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Independent Auditors’ Report

To the Members of Satin Finserv Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Satin Finserv Limited (‘the Company’), which comprise
the Balance Sheet as at March 31, 2023, the Statement of Profit and Loss (including Other Comprehensive Income),
the Cash Flow Statement, the Statement of Changes in Equity for the year then ended and a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India including Indian Accounting
Standards (‘Ind AS’) specified under section 133 of the Act, of the state of affairs (financial position) of the Company
as at March 31, 2023, and its profit (financial performance including other comprehensive income), its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (‘ICAI’) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matters

We draw attention to Note no. 45 to the financial statements with explains that, during the year, Taraashna Financial
Services Limited (amalgamating entity) was amalgamated with the Company vide Hon’able NCLT Order dated January
31, 2023. The scheme got effective from March 01, 2023. The Appointed Date of Scheme is April 01, 2021. By the effect
of Appointed Date (i.e. April 01, 2021), the financial numbers of the Company for the financial year ended March 31,
2022 are also restated due to amalgamation of the merged entity with the Company.

We further draw attention to Note no 43B to the financial statements which explains that due to the amalgamation
of the amalgamating entity with the company, which is registered as a Non-Banking Financial Company (NBFC), as on
March 31,2023, the company is not fulfilling Principal Business Criteria laid down by the RBI. As per the criteria, atleast
50% of total assets of the company should be financial assets and atleast 50% of the gross income should be from
financial activities. The company meets the first criteria, but does not meets the second criteria as on March 31, 2023.
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However, the RBI vide letter dated July 22, 2022 has granted to the company time till March 31, 2024 for fulfilling the
said criterion

Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the state of affairs (financial position),
profit or loss (financial performance including other comprehensive income), changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Ind AS specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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{b) Obtain an understanding of internal controi relevant to the audit in order Lo desigi audit procediires that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern. '

(e) Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has paid remuneration to its directors during
the year in accordance with the provisions of and limits laid down under section 197 read with Schedule V to the Act.

As required by the Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the Central Government of India
in terms of Section 143(11) of the Act, we give in the Annexure A, a statement on the matters specified in paragraphs
3 and 4 of the Order.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;
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(b) in our opinion, proper books of account as required by law have been kept by the Company so far as it appears
trom our examination ot those books;

(c) the financial statements dealt with by this report are in agreement with the books of account;
(d) in our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of the Act;

(e) on the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on March 31, 2023 from being appointed as a director in terms of
Section 164(2) of the Act;

(f) we have also audited the internal financial controls over financial reporting of the Company as on March 31, 2023
in conjunction with our audit of the financial statements of the Company for the year ended on that date and our
report dated April 22, 2023 as per Annexure B expressed unmodified opinion; and

(g) with respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information and
according to the explanations given to us:

(i) the Company did not have any pending litigations which impacted its financial position as at March 31, 2023;

(i) the Company did not have any long-term contracts including derivative contracts for which there were ariy material
foreseeable losses as at March 31, 2023;

(iiii) there were no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company during the year ended March 31, 2023;

(iv) a) The Management has represented that, to the best of its knowledge and belief, no funds (which are material
either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any other person or entity, including
foreign entity (“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

b) Management has represented, that, to the best of its knowledge and belief, no funds (which are material either
individually or in the aggregate) have been received by the Company from any person or entity, including foreign
entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

c) Based on the audit procedures that have been considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under (a) and (b) above, contain any material misstatement
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(v) As per the information and records provided to us by the company, no dividend has been declared or paid during
the year.

(vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of account using accounting
software which has a feature of recording audit trail (edit log) facility is applicable to the Company with effect from
April 1, 2023, and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended March 31, 2023.

For Rajeev Bhatia & Associates
Chartered Accountants, .
Firm’s Registration No.: 021776N
S ; L |
\ [N
. Jq)ﬁ'- rJ/L"_‘_‘L’-"‘.'

