights, preferences and restrictions attached to equity shares:

The company bas ooly one class of cquiny shares having par face valoe of 2 10 per share. Buch eqrin sharchalder s cligible tor nne vore per share beld. Anv dividend, if proposed by the Board of Direerors,
wsubgeet to the approval af shurchalders, Dividend Jeclaced and paid would be in [ndian rpees. Dinidends are subijeet to compozate dividend s, Inthe event of liguidiien af the Comgany, the holders of
equin share will be entitled ro receive remainmg assets of the Company, after distdbution of all preferentat amaunt. 'The distribution will Le in proproiion o the number nf equity shares beld by the
shareholders,

The Autherised Share Capital, Issued and subscibed Share Captial is increased doe to effect of Merger of Taraashn Fimanelal Services Limited with $atin Finsery Lainnted as approved by NCLT Chandigarh
Beneh by arder deted January 31, 21023 wloch has appointal Jate & effeetive date are Aprl 01, 202F & Warch 01, 2023 respecdvely. The paid-up share eapital of the Company has been merensed Juning the
vear as required under the scheme of amangement approved ly the MO Chandigarh Bench by order dated January 31, 2023 which has appainred date & effective date are Apnl UL, 2121 & Nareh 01, 2023
respectively,

ii} Reconciliation of cquity shares outstanding at reporting year end date Nu, of shares 2 Ne. of shares z

Fquity share capital of € 16 each fully paid up March 31' 2024 March 31' 2023

Balance at the begnning of the year [4,05,14,830 1405149 10.25,00.000 1405744
Add: Tssued during the year [.70,43,033 1,704.30 3,50,14,839 380144
Balance at the end of the year 15,75,57,842 15,755,79 14,15,14,859 17,A52.97

iii) Equily shares held by holding/ premnter company 25 at balance sheet date:

March 31' 2024 Moarch 31' 2023
%% change
% change dnring during the
Eqnity share capital of ¥ 10 each fily paid up No. of shares % holding the year Na. of shares %o holding year
Satin Crediteare Nevwork Limited 15,73,57,802 LD .00, 14.005.14,859 LOELES .00
15,75,57,892 160.00% 0.06% 14,05,14,859  100.90%: 0.00%
iv) Sharehelders holding more than 8% of shares ol thie Company 43 at halance sheet dater
Maurch 31" 2024 March 31" 2023
Equity share capital of T 10 cach fully paid up No. of shares % hioldingr MNo. of shares s holding
Setin Crediteure Nevwoths Limited 15,75,57,842 10000 1435, 14,854 041
15,75,57,802 100.00%4 13,05,14,85% 100.00%
v The Company has neither issued equity shares pursuant o conwact witheut payinent being received in cash or any benus shares nor has there been any buy-back of shares in the

cuttent rear and five yeass imnediately preceding the halance sheet date except puesuant to scheme of amalgamation as mentioned uhove,

vi) Dudng the year, the cornpany has received INR 39,99,99,985 against issuc of equity shares (No. of shares: 17,045,033) 10 thie Holding compuny {Satin Crediteare Neovork Limited) i
T 23.47 per sharse having face value of T10 cach,



SATIN FINSERYV LIMITED

Notes to the financial statements for the period ended March 31" 2024

(Al amouats n Tin lakhs, unless stated otherwise)
22 Other equity
Retained earnings
Statutory reserves (@)
Amalgamation reserve
Sceutities Premium

Total Other Equity

(@ Statutory reserves

As at
March 31° 2024

As at
March 31' 2023

{910.41) (1,318.99)
412.74 309,79
725.23 725.23

2,295.70 -
2,523.26 (283.97)

The reserve is created as per the provision of Section 45(1C) of Reserve Bank of India Act, 1934. This is a restricted reserve

and no appropriation can be made from this reserve fund except for the purposc as may be prescribed by Reserve Bank of

India.

Particulars Amount (Rs. In lac)
Nct assets received 4,520.71
Tiemity share capital (as per approved scheme) 3,801.49
Amalgamation Reserve 725.23




SATIN FINSERY LIMITED
Notes to the financial stateruents for the periad ended March 31 2024

A amounts me T in lakbs, anless stared otherwise)

Nate 23: Interest Income {measured at amortised cost)

Particulars

For the period ended
March 31' 2024

For the year ended
March 317 2023

Interest income on portfolio loans

Interest income on Jeposits, ceroficate of deposits and commercial papers

6,223.68 187410
32382 291.68
6,547.50 2,165.78

Note 24: Fees and commission income

Pasticulars

For the pesiod ended
March 31' 2024

For the year ended
March 31' 2023

Tneome from BO aperasons and other suppott services
Documentaion charges

Login Fee Income

486404 6,160.56
255.24 130144
163413 91,43

5,289.31 0,382.43

Note 25: Net gain on {air value changes

Particulars

Tor the period ended
March 31' 2024

For the year ended
March 31" 2023

Net gain/ (Joss} on linancial insttnments
at fair value theough profit or loss
- Murual Funds

Total Net gain/ (loss) on fair value changes

Faiv Value Changes:
-Realised

Total Net gain/ (luss} on fair valoe changes

6423 0.9
64.23 .19
64.23 .19

0.19

Note 26: Other Income

Particulars

For the period ended
March 31' 2024

Far the year ended
March 31' 2023

Miscellaneous income
Intetest income on secarity deposits
Net gain on derecognifion of property, plant and equipment

Toteclosure charges received

20601 77.64
0.66 a72
14.67 7.00
18,13 1692
239.47 102.28

Note 27: Finance cost (on financial liabilitics measured at amortised cost)

Particulars

For the period ended
March 31" 2024

For the year cnded
March 31' 2023

Interest on borrowings

Interct o bhorrowings other than debr securites
[nterest on debt securities

Inrerest on horrowings from bank

Other inlvrost expenses

Inierest expense on lease abiliy

Inrerest on 1axes

209702 1,363.24
3561 78.45
34373 22237
138.37 78.99
28.88 19.69
.50

2,643.63 1,763.53

Nnre 28! Impairrient on financial instruments {an financial assets measured at amortised enst)

Particulacs

For the period ended

For the year ended

March 31' 2024 March 31" 2023
Alloweance for expected credin loss 92,15 2125
Poprfolio loans written off 266,08 336.80
358.23 378.05




SATIN FINSERY LIMITED
Nates to the inanial statements for the perjod ended March 31' 2024
(A1 amounrs in T in lakbs, unless stated otherwise)

Note 29: Employee bencefit expenses

. For the period cnded For the yvear ended
Particulars y
March 31" 2024 March 31" 2023
Salaties, wapes and bonus 5,261.046 4835.03
Conuibution 1w provident and other funds 432,19 435.62
Staff welfare expenses G349 4776
5,755.34 5,318.41

Note 30; Depreciation and amortization expense

For the period cnded For the year ended

Parsiculars
March 31' 2024 March 31' 2023
Depreciation on properry, plant and ecuipment 78.16 81.24
Amortilsation on intangible assers 314 1.18
Amortisanon un rght of use assels 75.18 9247
156.44 174.89

Nozie 31; Other expenses

For the period ended Far the year ended

Pariiculars
March 31' 2024 March 31' 2023
Banlk charge: 59.80 §1.39
Rent 197.46 17937
Fravelling and conveyance 269.40 181.52
Repair and mamtainance 12.82 17.28
Printing and stationery 7883 T7.64
Communication cost 72.45 #0.77
Insurance charges 2918 7057
Software & IT support expenses 11797 167.00
Rates and 1axes 20.95 110134
Flecrricity charges 25.82 37.23
Auditnr's remuneradon® 32.20 20.93
Business promation 6.70 346
Commission paid* 6253 42.66
Loan Processing Charges 244,24 127.531
I epal and prafessional charges 63,92 R2.59
Director sitting fees 5.34 4.25
Balance write off 6562 37.86
Office expenses 157.29 129.73
Wit off against first loss default guarantes 781.54 67194
First loss defrulr puarantee expenses 166.63 26,14
Postage & coarier 279 2494
Miscellansous expenses 13,735 .49
2,523.35 2,194.41
Note*®: Auditors remuneraton includes paymenrs as fullows:
(&) Seamrory audir Q.08 .00
B Tax audic i 3400
ey Certficanion fee and other setvices 20.20 8.93
Total 32.20 20,93

0 Iineludes Toreign Currency paymertt G872 1336



SATIN FINSERV LIMITED

Notes ta the financial statements for the period ended March 317 2024

(Al amounts in Tin lakhs, unless stated vtherwise)

For the year ended
March 31' 2024

Far the year ended
Mazrch 51' 2023

Note 32: Eatning per Share

Note 33: Tax Expense

Mo

Ner profit/ {Toss) for the year S1e 77 G630
Weighted average number of eqquity shares for BPS 14,94.35,4060 14 413,14 ,839
Far value per share (in RS) ) I
Basic Earnings per share fin RS, 034 .43
Nominal value of equity share (3) 10.00 10.00
Weighted-average aumber of equiny shares used to compuee dilied carnipgy per share 14,94,55,466 14,05,14,859
Diluted Earnings per share (in RS,) 0.34 0.43
Current tax {including taxes earlier vears) 154.94 116,80
Mnimur atrernate tax eredic entitlement (E50.40) {116.85)
Deferred mx expense/ (credit) 184.21 21504

188.75 215.10

The major components of income tx expense and the reconciliation of expense based on the domestic effective wy tate of al 27.82% and the

reported tax expense in profit or Joss ate as follows:

Accounting profir before income tax 703,52 821.40
At conntny’s strutory income bax rate of 27.82%, 193,72 22831
(March 31, 2023 27.8244;
Tax effect of adjustinents to reenncile expected income tax expense to reported income tax expense
(D) Tax imnpact of expenses which 15 non deductible 0.03
{ii} Tax impact on items gsempt under income tax - -
fiiiy Impact of difference in tax rate on certain items - -
{iv} Prefiminary expenses allowed - 023
() Harlier year raxes 4.53 0.01
(v1) Oxtheis (11.51} (13.71)
188,75 215.10

Leascs

The Cormrpany has taken vasdous wffice premises under lease asrangements. Generally, the Tease tenn varies from 11 months 10 60 months and i
renewable under mumally agreed tenms between lesser and lessor and there 1s no exclusive nght to the company. The company has considered leases
having in nal lease cerm of uproy 12 months as short term leases a5 per para 6 of Ind AS 116 and thier expenses have been tecognised as Rent under
note 30, For all nther leases having lease tem ol move than 12 months a fight of use asset is recnymised with a coreesponding lease Hability. The right
of use asset 15 disclosed under Property, Plant and Equipement and iease liabilin 1s disclosed under Borrowings. Further disclosures as on March 37,
2024 are as follows:

The rble below deseribes the naure of the Company’s leasing activities by rype of right-of-use asset recopnised on balance sheer:

Right of use asset Qffice Prernises

For the year ended

For the year ended

Particulars

March 317 2024 March 31' 2023
Towal mumber of leases 117 134
Number of leases considered as short term leases /1 133
No. of righe-of ose asscts leased 36 49

Range of remaining remm Lpto 37 manihs

Uptw 353 months

Average renmaining lease lerm 22 months

8 monthe

N of leases with extension options 0 {
Nov. ol leases with purehase options 0 i
INow of leases with variable payments linked to an index 4]

Now of leases with termination optons 117 384|

Additional informating on the ght-of-use assers by class of assets i as fullows:

Particulars

Righ nf use asset
Office Premises

Carrying smount i vn March 31, 2023 1542
Addition 17494
Lepreciatinn 75
Deletion LB
Laorying amount us on dlarch 31, 2024 2033

Bifurcadon of [ease liabihdes in current und non carrent as follows:

{Particulars March 31 2024 March 317 2023

[Cusrent A7.AN GR35
161.03 ion.6
218.53 169.2




4
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Ad 3 March 2024 the Comnpany do not e any comnined leases which had not vet commenced.