= ﬁétin Goel
Partner
Membership No.: 553420

UDIN-22553406R0T 2. 15355

Place: Gurugram
Date: April 22, 2023
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Annexure A to the Independent Auditors’ Report

Referred to in Paragraph 1 under the heading of “Report on other legal and regulatory requirements” of our report of
even date of Satin Finserv Limited on the financial statements for the year ended March 31, 2023)

(i) Fixed Assets

a) The Company has maintained proper records showing full particulars including quantitative details and
situation of Property, Plant and Equipment and relevant details of right-of-use assets on the basis of
available information.

The Company has maintained proper records showing full particulars of intangible assets.

b) The Property, Plant and Equipment and right-of-use assets of the Company was physically verified as at
the year-end by the management, which in our opinion is reasonable having regard to the size of the
Company and the nature of its assets. According to the information and explanations given to us, no
material discrepancy was noticed on such verification.

Q) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company does not hold any immovable property in its name during the
period under audit. Thus, paragraph 3(i) (c) of the Order is not applicable to the Company.

d) The Company has not revalued any of its Property, Plant & Equipment and intangible assets during the
year. Thus, paragraph 3(i) (d) of the Order is not applicable to the Company.

e) No proceedings have been initiated during the year or are pending against the Company as at March 31,
2023 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as amended
in 2016) and rules made thereunder. Thus, paragraph 3(i)(e) of the Order is not applicable to the Company.
(ii) inventories & Working Capital Limit

a) The Company is a service company. Accordingly, it does not hold any physical inventories. Thus, paragraph
3(ii) of the Order is not applicable to the Company.

b) As per the information and explanation provided to us, the company does not have a working capital limit
sanctioned from any bank or financial institution on the basis of security of current assets during the year
and as on March 31, 2023. Hence, the reporting under clause 3(ii)(b) of the Order is not applicable.

(iii) Loans granted by company
a) The Company has been registered under section 45-1A of the Reserve Bank of India Act 1934 as a Non-
Banking Financial Company (NBFC). Hence, reporting under clause 3(jii)(a) of the order is not applicable to

the company.

b) In our opinion, the terms and conditions of the grant of loans in nature of loans and advances, during the
/§a year are, prima facie, not prejudicial to the Company’s interest.
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In respect of loans granted by the Company, the schedule of repayment of principal and payment of
interest has been stipulated and the repayments of principal amounts and receipts of interest are
generally been regular as per stipulation.

In respect of loans granted by the company, the details of total amount overdue above 90 days are as
follows:

No. of cases Principal Amount | Interest Overdue | Total Overdue (in | Remarks
Overdue (inRs.) | (inRs.) Rs.)
382 1,39,92,789 1,18,67,045 2,58,59,834 | NIL

* no. of cases includes restructured cases in compliance of guidelines notification issued by RBI from time to
time.

The company is taking reasonable steps for the recovery of principal and interest overdue amount.

The Company has been registered under section 45-1A of the Reserve Bank of India Act 1934 as a Non-
Banking Financial Company (NBFC). Hence, reporting under clause 3(jii)(e) of the order is not applicable to
the company.

The Company has not granted any loans or advances in the nature of loans either repayable on demand or
without specifying any terms or period of repayment during the year. Hence, reporting under clause
3(iii)(f) is not applicable.

(iv) Compliance of Section 185 and 186 of The Act

The Company has complied with the provisions of Sections 185 and 186 of the Companies Act, 2013 in
respect of loans granted, as applicable.

(v) Acceptance of Deposits

In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits during the year. Thus, paragraph 3(v)
of the Order is not applicable to the Company.

(vi) Maintenance of Cost records

To the best of our knowledge and according to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under sub-section (1) of section 148 of
the Companies Act, 2013 for the services of the Company. Hence, reporting under clause (vi) of the Order
is not applicable to the Company.

(vii) Payment of Applicable Taxes

Annexure A of Audit Report for SFL for FY 2022-23 Page 2 of 6
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According to the information and explanations provided to us and the records of the company examined
by us, in our opinion, the Company is regular in depositing undisputed statutory dues including income-
tax, goods and services tax, provident fund, employees’ state insurance, professional taxes and other
material statutory dues as applicable with the appropriate authorities in India.

According to the information and explanations given to us, no undisputed amounts payable in respect of
income-tax, service tax, provident fund, employees’ state insurance, professional taxes and other material
statutory dues were in arrears as at 31 March 2023 for a period of more than six months from the date they
became payable.

According to the information and explanations given to us and the records of the company examined by
us, during the period under audit, there are no dues of income tax or any other applicable statutory dues
which have not been deposited on account of any dispute.

(viii) Undisclosed income

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(ix) Dues to a Financial Institution or bank or debenture holder

a)

b)

)

d)

f)

Based on our audit procedures and according to the information and explanations given to us, we are of
the opinion that the Company has not defaulted in repayment of dues to banks and financial institutions.

The Company has not been declared willful defaulter by any bank or financial institution or government or
any government authority.

in our opinion and according to the information and explanations given to us, the company has utilized
the money obtained by way of term loans during the year for the purposes for which they were obtained.

According to the information and explanations given to us, and the procedures performed by us, and on
an overall examination of the financial statements of the company, we report that no funds raised on
short-term basis have been used for long-term purposes by the company.

The Company does not have any subsidiary, associate or joint venture during the year. Hence, reporting
under clause 3(ix)(e) of the Order is not applicable to the Company.

The Company does not have any subsidiary, associate or joint venture during the year. Hence, reporting
under clause 3(ix)(f) of the Order is not applicable to the Company.

(x) Initial Public Offer

a)

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, paragraph 3 (x)(a) of the Order is not applicable.
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b) During the year, the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and hence reporting under clause 3(x)(b) of the
Order is not applicable.

(xi) Fraud by the Company or on the Company

a) According to the information and explanations given to us, we report that some instances of
misappropriation of cash collected from customers and other forms of embezzlement of cash by the
employees involving amounts aggregating Rs. 76.14 Lakhs. The Company has terminated the services of
such employees and also initiated legal action against such employees. The Company has recovered Rs.
08.56 Lakhs from some employees.

b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government,
during the year and up to the date of this report.

) As represented to us by the management, there are no whistle blower complaints received by the
company during the year. hence reporting under clause 3(xi)(c) of the Order is not applicable.

(xii) Nidhi Company

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) Related Party Transactions

According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

(xiv) Internal Audit

a) In our opinion the Company has an adequate internal audit system commensurate with the size and
the nature of its business.

b) We have considered, the internal audit reports for the year under audit, issued to the Company during the
year and till date, in determining the nature, timing and extent of our audit procedures.

(xv) Non - Cash Transactions

Annexure A of Audit Report for SFL for FY 2022-23 Page 4 of 6



Rajeev Bhatia & Associates
Chartered Accountants

201, 203, 2nd Floor,

A-20, Indraprastha Bhawan,

Dr. Mukherjee Nagar

Commercial Complex, Delhi-110009
011-45131008, 9810057854
info@rajeevbhatiaassociates.com

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with respect to acquiring any asset
for consideration other than cash with directors or persons connected with them or vice versa.
Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi) Registration with RBI

a) The Company has been registered under section 45-1A of the Reserve Bank of India Act 1934 as a Non-
Banking Financial Company (NBFC). As stated in “Emphasis of Matter” paragraph of our main Audit
Report dated April 22, 2023, due to the amalgamation of Taraashna Financial Services Limited
(amalgamating entity) with the company, which is registered as a Non-Banking Financial Company (NBFC),
as on March 31, 2023, the company is not fulfilling Principal Business Criteria laid down by the RBI. As per
the criteria, atleast 50% of total assets of the company should be financial assets and atleast 50% of the
gross income should be from financial activities. The company meets the first criteria, but does not meets
the second criteria as on March 31, 2023. However, the RBI vide letter dated July 22, 2022 has granted to
the company, time till March 31, 2024 for fulfilling the said criteria as disclosed in note no. 43B to the
financial statements.

b) The Company has conducted Non-Banking Financial activities during the year having a Certificate of
Registration under section 45-1A of the Reserve Bank of India Act 1934.