The undiscounted wmarudte asalysds of lease Babilites ac 31 March 2024 s ax follws:

Particulars Lease payments Finance charges Net present values
Wirthin 1 year 81.65 2414 5

1-2 years 67.96 17.26 50171
2-5 years 56.44 11.26 45.18
3-4 yuars 35.84 5.02 50.82
4-5 years 14.8¢ (.54 14.32
Total 276.75 58.22 218.53
The undiscountsd matrity analysis of lease linbilides ar 31 March 2023 is s follows:

Particulars Lease payments Finance charges) Net present values
Within | vear 5452 1557 68.53
12 years 536.62 9,44 47.22
2-3 vears 3318 4.81 28.57
34 vears 17.66 2.26 15.40
4-5 vears 10.27 (.59 9.08
Toral - 202.26 33.04 169.22

The Company has elecied not o recognise a lease liability for short term leases (leases of expected term of 12 months or less) or for leases of low value
assers. Payments made vnder such leases are expensed o0 a straight-line basls, In additon, cermin vatiable lease payments are not peemited o be
recognised as lease liabiliies and are expensed as incurred The Company does not face a significant liquidicty risk with regard to its lease liabilities as the
cnrrent assets are sufficient w meer the ebligations related o lease Babilides as and when they fal] due.

The expense relating to payments not included in the messurement o the lease liability is as follows:

Operating leases

The Company has ta
respect f these leases are as unden:

Office premises

en on lease cermain assets under operatng lease arrangements. The conractoal fuee minimum lease payment oblipation in

Particulars March 31' 2024 March 31' 2023
Short term leases 197.46 170.37
i.eases of low value assews -

Yariable lease payments N N
Total 197.46 179.37
Minimum lease obligations:

- within one year 57.58 6R.55
- Later than nne year but not Later than five years 161.03 100.67
- Later than five years - -

The Company bad total cash vutflows for leases af Rs, 29857 lakh in Barch 31, 2024 (Rs. 287,30 lakh in March 31, 2023).

The following are the amounts recognised in profit or loss:

Particulars March 31" 2024 March 31' 2023
Depreciation expense of right-of-use assels 73.18 92.47
Interest expense on lease liabilities 28.88 19.69
Fxpense relating to short-term leases (included in oiher expenses) 197.46 17937
LExpense relating to leases of low-value assets (included in other expenses) . -
Vartahle lease payiments (included in other expenses) - -
Total amount recognised in profit or loss 301.52 201.53

The Company has lease contracis fov office huildings used in its nperatons. Teases of these boildings gencerally have tease emis berween 11 manths

and 3 vears years. The Company™s ohligations under its leases are secured by the lessor’s ude o the leased assets. Generally, the Company is restricted

from assigning and subleasing the Jeased assets. There are several lease contracts that include extension and termination options, which ate Rurther

discussed below.

The Company has several lease contracts that inclede extension and terminaden optons. These options are negotisred by managernent ro provide

Mexibility o managing the leased-asscr portolio and sl with the Company’s Business needs. Managemenr cxerases significant judgement in

determining whether these extension and lerminauon opions e reasonzbly certiun 1o be exerased.

The Compuny does not have any fease contracts that containg varihle payiments.

Ser ot bulinw are the wiediscounted potenoal futiee rental paymients relsing o ponods foliomy the esercise date oF extension aned cerminanon

oprions that are not inclwded n the lowse renm:

2024

Particulars Within five years

More than five years

Toral

Extension options oxpected not fo be exercised (Comt) -

Termination optens expecied to be exercised (Couny

Exiension upunas cxpected ot o be exercised {Amount in Lakhs) -

veted 10 be exereised (Aimouot i Lakhs) -




2023

Purticulars Within five vears

More than Bve vears

Total

lxrension vpoons expected not o be exercised (Cound)

Cermimadiun oprions expeeted w be exerctsed (Conne) -

ixrenswnt wpnons eapected ot o be exerctsed (Ameunt in Lakhs)

ermumnon opirens expected o be esercised {Amount in | gkhs) -

Note 35: Contingent Liabilitics not provided for

Soecontgent abilioes as on 310 March 2024 {previous veare Nl stioatod wnount of contraces tematng no e eaecured o capal aocownt i 8

[previous year Maly, Other comautments s Nd as on 3Tse & farch 2024 [prevous year Bl

Estimates

itprtirtount o Siencial assets based on expecred ceedit loss model

Chassification and measurement of financial assers and linbilitics

I he classificatiun and measurement of Gnancial assets will be made consdering whether the conditions as pec Ind AS 109 are mer based on faces and

ciccumsmnces existmg ar the date of transition.

Fraancsl assers s measured using effecoee interest method by assessing its contracmual cash low chaeactenistics unly on the basis of faces and

circumstances existing at the date of transinon and 1F iCis nnpractiicable o assess elements of madified nme value of money 1.e. the use of effective

siterest method, fair vaiue ol fimaneal asserac the date of ransiton shall be the new careving amount of that asser. The measurement vxempron

apphies fos Bnunetl labihties as well.

Applying n requivenient is unpracticalle wlen the eatiy conmar apply 17 after making every rasumabs effor e de sa. Tos impracticable @ apply the

changes verrospectively i

I effecrs of the rerospecove application or retrospectve restatement are no¢ determinable;

The reteospeceve apphearion or restrement requires assumptions about wiat management's menr would have been w that period;

The rerrospective applicalion or relrospective restatement requires sigrficanc estimates of amounts and it is impussible to disnnguish obectvely

mformation about those ecstmales tat existed i dwat tme.

Maote 36: Asset Under Management

The Company s also sn the aciaty of business coreespondent for vanous banks and NBLCs, The Company provides fiest and second loss default
guarantees in the o of fixed deposits/ puarantees for Assets Under Management as per business correspondent agreements sgned with vanious

hanks and NBFCs.

‘The msnoaonwise Assets Undee Management in books of company for business correspondence ackivity as on hMarch 31, 2024 are as follows:

March 31* 2024 March 31' 2023

Mame of Parmer FDIR balance for FDR balance for
AUM FLDG AUM FLDG

Yes Bank Ltd.® - 520,88 16,741.90 -
RBL Baak 7., 202 8.06 1202 HIR.03
Relance Commercnal Fnance 1.td. 75001 179.91 759.03 169.34
Federal Bank 200757 24501 2,127.36 26.61
[IDHC st Bank T.ed 395411 1,292.93 1087444 1,312.25
|ana Srmall Finance Bank [ed. B3,380.73 Li3zqn 12, 78R.76 308
CSB Banl Led.t 143216 A3.02 2,206.95 132.H}

17,463.43 3,462.83 45,604.46 276171
TR balance mcludes acemed interest.
#Apreemant sith YBL has been terminared and FIIRs hemg crediied in our aceount on Uéth Apni 2024,
o wildinen to FI3R tur FLDC sompany fins provided corpamte puarantee of Ts 4526 lae o 58

Wote 37: Derails of ducs 1o micro and small enterprises ag defined nnder the MSMED Ack, 2006
As at As a1

Farticulars

March 31" 2024

March 31 2023

The: principal smount and the interest duw therean remaining unpaid v uny supplicr vs it the end of exch
ACCOUNTNG Year,

13.78

11342

The ainount of interest paid by the buyer in rerms of seciion 16 of the MSATETY Ack, 2006 alung with the

amounts of the payment made 1o the supplics beyood the appoated day dunng cach accauniing year,

“Hie ot of wterest due and payable tor che penad of delay in making paymens fwinch bave been pard but
boyamd the sppointed day doring the peart barwithewr wldig the interest speaificd under the MEMED Acy,
26,

The amrat of increst acerted wnd romsinimg anpawd at the end of each acesunting 1ear.

untl such date when the

‘The amount of further inerest remaning due nd pagable cvat in socecedhng vears,

irterest dues as abave are actually pad o e sinall enterprise tor the purpese of disallowance 4 1 deducnble
cxpaditues ondue seenon 23 of e MSMET Ace, 2006,




SATIN 'INSERV LIMITLED
Notes to the financial statements for the perind ended March 31° 2024

LA amowns in i lakhs, unless siated othensise)

Note 38: Related party disclosures

In accordance with 1he wequirements of Indian Accountng Standard — 24 the naenes of che relaed pariies where conrrol/abilin to exercise significant

nfluenee exists, along witk the fpregate smount of 1ransactons and vear erud balances with them as wentified and certificd by e management arc

given bolow:

=

. List of related parties and disclosures:

Deseription of relationship

Name of related partics

Holding company

Enterprises over which key management personnel and relatives of such personned cxercise

sipmifieant influcnce with whom transactons have been undertaken:

Fellow subsidian companies

Key managerial porsonnel and dhelr relatives:

Satn Creditcare Nenwork Limited

Satn Neo Dimensions Py,

Led.