) The Company is not a Core Investment Company as defined in the regulations made by the Reserve Bank
of India. Accordingly, paragraph 3(xvi)(c) of the Order is not applicable.

d) As per the information and explanation provided to us by the company, 2 companies in the group are in
the process of registration as Core Investment Company under the Reserve Bank of India Act and an
application regarding the same has been submitted with the RBI on March 28, 2023.

(xvii) Cash Losses

The Company has not incurred any cash losses during the current financial year. However, cash losses
were incurred during the immediately preceding financial year amounting to Rs. 20.51 Crores.

(xviii) Resignation of Statutory Auditor

There has been no resignation of Statutory Auditors of the Company during the year. Hence the reporting
under clause 3(xviii) of the Order is not applicable to the company.

(xix) Material Uncertainty about the Company’s Capability to discharge its liabilities

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors’ and Management’s plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of one
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year from the balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they fall due.

(xx) Corporate Social Responsibility

a) The provisions of the section 135 of the Companies Act, 2013 are not applicable to the company during the
current financial year. Accordingly, reporting under clause 3(xx) of the Order is not applicable.

(xxi) Qualification or Adverse Remarks by the respective auditors

Since the company is not required to prepare Consolidated Financial Statements, the reporting under this
clause is not applicable to the company.

For Rajeev Bhatia & Associates

Chartered Accountants

Firm’s. Reg_istiE;cion No.: 021776N
! ! 08

|2
_ Jat;n Goel

Partner o ATEES
Membership No.: 553420

UDIN- 23553 D0R A T2 M1 5360

Place: Gurugram
Date: April 22, 2023

Annexure A of Audit Report for SFL for FY 2022-23 Page 6 of 6



Rajeev Bhatia & Associates
Chartered Accountants

201, 203, 2nd Floor,

A-20, Indraprastha Bhawan,

Dr. Mukherjee Nagar

Commercial Complex, Delhi-110009

info@rajeevbhatiaassociates.com

Annexure B to the Independent Auditors’ Report of even date to the members of Satin Finserv Limited on
the financial statements for the year ended March 31, 2023

Independent Auditors’ Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of Satin Finserv Limited (‘the Company’) as at and for the
year ended March 31, 2023, we have audited the internal financial controls over financial reporting (‘IFCoFR’) of the
Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting (‘the Guidance Note’) issued by the Institute of Chartered Accountants of India (‘ICA]’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company’s business, including adherence to the
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required under
the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company’s IFCoFR based on our audit. We conducted our audit in
accordance with the Standards on Auditing issued by the ICAl and deemed to be prescribed under Section 143(10) of
the Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note issued by the ICAl. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate IFCoFR were established and maintained and if such controls operated
effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR and their
operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s IFCoFR.
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Meaning of Internal Financial Controls over Financial Reporting

6. A company’s IFCoFR is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s IFCoFR include those policies and procedures that

(1) pertains to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and Directors of the Company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the Company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the IFCoFR to future periods are subject to the risk that the IFCoFR may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over financial reporting
and such controls were operating effectively as at March 31, 2023, based on internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in the Guidance
Note issued by the ICAI

For Rajeev Bhatia & Associates
Chartered Accountants
Flrm s Registr E No.: 021776N

( \»VL/

Jatin Goel

Partner

Membership No.: 553420

UDIN - 22553 D6 RO TZM) 525,

J.—

Place: Gurugram
Date: April 22, 2023
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Company Overview / Corporate Information

Satin Finserv Limited (‘the Company’) is a public limited company and incorporated on August 10, 2018, under the
provisions of Companies Act. The Company is a non-deposit accepting Non-Banking Financial Company (NBFC-
ND') and is registered as a Non-Banking Financial Company (NBFC') with the Reserve Bank of India (“RBI”) in
January 09, 2019. The main objective of the Company to carry on the business of Non-Banking Financial Company
and to undertake business relating to financing. The Company is also engaged in the business of “Business
Correspondent” activity with various Banks and NBFCs. As per Reserve Bank of India (RBI’) scope of activity of
Business Correspondent services includes Identification of Borrowers, collection and preliminary processing of loan
applications including verification of primary information, processing and submission of applications to banks,

promoting, nurturing and monitoting of Self Help Groups/Joint Liability Groups, post-sanction monitoring, follow-
up for recovery, disbursal of small value credit and recovery of principal/collection of interest. The Company is
domiciled in India and its registered office & corporate office is situated at 4th Floor, B-Wing, Plot No. 492, Udyog
Vihar, Phase-III, Gurugram, Haryana - 122016.

Basis of preparation

(i) Statement of compliance with Indian Accounting Standards (Ind AS)

These Ind AS financial statements (“the Financial Statements”) have been prepared in accordance with the Indian
Accounting Standards ‘Ind AS’) as notified by Ministry of Corporate Affairs (MCA’) under Section 133 of the
Companies Act, 2013 (‘Act) read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and
other relevant provisions of the Act.

The financial statements for the year ended March 31, 2023 are the financial statements, which has been prepared in
accordance with Ind AS and other applicable guidelines issued by the Reserve Bank of India (‘RBI).

The financial statements for the year ended March 31, 2023 were authorized and approved for issue by the Board of
Ditectors on April 22, 2023.

(i) Historical cost convention

The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial liabilities and share based payments which are measured at fair values as explained
in relevant accounting policies.

Summary of significant accounting policies

The financial statements have been prepared using the significant accounting policies and measurement bases
summarised as below. These were used throughout all periods presented in the financial statements, except where the
Company has applied certain accounting policies and exemptions upon transition to Ind AS.

Property, plant and equipment
Recognition and inttial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price, borrowing
cost if capitalization ctiteria are met and directly atttibutable cost of bringing the asset to its working condition for
the intended use. Any trade discount and rebates are deducted in arriving at the purchase price. Subsequent costs are
included in the asset’s cattying amount or recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company. All other repair and maintenance costs
are recognised in statement of profit or loss as incurred and the cost of item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance ate chatged to profit or loss during the reporting period in which they are incurred.
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Subsequent measurement (depreciation method, useful lives and residual value)

Property, plant and equipment are subsequently measured at cost less accumulated depreciation and impairment
losses. Depreciation on property, plant and equipment is provided on a straight-line basis, computed on the basis of
useful lives prescribed in Schedule II to the Companies Act, 2013.

| Asset class Useful life
Office equipment 5 vears .
Computer and accessories — end user devices |3 years i
Computer and accessoties — network equipment | 6 years
Furniture and fixtures 10 years
Vehicles | 8 years
Plant and machinery 6 - 15 years

Depreciation is calculated on pro rata basis from the date on which the asset is ready for use or till the date the asset
is sold or disposed.

The residual values, useful lives and method of depreciation ate reviewed at the end of each financial year.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain ot loss arising on de-recognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
recognized in the statement of profit and loss, when the asset is derecognised.

Capital work-in-progress

Capital work-in-progress are carried at cost, comprising direct cost, telated incidental expenses and advances paid to
acquire property, plant and equipment. Assets which are not ready to intended use are also shown under capital work-
in-progress.

Intangible assets

Recognition and initial measurement

Intangible assets ate stated at their cost of acquisition. The cost comprises purchase price including any import duties
and other taxes (other than those subsequently recoverable from taxation authorities), borrowing cost if capitalization
criteria are met and directly attributable cost of bringing the asset to its working condition for the intended use.