Satin Housing Minance Limited

Name of key managerial petsonnel

Designarion

Relatives

Mr. H P Singh

Dircaior

Mr, Satvinder Singh

Mrs. Anureer H P Singh

Alr. Sumic Mukherjee (4ll May 31, 2023)

Direcror & CHO

Mr. Partha Mukheree (0l Anpust 31, 2022)%

Director

My, Bhuvnesh Khanna (w.e.f. Januany 19, 2024 )

WD & CLHO

Alr. Arjun Bansal

Chief Financial Otficer

bir Rahud Garg (1l Febraary 28, 2023)*

Chief Financiat Officer

Mr Puaeet Jolly (ll December 19, 2023)

Company Secretary

B s. Sneha Khanduja Swef July 29 2022 1ill February 28, 2023)%

Company Secretary

By, Gurvinder Singh (w.e.f. Tanuary 20, 2024

Company Secretary

" Por Taraashna Finaneial Services Limited

b. Details of transactions with related parjes carried out in the ordinary course of business:

Naroe of related party Nature nf ransaction

For the period ended
March 3], 2024

For the period ended
March 31, 2023

Ar. H P Singh Personal Guarantee given T037.50 2.750.00
Faclitation charges Income 12,00 §2.00
"y sharing services expense 90.00 128.59
of rent for office space sharing 51.31 43.536
Satin Creditcare Network Limited Interest Paid 266.65 205,40
Inter corporate loan taken 2,700,00 1,850.00)
Loan Repaid 6, 050.00 2,050.00

Income from business correspondenrs
nperations and support services 1,483138 1,043.60
Satin Neo Dimensions Pyr. Lid. Inrerest income n luan 2408 172
Repayment received against loan 39.35 5246
M. Sumit Mukherjee (rill May 31, 2023) Remuneration 17.60 105.60
Mr. Partha Mulkhberjec (vl Avgust 31, 2022) Remuneration - 17.50
Mr. Bhuinesh Khanna (w.ef. Tanuary 19, 2024 ) Remuneraton 32.39 -
Ar.Arjun Bansal Remuneration 2780 2349
Mr.Rahul Garg (ill February 28, 2023) Remunecration - 21.08
My Puneet Jolly (tll December 19, 2023) Remuneration 12.74 13.08

Ms. Sneha Khanduja (w.e.t. July 29 2022 al]

Februay 28, 2623) Remuneration ERE:)
Mr Crurvindes Singh (w.ed January 20, 2024) Remuneration 3.28 -

<. Outstanding balances with retated parties in ordinary course of business:

Name of related pa Narure of transaction
P

As at March 31, 2024

As at March 33, 2023

"Fees for corporate gharanice
™ 4

Satin Credircare Nerwork Limited 424
Inter corporate loan Payable - 333040
Satin Neo Dimensions Pyt. s, Inter corporate loan Receivabie - 3933
Accroed Interest Receivable .35

Note:

Lo H P Singh, dircewor of the company has given personal guaratee tor term Loan taken from hank. Questanding as of March 31, 2024 18 Rs.

RATR24 Takly (Previows Year 3,965.47 1 akh)

d.|Eey inanagement personnel remuneration inclhudes the follewing expenses:

For the year ended

For the year ended

March 31, 2024

March 31, 2023

Shoert-ternn emplovee benefits 93731 15303
Post-employment bepefits (3.5%) 5.63
Ol T m e s hyenefits {7.30) il15

ation 82.92 202.71
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Mote 3% Emplovee Benefits

@

(in)

The Company has adopted Indian Accountng Standard (fnd AS) - 19 on Tmployee Benetlt as under :

Defined contribution plans
Provident fund

The Company has made T 432,19 lakhs (March 31, 2023 T 435.62 lakhs) contribution in respeet of provident fund and other funds.

Drefined benefit plans
Gratuity

I'he Company has 2 defined benefit graiey plan. Uvery employee is entided t gratuity as per the provisions of the Payment of Gratuity Act,

1972, I'he Lability of Gramity 15 recognized on the basis of actuatial valuaton. The scheme is funded by the Company and is managed by
Life Insurance Corporaton of India (“LIC) ancd JCICI Prudential Life Insurance Co. Ltd. jointly.

Risks associated with plan provisions

Salary increases

Actual salary increases will increase rhe Plan’s liability.
Increase in salary increase rate assumpton in (wure
valuatons will also increase the liability.

lavesrment risk

If Plan 15 funded then assets liabilides mismatch & acnzal
invesiment return on assets lower than the discount rate
assumed at the last valuation date can impact the liability.

Discount rare

Reduction in discount rate in subsequent valuadons can

increase the plan’s liability.

Mottality & disabiliy

Acrual deaths & disability cases proving lower or higher than
assumed in the valuation can impact the habilites.

Withdrawals

Actual withdsawals proving higher o1 lower than assumed
withdrawals and change of withdrawal rates ar subsequent
valuations can impact Plan’s liability.

Amount recognised in the balance sheet is as under:

Particulars l As at March 31, 2024 As at March 31, 2023 |
Present value of obligation 83.06 118.0G1
Fair value of plan assets 60.74 5R.14
Net obligation recognised in balance sheet as provision I (22.32) (59.87)|

Amount rccognised in the statement of profit and loss is as under:

Particulars As at March 31, 2024 As at March 31, 2023
Current scrvice cost 27.49 44.75
Net intetest cost / (income) 447 (4.713
Interest cost on defined benefit obhgation - -
Net impact on profit (before tax) 3191 40.04
Actuarial {gain)/loss recognised during the year 4.49 15.04
Amount recognised in the statement of profit and loss and other

comprehensive income 36.40 55.08
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(AL ameunts in T i lukhs, unless stated otherwise)

(iii)

{iv)

™)

i)

Movernent in the present value of defined benefit obligation recognised in the balance sheet is as under;

Particulars

As at March 31, 2024

As at March 31, 2023

Present value of defined benefit oblipadon as at the beginning of year 118,00 113,36
Current service cost 2749 4475
Interest cost 8.72 1.28
Past service cost including curtailment gains /Josses -
Benefits paid (70.54) (52.74)
Actaarial loss/(gain) on obligation

Actuarial (gain}/less on atising from change in demographic assumption 381 -

Acwarial (gamn)/luss on arising from change in financial assumption 273 (1.93)

Actuarial {gain}/loss on arising from experience adjustment (7.15 13.31
Present value of defined benefit obligation as at the end of the year 83.00 118.00

Major categories of plan assets (as percentage of total plan assets):

Particulars

As at March 31, 2024

As at March 31, 2023

Funds managed by insurer

100%

100

‘Total

100%

100%

Movement in the plan assets recognised in the balance sheet is as under:

Patticulars

As at March 31, 2024

As a1 March 31, 2023

Pair value of plan assets at beginning of year 58.14 82.43
Actal rerurn on plan assests 2.69 2.51
Employer's contribution 59.00 25,94
Benelits paid (59.09 (52.74)
Actuarial loss/ (pain) on plan assets - -
Fair value of plan assets at the end of the year 60.74 58.14

Acmarial assumptions

=

As at March 31, 2024

As at March 31, 2023

gy e
Future salary increase
Reticgment age (years)
Withdrawal rate
Up to 30 years
lirom 3T to 44 years
Anove 44 years

W eighted average doradon

T.12%
4,00%n
60,00

4.00%

20,00%

[KEXVISP
3.0%

7.39%
4.00%
60.00

56.21%

43.753%,

50,005,
1.36

Mortaliry rarcs inclusive of provision for disability -100% of TALM (2012-14)

Gratuiry is payable to the employees on death or resignation or on retirement ar the attainment of superannuation age. To provide For these
cvertualitics, the Actuary has used Indian Assuted Lives Mortality (2012-14) Climate table,
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(vid)

(viii)

0]

(if)

Sensitivity analysis for gratuity liability

Particulars

As at March 31, 2024

As at March 31, 2023

Impact of the change in discount rate

Present value of obligaton at the end of the vear 83.06 118.00
- Impact Jue to increase of 0.30 {(2.15) (7.91)
- Impact due to decrease of .50 Yo 2.26 8.79
Impact of the change in salary increase

Present walue of obligation at the end of the year 83.00 118.00
- Impact due to increase of (1L50 9% 232 9.05
- Impact due to decrease of 0.50 % (2.22) (8.19

Sensidvities due t mortality and withdrawals are not materdal and hence impact of change due to these is not calculated.

Sensitivities as to rate of increase of pensions in payment, rate of increase of pensions before retirement and lifc cxpeetancy are not

applicable.

Maturity profile of defined benefit obligation

As at March 51, 2024

As at March 31, 2023

0o year
1 to 2 year
210 3 year
3 to 4 year
4 to 3 year
3 to 6 year

6 year onwards

1{3.0%
B.U46
8.33
7.81
6,60
5.23

36,04

303
2.38
2.55
3134
372
313
9587

Compensated absences {non-funded)

Amount recognised in the balance sheet is as under;

Particulars As at March 31, 2024 As at March 31, 2023
Present valuc of obligation 09,82 120.25
Fair value of plan assets - -
Met obligation recognised in balance sheet as provision 99.82 120.25

Amount recognised in the statement of profit and loss is as under:

Particulars As at March 31, 2024 As ai March 31, 2023

Toul setvice cost 56.21 54.74
Net interest cost on defined benefit obligadon 8.89 1.93
Net actuarial (gain)/loss recognised duting the year (2.93) (2.36)
Amount recognised in the statemnent of profit and loss 62.17 54.30

(1his space bas been Jeft blank intentionally)
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Note 40: Financial instrunzents
A Financial assers and liabilities

The carrying amounts and fair values of fimancial instruments by catepory are as follows.

Pariiculars As at As ai
Notes to schedule

March 31' 2024 March 31' 2023
Financial assets measured at amortised cost
Cash and Cash equivalents 4 5,485.86 387847
Bank baances other than cash and cash equivalents 3 3,959,069 3,1601.44
Receivabies 6 337 04 209835
Loans 7 32,192.22 22,126.34
lovestment ] 31338 10039
Security deposits 9 24,53 29.13
Other financial assers 9 471.52 GOILYS
Tatal 43,185,14 30,255.05
Financial liabilities measured at amortised cost
Payaliles i 127.06 .03
Debr seenrites 16 1952005 553.019
Borrowings (other than debt sccurities) 17 23,554.24 16,332.05
Other fiaancial liabilines 18 24312 27149
Tatal 25,876,55 17,447.26

B Fair valucs hicrarchy

"The fair value of financial instruments as tefereed o in note (A) above has been classified into three catearies depending on the inputs used in the valuation

technique. The hicrarchy gives the highest priority to quored prices in active markets for identenl assets or liabilites [Level 1 measurements| and lowest priority to

unobsercable inpuis [Level 3 measurements),

The cawggoties used are as follows,

Level 1: Quoted prices (unadjusted) for identical instruments in an active marker;

Level 2: Directly (i.e. as prices) or indirectly (i.c. derived from prices) observable market inputs, other than Level 1 inputs; and

Level 3: Inputs which ate not based on obsenvable market data (unobservable inputs).

Company does not hase any assets measured at fair value,

B.1 Fair value of instruinents measored at amortised cost

Fair value of instruments measured at amortised cost for which faiv value is disclosed 1s as follows, these fair values are caleulated using Level 3 inputs:

\ As ar March 31" 2024 As at March 31" 2023

Particulars -
Carrying value Fair value Carrying valoe Fair value

TFinancial assets
Cash and Cash equivalents 5483806 3,485.86 387847 3,878.47
Bank balances other than eash and cash equivalents 395969 3193969 3.161.44 3,16].44
Reeeivables 337.64 337.64 208343 208.33
Loans 32,192.22 33 781.65 22,126.34 23,299.24
Investment 31338 313.3R 100.39 1M10.39
Security Jeposits 24 53 24.53 2913 29.13
Other financial assets 871,82 971.82 660.95 66095
Toral 43,185.14 44,714,587 30,255.05 31,427.95
Financial liabilitics
Payables 127.06 12746 290103 290,03
Dieb securitics 1.852.13 1,952.13 533,00 553.09
Borrowings (other than delbyt securifes) 2355424 23 554.24 16,332.65 16,332.65
Qrher financial liabiliges 24312 24312 271.49 271.4%
Taotal 25,876,55 25,876.55 17,447.26 17,447,26

The maragement assessed that fair values of cash and cash equivalenss, other hank balances, frade reeeivables, other Ananeial assets, trade payables and other
finaneial Habilines approximate therr respective carrying amounts largely due to the shortierm maturitics of these instruments. The fair value of the financial asseis
and liabifities is included ar the ameunt ar which the instrumeni could be cxchanged 1 a current ransaction berween willing parties, other than in a forced or
liquictation sale. The following melhods and assumpdons were nsed 1o estimate the fair values:

(1) Long term fixed-rure reevivables are evaluated Iy the Company based on parameters such ss Interest zates, individual creditworthiness of the cuslomer and other
markec ek faewors,

0y The far values of the Company's fixed inwerest bearing loans and receivables are derermined by applying discounred cash fows (DCFT methral, asing discount
rate thal reflects the issues™s homowing rate as at the end of the repogtng poriod. The own non performance tisk as ar March 31, 2024 was assessed o0 be
nsignificant.