Subsequent measurement (amortisation)

Intangible assets are amortised over a petiod of 3 yeats from the date when the assets are available for use. The
estimated useful life (amortisation period) of the intangible assets is arrived basis the expected pattern of consumption
of economic benefits and is reviewed at the end of each financial year and the amortisation period is revised to reflect
the changed pattern, if any.

Revenue recognition

Interest, administration and other charges (for loans)

Interest, administration and other charges received are recorded on accrual basis using the effective interest rate (EIR)
method along with the consideration of transaction cost ditectly attributable to the creation of financial instrument
being Loan Asset. Additional interest/overdue interest/ penal charges are recognised only when it is reasonable certain
that the ultimate collection will be made.

Commission income

| [Incpme from business correspondent services is recognised as and when the services ate tendered as per agreed terms
r ._I_,; A DN — ,/"'.'_'__'.:Q“-‘
~and'conditions of the contract. /RS ERN
g ) N
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Dividend income
Dividend income is tecognised at the time when the right to receive is established by the reporting date.

Other Charges related to Operation

The Company collect other charges i.e. login fee, documentation charges, overdue interest, Cheque bounce charges,
prepayment charges, conversion charges, document retrieval charges, Foreclosure charges etc from all the borrowers
based on event, and recognise this income on collection basis.

Miscellaneous income
All other income is recognized on an accrual basis, when there is no uncertainty in the ultimate realization/collection.

Borrowing costs

Borrowing costs directly attributable to the acquisition and/or construction of a qualifying asset, are capitalized during
the period of time that is necessary to complete and prepate the asset for its intended use or sale. A qualifying asset
is one that necessarily takes substantial period of time to get ready for its intended use. All other borrowing costs are
charged to the statement of profit and loss as incurred basis the effective interest rate method.

Taxation

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax except the
ones recognized in other comprehensive income or directly in equity.

Current tax is determined as the tax payable in respect of taxable income for the year and is computed in accordance
with relevant tax regulations. Current income tax relating to items recognised outside profit or loss is recognised
outside profit or loss (either in other comprehensive income or in equity).

Minimum alternate tax (MAT") credit entitlement is recognised as an asset only when and to the extent there is
convincing evidence that normal income tax will be paid during the specified period. In the year in which MAT credit
becomes eligible to be recognised as an asset, the said asset is created by way of a credit to the statement of profit and
loss and shown as MAT credit entitlement. This is reviewed at each balance sheet date and the catrying amount of
MAT credit entitlement is written down to the extent it is not reasonably certain that normal income tax will be paid
during the specified petiod.

Deferred tax is recognised in respect of temporaty differences between carrying amount of assets and liabilities for
financial reporting purposes and corresponding amount used fot taxation purposes. Deferred tax assets on unrealised
tax loss are recognised to the extent that it is probable that the undetlying tax loss will be utilised against future taxable
income. This is assessed based on the Company’s forecast of future operating results, adjusted for significant non-
taxable income and expenses and specific limits on the use of any unused tax loss. Unrecognised deferred tax assets
ate re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date. Deferred tax relating to items recognised outside statement of profit and loss is recognised outside
statement of profit or loss (either in other comprehensive income or in equity).

Employee benefits

Shott-term employee benefits

Short-term employee benefits including salaries, short term compensated absences (such as a paid annual leave) where

}_,the absences are expected to occur within twelve months after the end of the period in which the employees render
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employees render the related services and non-monetary benefits for current employees are estimated and measured
on an undiscounted basis.

Post-employment benefit plans ate classified into defined benefits plans and defined contribution plans as
under:

Defined contribution plans

The Company has a defined contribution plans namely provident fund, pension fund and employees state insurance
scheme. The contribution made by the Company in respect of these plans ate charged to the Statement of Profit and
Loss.