) The far values of the Compuany feed intorest bearng debr sceurines, borrowings and subodinalred Lubilines wre determined by upplying discounted cush Aows
CEXCT medod, usiyg discount raie g refweers the fssu™s Lorrosving rane s ar the end ol the awporting perkoel Tho oven nosr-perlormmaney ok s a Narch 31,
20124 weas assessed 1o be insigoifican
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Nore 41: Financial risk manapement

i)

A)

a}

Risk Management

The Company’s activides expose it wo marker sk, lguidiy nsk and eredic sk, The Company's board of direcrors has overall responsibiline for b establishment
and oversight of the Company risk management framework, The Company's risk are nunaged by a beasury deparrment under policies approved by the board of
dircerors. The board of direciors provides written poneiples for overall risk management, This nate explains the sources of risk which the enuty is cxposed o and
how the endry manages the sk and the related impact in the financial statements.

Risk Exposure arising from Measurcnrent Management

Credit risk Cash  and  cash  cyuivalents, loans| Ageing analysis. Bank deposits,|
financial assers measured at amorosed, diversification  of
COST. asset base,  credit

himits and eollareral.

Liguadity risk Barrowings, debt securifies,| Rolling  cash  flow|Availabilisy of|
subnrdinated  liabilimes,  and  other|forecasts. committed  credin
financiz} liabiliges. fines and bomrowing

facilities.

Mlarket sisk - interest raec Borowings,  debt  securities  and|Sensitivig analysis. [Negotiation of|
subordinated Habilides at variable rates. terms  that  teflect

the mavker factors.

Market risk  seeurdny price Investments in eyaity securities, mutial Sensitivity analysis [ Diversification of
funds, certificate nf depasits and portfolia, with fncus
commetcial papers o stratepic

investments

The Company’s risk management is cattied our under the policies approved by the board of directors, The board of directors provides wiitten principles for
overall risk management, us well as policies covering specific arcas, such as foreign exchange risk, interest rare risk, credit fisk and invesanent of excess liquidity.

Credit risk

Credit sisk is the dsk that & counterparty fails o discharge its obligation to the Company. The Company's exposwre to credit risk 3s influenced mainly by cash and
cash equivalents, oan assests, and other financial assets measared at amortised cost, The Company contnuovsly menitors defaults of customets and other
counterparties and incorporates this informarinn into iis eredic dsk contreals,

Credit risk management

The Company assesses and manages crecie risk based on internal credit rating system. Internal credit rating 15 performed for each class of financizl instiiments
with ditferent characteristics, The Company assigns the following credit radngs o each class of fnancial assets based on the assumptions, inputs and faciors
specific o the class of financial assets.

1) Low eredir risk on Mnancial repordng dare

(i) Moderate eredit risk

(i) 1 b credir risk

The Company provides for expected credit loss based on the following

Asset Company Basis of categorisation Provision for expected credis loss

Low credit risk Cash and cash egnivalents, other bank |12 monsth expected eredit loss
balances, investments, foans and other
firancial assers

Moderaie eredit risk l.oans, trade receivables and ofler Lile dine expected credir Joss or 12
financial assets month expected credit toss
High credir risk Lioans and other financial assets Life Hme expected credit loss fully

pruvided for

Based on business environment in which rhe Company operates, a defaulr on a financial asser is considered when the counter party fails to make payments within
the agreed time period as per contract. Loss rates reflecting defaulrs are based on actual credit loss experience and congidering differences between curtent and
hisroricat economic condinons,

Agsers are written off when there is no reasonable expeciation of recovery, such as a borrower declaving bankmuptey or a Logation decided against the Company.
The Company continues w engage with partivs whoase balanees are written off and attemprs 1o enforce repavment. Recoveries made are recognised in stalement
of profit aid Inss.

Financia. assets that expose the eatity 1o credit risk*

Particulars As at Ay at
Murch 317 2024 Masch 31" 2023

i} Low ecredit risk an [inancial reporting daie

Bank Babnce in current aceomnts & n Fised Deposies 4,485.08 310070
Bunk balances vther than ubose 395009 3 L0144
Secutily deposits 24.5% 2913
Chther financial asses 7182 66095
Invesnment 31338 100,39
Recevables 33764 2U8.33
Toans 30,769 54 21,259.10

(i Moderate credit risk TLLET 327.41
credit risk 137065 YlAA0

rosenr pross camving values of finenew] assers, withont deduenion for cxpeured ceedit Insses
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Cash and cash equivalents and bank deposits
Uredit righ related ro eash and cash equivalenrs and baak aeposts s managed by only aceepting highiv ated banks and diversifying hank deposus and accounts in
differenr banks across the country, Raungs are monitored pedodically.

Receivables
‘[rade teceivables measured at amordzed cost and credir nish related o these are managed by momweng the recoverability of such amounts conannonsly,

Other financial assets
Orher bnancial assers measured ar amorrized cost includes loans and advances w emplovees, secunty deposits and others, Credic visk celated to these other
financial assews 18 managed by moniroring the recovembility of such amounts contnuously,

Lnans

Credir risk related to borrower's are midgated by considering collateral's/bank puarantees/leter of credit, Bom borrower's. The Company closely monitors the
credit-worthiness of the borrower's through internal systems and project appraisal process w assess the credit risk and define credit limits of borrower, rhcrt:by,
imitoy the credit risk w pre-caleulated amounts. These processes include a detailed uppraisal methodolngy, identifieatinn of risks and suitible stucruring and
credit risk mitigadon measures. The Company assesses increase in eredit risk on an ongoing basis for amounts loan receivables that beecome past due and defaule
is consicered o have neeurred when amounts receivable become 90 days past due.

by Expected credit losses {or inancial assets other than loans
f} Company provides for expected eredis losses on financial assets by assessing individuzl financial instraments for expectation of any credic losses:
For cash and cash :qui\-’afcnta and orther bank balances - Since the Company deals with only high-rated banks and financial institutions, credit risk in vespect nf
cash and casli equivalents, other bank balances and bank deposits is evaluated as very low.

- Fog investmeots - Considering the investments are in mumal funds, certificate of depsoits and Governmen securilies, credit risk is considered low,

For loans comprising security deposits paid - Credit risk is considercd low because the Company is i possession of the underlving asset.

- For other financial assers  Credit risk is evaluated based on Company's knowiedge of the credit worthiness of (hase parties and loss allowance is measured for
12 month expecred credn losses upon inital recopninion and provide for lifeime expeeted credit logses upon sipmficant incrense in eredit risk. The Company docs
ot have any expected loss based impairment recognised on such assets considering their low credit tisk nature, though the reconciliatinn of expected credit loss

for all sub catepories of financial assets fother than loans) are disclosed below:

Estimated pross Expected Expected credit | Carcying amount
Ag ar carrying amount probability of losses net of impairment
Masch 31, 2024 at default default provision
Bank Balance in current accounts & in Vixed Depasits 4.885.08 %% 488508
Bank bakinces other than shove 3,959.69 0% 395969
Secmity deposits 24,33 0" - 24.52
Orther financial asscts 871.82 0% - 571.8%
Investrent 313,38 0y - 313535
Receivables 33764 0% - 337.64

Estimated gross Expected Expected credit | Carrying amoun
As at carrying amount probability of losses net of impairmen
March 11, 2023 at default defanly provision
Bank Baance in correar aceounts & in Fixed Deposits 31997 [ 31007
Bank balances other than abowve 3.161.44 (i - 316142
Security deposits 2913 0% - 29,05
(ither financial nssers 66095 [ G685
Iavestment 100.39 %% - 100.39
Reccivalles 20833 0% - 29833

ii) The company has off books pordolio of loans which is being managed on behalf of principle partmers. The company has provide fixed depesits to the princple

partners against first loss defaul guarentee. The said fxed depnsits are lien marked to the concerned principle partners.
The company records first loss defavle guarantee Tablilly bused oo contract werms with vach principle partners as on cach reporong date. Along with frsr loss
default gaaranrec liability the company also recognzic 1oss aflowance measured on lifedme expected credit loss us on each repurtng date.

iii) Expevted credit loss for loans

The Company tollews & 'three stage” model for impatrment based on chunges  eredie guality snee intoal recogmnon as summarised below:
A fnane al mstronent that s not credi-mpaired on inial recopnition bs dassified in Stge [ and bhae s eredit sk conanuously mensored by the Compay 1o

e defltin reparmene s within the range of 70 30 daes

o sygnficaninerease i credn nsk (SICRY sinee indtial recogninon {s dentified, die inaneal msirsment s muved o *Seage 2° but is not yet deemed w0 be eredut-
umpatred Lo rhe defaslt in repavment 1 within the range of 31 0 90 dugs

IF che fiouneral mstrument s credi-impired. the fianciad mssument is then muoved w 'Sty 37 e the defauls in repayment is more thae 910 day <

redit Lass (BC1) s measured at [Z-month FCY for Stage 1 loan assers and at hferime ECLL for Siage 2 and Stee 3 loan assers, DCL is the nencboe
v of Defaulr, Bxposure ar Defaulr and Loss Gisen Defaulr,
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Asa parr of a vualitarive assessment of whether 4 customer is in default, the Company also considers a varfety oF instances tha: may indicare unlikeliness w pav.
When such evenis oceur, the Company catelolly considers whether the event. should result in treating the castomer us defaulied and dherelore assessed as Stage 3
for BCT ealealations ot whether Stage 2 iy apprapdate, Such evenes include:

(1) The borrower is deceased

fii) A i terial deerease in the underlying enllaiessl value where the recovery 6f the loan 1s expected from the sale of the collateral

(i A soarental decrense in the borrower’s mrnover or the loss of 2 MAJeT CUstonier

(v} The borrower requesting emergency funding from the Company

The Tixpected Credit TLoss (ECLY is measured ac 12-month BCL for Stage 1 loan assets and ar fifeime ECL for Suype 2 and Sage 3 loan assews. HCLL is the producs
of the Probability of Default, Exposure at Default and Loss Givers Default,
Forward-looking economic informanon (including manapement overlay) is included in determining the 12-monde and lifetime PD. HALY and LGD. The

assumprions underhing the expected credit loss are monitored and revicwed on an ongoing basts,

Changes in the gross carrying amount and the correspanding ECL allowances in relation to loans from beginning te end of repecting period:

Stage 3 (More than

Particulars Srage 1 (0-30 days) |Siage 2 {31-30 days) 90 Days}
Gross catrying amount as at March 31, 2022 15,351.49 486,73 899.99
Agsets originated or parchased 11,089,592 61.25 166.00
Net rransfer benween stages

Transfer to stage | 11596 (38.67)

Teansfer oo stage 2 (39829 (2.48)

Traosfer w sage 3 (218,95) (13R.72) 357.67
Assets detcoognised or wepaid (excluding arine offs) [4,680.71) {205.33) 16931y
Wit - offs - . {356.80)
Gross catrying amount as at March 31, 2023 21,259.10 527.41 916.50
Assets otiginated or purchasced 1835777 10474 94,38
Net transfer berseen stages

Transter to stage | 8721 36.20) (3101}

Transfer to stage 2 (61297 617,72 (4.75)

Transter wm srage 3 542.0% (241.23) TR3.32
Ansets derecognised or repaid exeluding write offs) 17,77947) (260.57) {192.26)
Wrilc - offs (266.08)
Groess catrying amount as at March 31, 2024 30,769.54 711.87 1,280.10
Reconciliation ofloss allowance pravision from beginning to end of reporting period:

Reconciliation of loss allowance

Stage T {0-30 days)

Stage 2 (31-90 days)

Stage 3 (More than

90 Days)

Loss allowance on March 31, 2022 B0.17 112.52 362,75
Increase of provision due o assers originated or purchased dusing the period 1628 1346 434
Net isansfer between stages - -

Teansfer ta suge | 31.49 {15.84) (15.65)

Transter in stage 2 (3.31) 6.31 {1007

Transter o stage 3 (2.64) (34.3% 3703
Irnpract of CI on exposures rransferred berween stages during the vear (62.08) 6523 151.27
Assets derccopnised or collected (7.5%) (27 K0 (201.75)
Toss allowance on March 31, 2623 50.32 119,44 406,88
Inctease of provision due v assets originated or purchased during the period 2461 tE.48 3434
Ner iransfer berween siages

Thansfer to stge | 33 (B.27 {22.85)

Transter 10 srage 2 14.78) G.BO (211

Transfor o stage 1 +.61) (R7.012) 6162
[mpact of KO on exposures transierred beoween stages during the year [401.29) 69.60 159,45
Assets dercengnised or collecred (15133 (23.50) (165.36)
Loss allowance no March 31, 2024 41.25 125.61 501,97
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B} Liquidity risk
Liguidity rish is the risk thar the Company will cncounter difficudry in mecting the oblignions associared wirn s financial liabilities that ase seriled by deliverng
cash or anoter financial wsser. The Company's appronch to managing fiquidi 1s to ensure as fav a5 possible, thar it will have wificient liendiry e meel its
labilitdes when ey are due,
"The Company mainrains felsibiliy in fanding by wainratning avaitability under commtred eredit lines, Management momtars the Company's liquidity posidons
falsn comprising the undrawn boreowing facilities) and cash and cash equivalents o the basis ol expecred cash flows, The Company also ekes into account
liquidity of e tarker in which the endey operates,

(i}  Financing arrangements

Lhe Company has access to the following undrawn Lorrowing facilides at rhe end of the reporting period:

Particulass Total facility Drawn Undrawn

Murch 31' 2024 - -

- Expiring beyond one yeas 3,000 - 3000
oo "' 1one year 1,100 500 300

N 4,300 600 3,500

March 31" 2023

- Bxpiring beyotd one vear 7,000 3,350 3,650

- Expiring within one year - -

Total 7,000 3,250 2,650




SATIN FINSERV LIMITED
Nntes to the firancial statements [or the peded ended March 317 2024

{AI amounass in Tin lakhs, unbess stared othierwiser

(i)

Q
a)

if)

Maturitics of {inancial assets and Habilites

The tabtes butow analyse the Company Brunctal assers and lihilides inm relevant marrite groupings based os ther enntractual matadties

The amounts disclosed i the rable are the sonrsenal undiscouneed casl flows:

As ar Macch 31, 2024 Less than 1 year 1-2 year 2-3 year Moze than 3 years Total
Financial agsets

Cash and Cash eouebyvadents - - - 2,485,860
Bank Lalznces orber rhan cash and cosh coquivalents 337181 345069
Reeeivables - - - 33704
Investments - - 31338
Loans 13.1771.08 700582 1,589,532 3280106
Orthet finaneial asscts 89635 - - - BY0,35
Total undiscounted fnancial asscts 20,477.80 11,249.01 10,537.63 1,589.52 43,853,98
Financial Habilitics

Dbt seeuritios - 1435213 - 195213
Borrowings (other than debt sceunides bur including interust accrued) 1124994 1165519 1,507 54 33073 2377277
Payables 127.06 - 12700
Other fnancial labilides 24312 - 24512
Tatal undiscounted financial liabilities 11,620.14 12,607.32 1,507.89 359.73 26,095.08
Net undiscounted financial assets/ (Habilities}) 8,857.06 (1,358.31) 9,029.75 1,229.80 17,758.90
As al

March 31, 2023 Less than 1 year 1-2 year 2-3 year More than 3 years Toal
Financial assets

Cash and Cash equivaleots 387847 - - - IRTRAT
'Bank balances orther than cash and cash coubvalents 30.03 ENRREAI - 3,161.44
Receivabley 29833 - - 29R.35
Investnent - - L0039 - L0039
Toans 760,24 TOVT 4,996.57 2,339.21 22.703.02
Orher finznoal assers 490,08 - - - 69008
Toual wndiscounred financial assets 12,607.15 10,788.41 5,096.96 2,339.21 30,831.73
Financial liabilities

Debr securities 35309 - - 55300
Borrenyings (othes than deb secundes bur including inerest accrued) 6,033.69 4,651.26 233780 3,378.7% 16,401.48
Payables 290,03 - - - 29(H13
Orther finzneial liabilities 271.99 - - - 27149
Taial undiscounted (Tnancial liabilities 7,148.30 4,651.26 2,337.80 3,378.73 17,516.99
Net undiscounted financial assets / (lizbifities) 5,458.86 6,137.16 2,75%.16 {1,039.52) 13,315.65

"Market fsk
Intesest rate fsk
Liabilities

The Company™s plicy is to minimise interest vate cash flow risk exposures on long-term financing, At March 31, 2023, the Company is exposed 10 changes in market interest mares

threugh bank bosronwings ar variable interest rates, The Company's investments in fixed deposits all pay fixed interest rates,

Toreresi rate Hisk exposute

Below is the overall exposure of Uie Company & interest ratu osk:

Particulary

Asat
March 31, 2024

Ay ar
Mareh 31, 2023

Variable rate lixhiliries

Borrrwime uther than debr scooditiey 0T 7T 11,471,2]
Fixed rate liabiliries

Db Seenridies 195213 33309

Brirrowings other than debr sceurities 1354648 386244
Total 25,506.38 16,885.7d4
Sensithvire

‘Seasilbety, of peodit or loss in boroowing hang feed interest rates, s oot applcable.

Assets

The Company’s

fved deposits are carried ar amartised cost and are fined rate deposits. They are theretore not subject 10 interest rare sk as defined in Ind A% 107, sinee neither 1he
carmpng amaunt moe the furure eash Aows will fuchuate because of a change in market tnterest rates.




SATTN FINSLRY LIMITRED

Notes to the Rnancial stazemenss for the pedlod ended March 31' 2024

(AL unounts 12 in ke, inless smred o/Merwdse:

MNote 2: Capital Managemen
Ihe Company™s capial management obieetives are w ensure the Compams abilley to continue as 4 going coacern, 16 comply witl externally mmpesed eapial requiremem ancd
maintain strong crodir rarings and to provide an adeguate rerurn o sharcholders,

The Company moaitors eapital os the basis of the carrving amannt of equity less cash and cash coguivabenes as presenced on the face of balanece sheet.

Manapement assesses the l”c)mmn\'s capital requirements i order o mainmin an effclen overall financing strucrure while avaiding excessive lev crage. This takes o account the
subonlinition levels of the Company’s various classes of debt, The € ampany minages the capital steeeture and makes adjustments to it in the light of changes in ceonomic conditions

and rhe dsk chameredstics of the undedying assets. In order to maintain o adjust the capiral srructuge, e Company may adjust the amount of dividends paid ro shacebolders, retutn
capiral ro sharchollers, issue new slintes, or sell assets 1o reduce debt,

Particulars Masch 31" 2024 March 31' 2023
Borrowirgs (other than debr secorioe ) 16,601 87
Drebr Secariries 553.00
Iess: Cash and Clash Tiguivalents . {3,928.50)
et debr® a0, 2%‘) 14 13,126,446
Lty Share Capiral 15,755.79 14,051.19
Orther Eowiny 252326 {28397
Total equity 18,279.65 13,767.51
Nelt deldt to equity ratio /Gearing ratio 111 0.95

* MNet dobt an]udes (Iebl securities + bnrrnwmg other than deb: secutities sub-ordir ated ablitics ir terest accrued - tush and cash equivalents  bank balances or.he.r than cash &
T ties + liablitics + d q
C‘zlSh C(IL]i\'ﬂJen[:i( non licl] m':l[kt‘(‘)‘

[This ipace has beewy fgi Bland ritonitionall) )



SATIN FINSERY LIMITED

Notes ta the financial statements for the period coded March 317 2024

LAl amounes in 2 in lakhs, unless stated othersise)

MNote 43: Maturity analysis of assets and liabilities

The table below shows an analysis of assets and labilites analvsed according o when ey are expected w be recovered or scited.