Defined benefit plans

The Company has an obligation towards gratuity, 2 defined benefit retirement plan covering eligible employees. Where
in the employee will receive on retirement is defined by reference to employee's length of service and last drawn salary.
Under the defined benefit plans, the amount that an employee will receive on retitement is defined by reference to
the employee’s length of service and final salary. The legal obligation for any benefits remains with the Company,
even if plan assets for funding the defined benefit plan have been set aside. The liability recognised in the statement
of financial position for defined benefit plans is the present value of the Defined Benefit Obligation (DBO) at the
reporting date less the fair value of plan assets. Management estimates the DBO annually with the assistance of
independent actuaries. Actuarial gains/losses tesulting from re-measurements of the liability/asset ate included in
other comprehensive income.

Other long-term employee benefits

The Company also provides the benefit of compensated absences to its employees which are in the nature of long-
term employee benefit plan. Liability in respect of compensated absences becoming due and expected to avail after
one year from the Balance Sheet date is estimated in the basis of an actuarial valuation performed by an independent
actuary using the projected unit credit method as on the reporting date. Actuarial gains and losses arising from past
experience and changes in actuarial assumptions atre charged to statement of profit and loss in the year in which such
gains or losses are determined.

Share based payments

Share based compensation benefits are provided to employees via Satin Creditcate Network Limited (‘Parent
Company’) Employee Stock Option Plans (ESOPs). The employee benefits expense is measured using the fair value
of the employee stock options and is recognised over vesting period with a cotresponding increase in equity. The
vesting period is the period over which all the specified vesting conditions ate to be satisfied. On the exercise of the
employee stock options, the employees of the Company will be allotted Parent Company’s equity shates.

Impairment of non-financial assets

The Company’s non-financial assets other than defetred tax assets, are reviewed at each reporting date to determine
whether there is any indication of impaitment. If any such indication exists, then the asset’s recoverable amount is
estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that ate largely
independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs to sell. Value in use is
based on the estimated future cash flows, discounted to their present value using a discount tate that reflects current
market assessments of the time value of money and the tisks specific to the CGU.




Satin Finserv Limited
Summary of significant accounting policies and other explanatoty information for the year ended
Mazrch 31, 2023

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment loss recognized in respect of a CGU is allocated first to reduce the cartying amounts of the other assets
of the CGU (or group of CGUs) on a prorata basis.

An impairment loss in respect of assets for which impairment loss has been recognized in prior periods, the Company
reviews at reporting date whether there is any indication that the loss has decteased ot no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable amount. Such a reversal
is made only to the extent that the asset’s carrymg amount does not exceed the carrymg amount that would have been

Impairment of financial assets

1L oan assets

The Company follows a ‘three-stage’ model for impairment based on changes in credit quality since initial tecognition
as summarised below:

® A financial instrument that is not credit-impaired on initial recognition is classified in ‘Stage 1” and has its credit
tisk continuously monitored by the Company i.e. the default in repayment is within the range of 0 to 30 days.

e If a significant increase in credit risk (‘SICR’) since initial recognition is identified, the financial instrument is
moved to ‘Stage 2’ but is not yet deemed to be ctedit-impaired i.e. the default in repayment is within the range
of 31 to 90 days.

e If the financial instrument is credit-impaired, the financial instrument is then moved to ‘Stage 3’ i.e. the default
in repayment is more than 90 days.

The Expected Credit Loss (ECL) is measured at 12-month ECL for Stage 1 loan assets and at lifetime ECL for Stage
2 and Stage 3 loan assets ECL is the product of the Probability of Default, Exposute at Default and Loss Given
Default, defined as follows:

Probability of Default (PD) - The PD represents the likelihood of 2 borrower defaulting on its financial obligation
(as per “Definition of default and credit-impaited” above), either over the next 12 months (12 months PD), or over
the remaining lifetime (Lifetime PD) of the obligation.