March 31' 2024 Maurch 31' 2023
Within More than Total Within More n Total
12 months | 12 months 12 months | 12 months
ASSETS
Financial assets
Cash and cash cquivalents 3
Banl balances other than cash and cash equivalents
Receivables
Investment
|.oans 12
Other fnancial assets
19
Non Financial assets I
Current tax assets {net)
Deferred tax assets (net)
Property, plant and equipment
Ovther intangible asscts
Capital WIP
Orher non fnancisl assets EYER - Jrouz a1 - DU
644,16 2,289.20 2,933.36 408.59 2,355.60 2,764.19
TOTAL ASSETS 20,453.13 25,665.37 46,118.50 12,439.06 20,580.18 33,019.24
LIABILITIES
Financial Liahilities
Payables
Trade Pavables
total autstanding dues of RSMIis 13.78 13.78 10.42 1042
otal outstanding dues of creditors other than M3MI-s 113,28 - 113.28 27461 271961
Delbit securities - 1,952.15 1,952.13 5R3.09 - 553409
Borrowings {other than debt securitics) 11,468.48 12,304.29 2377277 6,134.08 10,367.79 i6,501.87
Other finaucial liabilides 243,42 - 243,02 271,49 - 271.49
11,838.66 | 14,256.42 | 26,095.08 7,248.6% | 10,367.79 17,616.48
WNaon Financial Liabilities
Provisions 29.66 1,606.56 1,636,22 6.55 1,521.02 1,527.57
Other non financial liabilities 108.15 - 108.15 107067 - 107,67
137.81 1,606.56 1,744.37 114.22 1,521.02 1,635.24
TOTAL Liabilities 11,976.47 15,862.98 27,839.45 7,362.91 11,888.41 19,251.72
Net 8,4706.66 9,802.39 | 18,279.05 5,076.15 8,691.37 | 13,767.52




SATIN FINSERV TINITED
Motes to the financial statements far the period ended March 3i' 2023

(Al amcnm s in i laahs, wnless waed otherwss

Nnie 44: Corporate Social Responsihilicy

As per Seenon 135 ot the Companies Act, 20130 company. meering the 2

financial vears o enmorale social responsibiliv (CoR) aetivities. The said seetion is applicable on ¢the company. howeyer, considering av

spent under CSR s nil,

2. Gross amourt required o be speot by rhe company during rbe year 1s

b Amount speat dusing rhe year un:

plicabilty threshold, needs o spend ai-lease 2% of 3ts peerage net g

aned provien:

rofit for the inmwdintely preceding threc

e prodit bor lasy 3 years, amount regquited we be

For the period ended Mazch 31, 2022

For the

petiod ended March 31, 2023

Particulars Taid

Yet 1o he paid Taral Paid

Yer ta be paid Total

1. Consrruction/ acuyuisiton of ans assce

2. On purpose nther than (1) abowve -

Nate 45: Seginent Reporting

The Company eperares i a single repurtable scpment ie. fnancin

be the anly reponable busines

which 15 considered a5 2 single geographical segment.

Mote 458: Principal Business Criteria (PBC)
As on harch 31, 20

activiny, which has sinatlar nisks and retumns for che purpose of Tnd AS 108 "Operauing semnems’
goient, The Company derives its major revenues om financing aceivities and s costomers are widesprend. Funther, the Company 15 operaung i lndia

"and i considered we

the Company which is registered Non-Banking Financial Company (INBFC) with Reserve Bauk of Indin (RBL), postmerger of Tamashna Financial Services

Limited (TFSL] wirh the Company, does not fulfil the principal business critetia laid down by RBIL As per the said eritera, Company should have at least 30% of 1ol asset a5 Onancial

asser and should derive move than 30% af total income from the non-bapking financial activities asset. The Company meers the first criteria of asset however it does uot meet the secoad
criteria of income. Considering merger of TESL with the Company, RRT has allowed fime Wl Mar2024 w falfi the said crireria as per lerer ssued by RBT dated July 22, 20227, Ay on
March 11, 2024, the company is mecting the principal business ciitenia in velarion 10 financial asscrs and financial income.

Note 46: Additiona? disclosures 25 required by the Reserve Bank of Endia

(i) Capiral ta Risk Assets Ratio (CRAR)

(i)

Particulars A oat As at
March 31' 2024 | March 31’ 2023
CRAR 91) 48.00 47.38
CRAR - Tier 1 Capital (%) 48,00 47.38
CRAR - Tier 1 Capital (%) - -
Liquidiry Coverape Kartio 101257 1079%
Amount of subordinated debr raised as Tier-11 capiral - -
Amount raised by issue of Perperual Debt Instruments - -
Particulars As a1 As at

March 31' 2024 March 31' 2023

Value of Investments

Grross Value of Invesrments

Clostag balance

(v

(a) In India 31338 100.3%
)] Outstde 1ndia, - -
Provistons for Deprectation

[ ' In India - -
(b Cruside India, -
Net Value of Tnvestmenis

&) Tn India 3133 110,39
by Outside India, - -
Mouovement of provisions beld towards depreciation on invesiments

iy Opening balance f €
() Add : Provisions made during the year - -
(11} Less : Wiite-off / write-back of excess pravisions during the vear - -

(i) Derivatives:-
The Company has oo transactions/ exposare in derivatives in the eurrent pesiod and previaus penod

(iv) Details nl assignmeni ransactions undestaiken:-
The Company has no trapsactions fexposure i assignment fransactions 1 the curtent period and previous period.

(v) Details uf Gnancial asset sold 10 Securitisation / Reconstruction Coinpauy for asset reconstruction:-t-

‘The Company fas nor zobd finanetl assers to Sceutnsaton / Reeomstrucion Cempanics for assct reconstucdon in the current pesiod and previsas perrd,

(vi} Details of non-performing {inancial assets purchased / sold:-

The Company lus not purchased, sold non-perfoeming finaneisl wsser m die cursent penod and previons period.

{vii} Eaposure w real estate secens-
The Company has po exposure teoread esgace seetor during the currene perind sl provious period,

{viii) Exposute to capital marlkei:-
The Company has qo exposure 10 capital market diermy the cerrene peried and previous pernsd.



SATIN TINSERV LIMITLD

MWotes

1 the financial stateme s for the period ended Mareh 31' 2024

A amounis in T kb, valess soaed otherwisg

(i)

Disclosure celating (0 securitizarion:-

The Company has enzered into agreenent for the securitization of Joans wich assignees, wherein ic has seonviized 2 patt of i lows portfolio amooming o INR 1,250 7]

IakTrs durmy the e
The Company is resporsible frr colleciing and getting servicing of thas loan porrfolin o |y

Company pays to mvestor/huyers o apreed date base the proaia collection amownt ss per individual APITLMEA 1CTMIS.

ar ended Marel 31, 2024 {dfarch 31,3023 INR BD2 S Takbs ). being the principal vabue aoesianding as an e date of rhe deals thar are sursianding,
I0of vestors Fbuyers. Tntesms of the sald secoritizanon asrsemenss, the

Particulars

Fer the period
ended March 31,
2024

For the period
ctided March 31,
2023

|, Nu of 5PUs holding assets for scouritization transactions originared by the oiginator

-+

|

2, Toml amount of securtized assets as per buoks of the SPEs

5,062 86

81315,

3. Torl amount of exposures retained by the origiuator to comply with MRR as on the date of balance sheer

516,72

14035

1) OFF Balance sheer exposures

“ Fitst loss

* Chthers

b} Cn Balarce sheet exposures

* First loss

31972

141105

* Others

4 Amount of esposures 1o securitization transactions uther than MRR

200.98

a) Off Balarce sheer exposures

i) Bxposute (0 own sccurinzations

= Liirst loss

= Others

1) Bxposure o third pary securitizations

™ JFirst loss

# Others

) Co Balance sheet exposures

i) Exposute 1o own sccuriizations

= Lirst foss

= Others

1) [xposure to third pany securitizatons

* Pirst loss

* Others

3 Sale consideration teceived for the secutitized asscts and pain/loss on sale on account of securitzation

4 ,488.50

6 Foum and quanmum (outstanding value) of serviees provided by way of, liquidity support, pust-securitization asset servicing,

7 Performance of fucility provided. Please provide separately for each facility viz, Credit enhancement, taquidity support,

servicing agent cic. Menton percent in bracket us of wtal value of facility provided

() Amount aid

(1) Repayment received

(c) Qursranding amount

B Averape default rars of portfolios ebserved in the pasc Please provide breakup

separately for each asser class e, RABS, Vehicle Loans ete

9 Amount and pumber of additional/rop up loan given on sume underlying assct.

Please provide breakup separately for cach asset class Le. RMBS, Veliele Loans ete

LD Invesior complaints (@) Direetly/Indirectly received and; () Crmplaine

outstanding

(£

Information on instances of frand:-

Mature of frand {cash embezzlement by employee) Yor the year caded

March 31, 2024

For the year ended
March 31, 2023*

Number of Cases 1 7
Amount of Fraud 1.76 13914
Becovery 35.60
Amount wnten ofF 176 103,35

= Amnount repated above for the previous vear is pursuant to merger of Taraashna Financials Services Limited with Sarin Finse

previvos Ananeial years,

Mature of ftaud (Borrower) Far the year ended

March 31, 2024

For the year ended
March 31, 2023#*

Number of Caszs - i
Amaount of Fravd 17512
Recovery - -

Amiount writter off - 17512

i)
(xii)
(i)
{xiv)

(x9)

Details of single borrower limit exceeded hy applicable NBYC:-

The Company docs not have single bartower exceeding the limits during the current periad and previous porod

Details of fnancing of parent Company product:-

The Company does not have suely tansacdun during rhe current putiod and previous peried,

Registration evbtained from other linancial sector regulators:-

The Company is registered with the Winisty of Corporite Mfars Financial realators as deseribiod in Mimsiey of Finanee].

Disclosure of Penalties imposed by RBI & other regulators:-

N prnalces impused by RBL and ather regaliters during the covent period anel previogs puriod.

Concentration of Advances, Exposutes and NPAs
. . As at March 31,
Particulars As at March 31, 2024 2023
Coencentration uf Advances
ol advances o twenty largest horroncrs 308437 6,381,572
[0} of advances w twenty largest horrowers e togal sedvanees 1238 2884
Concentrativn of Exposures
Foml exposure w oweny lavgest borrowers 3,954 6,381.72
{*#) of expusure o wweeny lugest borrowers to ol exposure 1258, 28.84%n
Concentration of NPAs
our NPA wcconnes 32,70 3453
Four NPA accotnts £.14177 16"

= limited. These amount are related 10



SATIN FINSERV LIMITED
Maotes to the financial statements for the period ended March 31' 2024

{Allamounein Tin lakhs, unless stured orherwise)

(xvi) Movement of NPAs:-

For the year Fur the year
Particulars ended March 31, (ended March
2024 31, 2023
i) Net NPAs o net advance (%) 2.73%% 2500,
i1) Movement of NPAs (Gross!
2y Opening balance 1044 62 BYLOY
b) Addition during the year [KENRIL] 610.74
¢} Reduction/ wiite off during the year (458,34 {466.11)
d) Closing balance 1,597 38 1,044,062
1if) Movement of NPAs (Nef)
a) Opening balance G03.03 537.24
by Addition duting the year 713,35 33277
c) Redvedon, write off during the vear (26802 (264.36)
) Closing balance 150,99 G654
i) Mewvemenr of provisions for NPAs (excluding provisions
on standard assers)
a) Opening balance 438.97 36273
by Addition during the year 247.74 2797
¢} Reduction/ write off during the year [190.32) (201.75)
d} Closing balance 340640 438.97
(xvii} Unsecured advances - refer now 7 of Balance Shoer Notes
{(xviii) Provisions & contingencics (shown under Hxpenses head 1n statement of profic & loss)
For the year For the year
Particulars ended March 31, |ended Masch
2024 31, 2023
Provision for standard and non performing asscts 02.13 2125
Provision for gratuity {37.35) 28.83
Proviston for compensation abscnees (20).43) (1L.07)
Other Provisions 166.63 26.14

(xix) Un-hedged foreign currency

The Company does not have any forelgn eurrency transaciion during the cutrent and previous pered,

(xx} Intra-group exposures:-

(el

Faort the year For the year  [For the For the year
ended March 31, [ended March |year ended |ended
Particulars 2024 (Customer) |31, 2023 March 31, |March 31,
(Customer) 2024 2023
{Borrower) [(Borrower)}
a) Total amownt of intra-group exposures .00 3988 .00 4,000.00
) Total amount of top 20 intra group exposare 13.00 39.88 0.00 400000
c) Percenrage of inba-group exposures to twtal exposure of
the Company on bormowers/ customers 0.00%: 0.18% 0.00% 23.45%,

Disclasuee of stress assets ag required under notification issued by RBJ dared August 06, 2020, RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21
rezd with norification fssued by RBI dated and May 05, 2028, RB1/2021-22/31 DOR.STR.REC. 11/21.04.048,/2021-22 (INR in Lakhs)

Type of @ () © ) (&)
borrower Expasure to accounts Of (A), aggregate debt Of (A) amonunt Of (A) amount paid Exposure to
classified as Standazd that slipped into NPA written off during by the borcowers accounts ¢lassified
consequent to during the half-yeas the half-year during the half-year as Standard
implementation of consequent to
resolution plan — Position implementation of
as at the end of the resolution plan
previous half-ycar (A) —TPositivn as at the
end of this half-year
Persona
Loans | )
Lo 232403 - 23203
perses”
1w,
ALSAMT | ) ]
Others - - R .
MSME RaB.62 4552 12763 43546
Total 1,040.65 45,52 - 559.66 435.46

Scetion 3(7) of the Insolvency and Fankruprey Code, 2006




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31' 2024
(All amounts in ¥ in lakhs, unless stated otherwise)

(xxii) Asser Liabilities Management Maturity pattern of certain items of assets and Habilities:-
As at March 31, 2024

Over 2 Over 3
ldayto?7 | 8daytol4 15 day to | Over one Month Montvhs o Months
days days 30/31 days to 2 Months upto 6

IM
on Months

Particulars

Over 6
Maoaonths
upto 1
Year

Over 1 Year
to 3 Years

Over 3 Years to 5
Years

Over 5
Years

Total

Liahilities

Debr - - - - - -
Securites

1,952.13

Borrowings 0.47 - 129.84 130.46 156.16 471.29
from Banlks

777.25

1,564.81

0.20

Market 7210 30,51 1,080.78 704.94 830.18 2,304.76
Borrowings
{other  than

Banks)

4,501.22

10,598.27

141.01

2037378

Assets

Advances 7i8.03 43.96 1,287.92 853.98 863.27 3,801.33

5,601.60

18,101.46

1,286.53

302.99

32.861.06

Cash and|  3,440.86 1,835.00 - - 210.00 -
cash
equivalents

5,485.86

Bank 490.00 - - 5.00 - 11.00
balances
other  than
cash and
cash
equivalents

31.88

3,959.69




SATIN FINSERV LIMITED
Neotes to the financial statements for the period ended March 31' 2024
(All amounts in T in lakhs, unless stated otherwise)

As at March 31, 2023

Particulars

ldayto?7
days

8 day to 14
days

15 day to
30/3 days

Over one Month
to 2 Months

Ovet
Months to
3 Months

Over 3
Months
upto 6
Months

Over 6
Months
upto 1
Year

Over 1 Year
t0 3 Years

Over 3 Yearsto 5

Years

Over 5
Years

Total

Liabilities

Debr

Securites

553.09

ut
Ut
sy
=
Rl

Borrowings
from Banks

100.04

99.25

99.98

301.21

612,47

1,725.50

4.08

294254

Market

Botrowings
fother
Banks)

than

57.48

41,19

351.38

395.47

400,46

1,258.26

2,217.04

L
-.>—-4
oo
-1
n
jo]

3,350.00

13,269.72

Assets

Advances

368.32

5543

676.76

466.50

490.75

1,796.28

3,835.90

12,673.57

1,919.86

419.35

22.703.02

Cash and
cash

equivalents

97876

100,00

2,796.94

277

387847

Banlk
balances
other  than
cash and
cash
cauivalents

50.03

3,111.41

0.00

316144




SATIN FINSERV LIMITED

Notes to the financial statements for the period ended March 31! 2024

(All amounts in ¥ in lakhs, unless stated otherwise)

(xxiii) Disciosure of details as required under notification issued by RBI dated Match 13, 2020, RBI/2019-20/170, DOR (NBFC).CC.PD,N0.109/22.10.106 /2019-20

Loss
. Aﬂnw-ar_]ces Provisions | Difference hetween
Asset Gross carrying | (Provisions Net cequired as Ind AS 109
Asset Classification as per RBI Norms classification as | Amount as per ) as Carrying pe?’l;Rj&C‘;’ Provisions and
per Ind AS 109 Ind AS reg::r]t:::d Amount Norms TRACP Norms
un
AS 109
@ @ ) @ e=0r@ | © (7) = (4(©)
Performing Assets
Standard Stage 1 30,767.01 41.19 30,726.72, 170.27 (129.08)
Stagre 2 45576 81.25 414,32 1.98 79.26
Subrotal 31,263.67 122.44 31,141.24 172.26 (49.82)
Non-Performing Assets (NPA)
Substandard Stage 1 1.62 0.06 1.57 0.16 0an
Substandard Stage 2 21611 44.36 171.74) 21.61 2275
Substandard Stage 3 1,082.89 42193 66096 108.29 313.64
Deoubteful - up eo 1 year Stage 3 296.76 80.04 216.72 59.35 20,69
e 5 years Stage 3 - - -
NMote than 3 vears Stage 3 - - - - -
Subtoral for doubtful 76 80.04 216.72 59.35 20.69
Loss Stage 3 Nil N1l Nil Nil Nl
Subtotal for NPA 1, 38 546.40 1,056.99 189.41 356.98
Cither irems such as gnatantees, loan commitments, ete. which b:ragt: 1 N%l Nil NJI N]] I\]]
are in the scope of Ind AS 109 bur not covered under current Stage 2 il Bl INil Nil Nil
Income Recognition, Asser Classification and Provisioning . . ) . B
(IRACT) norms Stage 3 Nl Nil Nil Nil MNil
Subtoral Nil Nil Nil Nil Nil
Stage | 30,769.54 41.25 30,728.29 170.44 (129.18)
Total Stage 2 711.87 125.61 586.26 23.59 102.02
Stage 3 1,379.65 501.97 877.68 167.64 334.33
Total 32,861.06 668.84 32,192.22 361.67 307.16




SATIN FINSERV LIMITED
Notes to the financial stalements for the period ended March 31' 2024

(All amounts in Tin lukhs, unless stated otherwisc)

(xxiv} Breaches in terms of covenants in respeet af laans availed by the NBEC or debi secuzitics issued by the NBFC including incidence/s of defauli-

(nxv)

(xxvi)

(v

(xxviii}

Thete 15 no breach In terins of covenants in respect of loans uvatled or debt seeunties msued by the Company ineluding incidenue/s of dofach

Divergence in asset classification and provisioning above a certain threshold w he decided by the Reserve Bank:-

Tlete is nevdivergence in asset classification and provisioning 1o be teporied as per RBF guidelines,

Sectoral Expaosure:-

For the year ended March 31, 2024

For the vear ended Masch 31, 2023

Total Taotal
Exposure Percentage Exposute Percenrage
(includes of Gross {includey ol Gross
Sectors on balance Gross NPAs to on balance Gross NPAs 0
sheer and NPAs to1al sheet and NPAs total
off-balance exposure in off-balance expasure in|
sheet that sector sheet that secror
expasure} exposure)
Agticulture and allied activities 6,768.04 556.53 5220 2,807.57 350,42 L2485
MSME 377556 47334 12.54% 3,329.75 354.20 10.64%
Services 17,830.22 49697 2.79% 10,964.13 335.54 346"
Corporate barrowets 4,197.08 0.00% 5,434.30 0.00 3007
Others 290.16 70.29 24 2300 167.28 446 267
Total 32,861.06 1,697.38 4.86% 22,703.02 1,044.62 4.60%

Customer complaintsi-

Particulars

For the year ended
March 31, 2024

Far the year ended
March 31, 2023

a} Numiber of complainis pending ar the bepinning of the year|

b} Number of complant reccived during, the year 32 3
o} Wumber of complaints disposed during the year 32 3

) Of which, number of complaints rejected by the company

) Number of complaint pending at the end of the vear

Top five grounds of complaints received by the Company from customer

Grounds of complaints,
(i.e. complaints relating to}

Number of complaints

Number of

. . % increase/ decrease in| Numirer
pending at the complaints se/ e. of Of 5, mumher of
. . the number of complaints . -
beginning of received N . . complaints pending
K complaints received pending at the end
the year during the A beyond 30 days
year aver the previous year  [of the year : i

1 2 3 4 5 [

For the year ended March 31, 2024

Complaintenguirics w.rt

terms of loan agveement 32 540% -
For the year ended March 31, 2023

Complaint/ enqguiries w.r.r

terms of loan agreement 5 -38% -

Rating assigned by credit rating agencies and migration of ratings doring the year-

During the your, the Company’s various jostruments were rated, the dermils of these raiings are as under-

5, No. Particulars Amount | Credit rating agency |Current rating | Previous rating

| Lang-term fund-hased bauk facilives 8000 [TCRA Limired ICRA A- (Srable)  [NA

2 Leng-term fund-based bank facilitics 5000 | Acuite Ratings |ed ACUITE A- (Swhle] | ACUITE BBE+ (Stable]
Long-term fund-hased bank facilities® ~ . . . .

3 0.0 [UART: Radnps Limited  [NA CARE BBB+ (Stable)

4 [tempterm fuad based bank facilities 5000 | CARE Ratings Limited | CART BEB iStblej | CARE BBR- (Subls)

5 Ivon Converable Debenrares™ 5.00 [CARL Ragings Hmited  |NA CARLE BBB+ (Srable)

0 Mon Convertible Debentures™ S0 [CARE Rarings Limited  |CARE BRE+ (Swhl) |CARE BBB+ (CF)(Stable)

v Non Convertible Dubenrures G0.UU [TCRA Limited ICRA A- (Srable) | NA

b Sccuritization 700 | Aeuite Ratings 11d MCUTTT A 8¢r |Provisional AMCCTIE A= (80,

9 Securitization Rodd [CARL Ratings Fimiled  [CARE N (800 NA

1 Securitizauen (Beuine Tranche) U F JLARL Ratings Limited  |CARE BEB (€3, [ie)y

11 Seeutitization R.36 [JCRA Limited PERAJAH 80Y NA

12 Securitzation (Equity Tranche) .48 [TCRA imited [CRABRB+{E0)  [INA
o 2106 [IURA Tumited JERAJA (SO NA




SATIN FINSERY LiLITRED
Nores 1 the financial statements for the perind ended MMarch 31 2024
(5 amounss o T dakb waless sired orhereise

47 Fhe Board of Direcrors of Targshna Financial Services Lambed 1L moenzed eetity™) and Sann Hinser iateed (7510

I, et respuetive mzctings el om Ausese B3 2021 bave consiclensd and approvaed dic

waels 1L

Scheme of Arrangenwnt fin Anulgamation of 71 rive shurcbolders aid eredimors PSebiene™) under Seerioan 230 ro 232 ol (hy

SL ¥ lransiveor l'ump.\n)'

ransfeiee O emipany i3 then e

Companivs Act, 2008 (“Act"y and irher applicable provisions of the Act and yules made therounder, Conseeuenth, the first imaion appheatinn has buen fled before Flon'hle NCLT, U hauigach Bench afrer ohtaining

egquisite, O Sorn shireboldors, ceaditnrs of Luth companics and govoiniment sutheriies. The said T uenons applean s yeserved el alnwed by rhe satd Honble SNCET a0 hearing duead Al e, 20622 The

bewth compaaics has (ed join seeand mation applicatiom wath Flon'ble NCET an 22 which 1 admirred by oo ble NCET it hearing dared Jaly R, 2 b fssued necessary dirverions uf serving norices

and newspapers slvetiscaits, Accundingly, the both compranics has served the naees o mveriued apthorines sl eoupheed publicain o requisine newespapers as per orelee. The Floathle SCTT

dated January 31, 2023 has approved the Scheme of Arrangement for Amalgamanon of THESL and VL After requisite filing with coneerned RO, the said Scheme gor offecrive fronn Mareh 0102023, The Appomeed
rare of

Frinw 48 Al 011, 2A21.

48 There is no cases af cansachons wul the cotspanivs strock off snder seerion 248 of Companics Acw 2013 or secton 360 of Companes Acr, 1950,

49 Trade Recelvables ageing schedule

s Ourstanding for fellewing pericds from due date of payment - March 317 2024
Parriculars
Not due Less than 6 months |6 menths - 1 year |1-2 years 2-3 yvears More than 3 years [ Toral
(1} Undlispured Trade recetvables - considered pood - 32088 217 11,13 .47 337.64

fii} Unelispruted "Indde Receivables — which have sgnificant inersase i
eredic risk

{ii) Undisputed Trade Res
{iv] Disputed Trade Recenablen considered good

ables — credit impaired

v} Pispured Trade Reeeivables — whieh have significans inceease in
cridic risk

tvi] Disputed Trade Receivables - credit impaired

Trade Receivables ageing schedule

Particulars Outstanding for following perieds from due date of payment- March 31' 2023

Nat due Less than 6 months |6 months -1 year  |1-2 years 2-3 years More than 3 years | Total
1) Undispured Trade reccivaliles — considered good . 285,16 874 297 1.27 19 29K 33

fif) Undisputed Track: Receivables — which have signifieant incrcase in

credit risk

(i) Unulispruted Trade Receivables — cradiv impaired
fiv} Dispured Trade Recaivables— considered pood

tv) Disputed Trave Reccrvabkes — which bave significant inerease in
credit risk

ivi} Drispuiud Trade Reecivables — credit impaired

494 Unbilled cevenue ageing schednle

Outstanding for fellowing periods from due date of payment- March 31' 2024
Not due |]_css that 6 months |6 manths - T year h-z yeats IZ—S vears ‘Mure than 3 vears | Total
(i} Uindispured Unbiled revenue — considered pood - 12104 - ] - - 121.04

Particulars

Unbilled revenue ageing schedule

Outstanding for following periads from due date of payment- March 31' 2023
Notdue  [Less than . [6 months - 1 year [1-2 years [2-3 vear: Mo

Particul

(i Undisputed Enbilled revenue — considered good ] . 53] \

50 Additional infermation pursuant to Ministry of Corparate Alfairs notification dated March 24, 2021 with reapect to amendments in Schedule ITI of Companics Act, 2013
(i) Thore are no proccedings which bave been ininated or prading agnst the company for hokling any benami properte nndet the Bupami Transactions (Prohibition) Act, 1983 (43 of 1989) and toles made
thereunder
(i) The company is rata willul defaulier as declared by ame bank ar financial InstituGon or any osee lender
(§fi) There are na rhanges o1 smisfaction vet 0 be registered with Regisairar of Companies (ROC) hevond the sarutory perind,

{iv) The compam has complied with the number of layers preseeibed under clavss B7) of secdon 2 of the Act read with Companies (Restriction on number e Layers) Rules, 2017,

(%) There are no ransacunns whiech are non recomded 3o the books of aceonnts thar has been surrendered or disclosed as income dunng the vear in the tax assessmems undet 1he Jacome Tas et 1761 (such
i, Fearch or sarvey ar anv other relesant provisions of the Ineome Tax Acr, 191
(vi) The Company has not rraded or invesred in Cripue corcency o Viemal Cursency during the year
{vith L L o X X X X ~
Draving: the vear, v funds (which are material either individually or in the agpreate} hive heen advanced or loaned or investd (either from hrrrowed funds or share premium or any other sousces o1 kind of funds! by
the Company t or in any ober porsnn or enui, including Foreign oiun (Intemmedianes™), with the undcrsz.mdmg, whetiver reeorded inowrinng or ochergise, that the Intemmiediany shall, shether, directly or ndirectly
lend »1 invesein other peesons or endtics klentified in any mancer whatseever bv nr oo behalf of the Compamy (“Tlimare Reneficiaries™ or provide any guasanree, seeuriny oc ihe tike on behalf of the Uumae
Benefiearnes,
(¥ 1y e vear, o tunds fwhich are material wither individually ar in the agareeate) have been receised by the Company from any peraon or entity, ineluding forcign endry Fanding Paries™, wirh the

understanding, whether recorded 1n writing or iherwise, that the Company shall, whether, dicecidy or indireedy, lend or invest in other persons or erities slenified in sny manner whatsaever by or on

hehalf o the Fandine Party 1 binte Bencficiaries™ or provide any guacantee, secerite o1 che like on leball of the Ulimate Beneficiarics
51 Previows vear Fioures have hean re-grouped ! re-chissified wheres er necessars o make iv evmsparable with che Apare presented for the vear ended 31se March 2024

The accompanying ot are an integral pare of the Granctal vatenents

As per our review Tepott nd even date attached
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Rajeev Bhatia & Associates
Chartered Accountants

201, 203, 2nd Floor,

A-20, Indraprastha Bhawan,

Dr. Mukherjee Nagar

Commercial Complex, Delhi-110009

011-45131008, 9810057854

To, info@rajeevbhatiaassociates.com

The Board of Directors,

Satin Finserv Limited,

Plot no. 492, Wing-4B, Udyog Vihar, Phase-lll,
Gurugram, Haryana - 122016

Sub: Master Direction — Non Banking Financial Companies Auditor’s Report (Reserve Bank) Directions, 2016
g P P

We, Rajeev Bhatia & Associates, have audited the financial statements of Satin Finserv Limited (the “Company”) for
the period ended March 31, 2024 and have issued our report dated April 22, 2024.

Based on the audited financial statements of the Company referred to above and information / explanations and
representations received from the management, we confirm the following particulars:

{(A) In the case of all Non-Banking Financial Companies

1. The company has obtained a Certificate of Registration (CoR} from the Reserve Bank of india under section 45-1A of
Reserve Bank of india Act 1934.

2. Due to the amalgamation of Taraashna Financial Services Limited {amalgamating entity} with the company, as on
March 31, 2023, the company was not fulfilling Principal Business Criteria (PBC) laid down by the RBI. As per the criteria,
atleast 50% of total assets of the company should be financial assets and atleast 50% of the gross income should be
from financial activities. The company met the first criteria, but did not meet the second criteria as on March 31, 2023.
However, the RBI vide letter dated July 22, 2022 granted the company, time till March 31, 2024 for fulfilling the said
criteria as disclosed in note no. 43B to the financial statements and we reported in our Audit Report dated April 22,
2023.

On the basis of our examination and further information and explanation provided to us, the Company, as on March
31, 2024, is meeting both the criterion for PBC.

3. The company is meeting the required net owned fund requirement as laid down in Master Direction - Non-Banking
Financial Company — Systemically Important Non-Deposit_taking Com; 1y (Re  ve Bank) Directions, 2016 and
amendment thereon from time to time.

(B) In the case of a non-banking financial companies accepting/holding public deposits

Being a Non-Deposit taking Non-banking financial company, para (B) of Chapter Il of Master Direction - Non-Banking
Financial Companies Auditor’s Report {Reserve Bank) Directions, 2016 is not applicable to the Company.

() In the case of a non-banking financial company not accepting public deposits
We further confirm that:

1. The Board of Directors has passed a resolution for non- acceptance of anyp  Jlic deposits dated April 22, 2023.
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Rajeev Bhatia & Associates
Chartered Accountants

201, 203, 2nd Floor,

A-20, Indraprastha Bhawan,

Dr. Mukherjee Nagar

Commercial Complex, Delhi-110009
011-45131008, 9810057854
info@rajeevbhatiaassociates.com

2. As per our verification of books of accounts and further explanation and information produced before us, we
confirm that the Company has not accepted any public deposits during the financial year ended March 31, 2024.

3. The company has complied with the prudential norms relating to income recognition, accounting standards, asset
classification and provisioning for bad and doubtful debts as applicable to it in terms of Non-Banking Financial
Company - Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016.

4. The Capital adequacy ratio as disclosed in the return submitted to the RBI in form DNBS-03, has been correctly
arrived at and is in compliance with the minimum CRAR prescribed. The company has furnished the return within the
stipulated period.

5. On the basis of our verification and further explanation and information as produced before us, we confirm that
the Company has beenregistered with Reserve Bank of India under section 45-1A under the category — Loan Company.
Accordingly, classification as NBFC Micro Finance Institutions (MFI) as defined in the Non-Banking Financial Company
- Systemically Important Non-Deposit taking Company (Reserve Bank) Directions, 2016 is not applicable to the
Company for the financial year ended March 31, 2024.

(D) In the case of a company engaged in the business of non-banking financial institution not required to hold CoR
subject to certain conditions

Para (D) of Chapter Il of Master Direction - Non-Banking Financial Companies Auditor’s Report (Reserve Bank)
Directions, 2016 is not applicable to the Company.

This certificate is addressed to and provided to Board of Directors of the Company, in terms of Chapter Il of Master
Direction - Non-Banking Financial Companies Auditor’s Report (Reserve Bank) Directions, 2016, solely for the purpose
of enabling it to comply with the requirement of the Master Directions which inter alia requires it to submit the
certificate by the Statutory Auditors to Board of Directors and should not be used, referred to of distributed for any
other purposes without our prior written consent. Accordingly, we do not accept or assume any liability if it is to be
used for other than its intended purpose without our prior written consent,

Place of Signature: Delhi For Rajeev Bhatia & Associates
Dated: April 22, 2024 Chartered Accountants
Fir-..’.. Mmimbum e Al - ..-.‘.-..-.r'N
el
Partner

UDIN -

Page 2 of 2



	SFL_Annual Financial Statements_March 31, 2024
	Untitled_20240422_052117
	Untitled_20240422_052117_001