Loss Given Default (LGD) — LGD represents the Company’s expectation of the extent of loss on a defaulted
exposure. LGD varies by type of counterpatty, type and preference of claim and availability of collateral or other
credit support.

Exposure at Default (EAD) — EAD is based on the amounts the Company expects to be owed at the time of
default. For a revolving commitment, the Company includes the cutrent drawn balance plus any further amount that
is expected to be drawn up to the current contractual limit by the time of default, should it occut.

Forward-looking economic information (including management ovetlay) is included in determining the 12-month and
lifetime PD, EAD and LGD. The assumptions undetlying the expected credit loss ate monitoted and reviewed on an
ongoing basis.

Other financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
significantly since initial recognition. If the credit risk has not increased significantly since initial tecognition, the
Company measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount equal
to the lifetime expected ctedit losses.

When making this assessment, the Company uses the change in the risk of a default occurting over the expected life
of the ﬁnanclal asset. To make that assessment, the Company compares the tisk of a default occumng on the financial
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asset as at the balance sheet date with the risk of a default occurring < tne financul asset 23 at the date of mitial
recognition and considers reasonable and supportable information, tha: .« wvaiiable without undue cost or effort, tha:
is indicative of significant increases in credit risk since initial recognitiot: T Company assumes that the credit =
on a financial asset has not increased significantly since initial recognitic i it e tinancial asset i determined tc hav
low credit risk at the balance sheet date.

Cash and cash equivalents

investments that are readily convertible into known amount of cash z :d wiuch are s ecl o an msignificant dsk of
changes in value.

Cash and cash equivalents comprise cash in hand (including imprest), <crnand déposit: stk g

Cash Flow Statement

Cash flows ate reported using the inditect method, wheteby profit / (luss) - »fote excepiicimiioms aad s s anuse G
for the effects of transactions of non-cash nature and any deferrals . accruals of pase ox Lt '
payments. The cash flows from operating, investing and financing activ fes.efite Uompar: © 0 opons
the available information.

Leases

Ind AS 116 requires lessees to determine the lease term as the non-cz
option to extend or terminate the lease, if the use of such option i:
assessment on the expected lease term on a lease-by-lease basis and th:
that any options to extend or terminate the contract will be exercise
considers factors such as any significant leasehold improvements unde¢
termination of the lease and the importance of the underlying asset to
the location of the underlying asset and the availability of suitable a!*
reassessed to ensure that the lease term reflects the current economic
futute economic conditions, the Company has concluded that no char:
existing lease contracts.

The Company as a lessee

>

The Company’s lease asset classes primarily consist of leases for buildiny for off.« rremises
whether a contract contains a lease, at inception of a contract. A contract s, or conrsius, a lease il
the right to control the use of an identified asset for a period of time in exchange tvr considerari:
a contract conveys the right to control the use of an identified asset, the Comrpany assesses wi o4

(i) the contract involves the use of an identified asset
(i) the Company has substantially all of the economic benefits from u:- of the =isc. e g4 e

and
(ii)the Company has the right to direct the use of the asset.
At the date of commencement of the lease, the Company recognizes a right-of-nse asser, "ROU and a core-»,
lease lability for all lease arrangements in which it is a lessee, except for leases with-a term of twelve mon**
(shott-term leases) and low value leases. Fort these shott-term and low value '2ases, the Companv recooni

payments as an operating expense on a straight-line basis over the tetrr »f the lease.

e e G

Certain lease arrangements includes the exclusive options to extend or terminate the leae=
term. ROU assets and lease liabilities includes these options when it is reasnrshiv » iz #hat they will be

The right-of-use assets are initially recognized at cost, which comprises tic " uttzl amount »f the tasc 1
for any lease payments made at or priot to the commencement date of 1.~ iease phus an, !
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An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment loss recognized in respect of 2 CGU is allocated first to reduce the carrying amounts of the other assets
of the CGU (or group of CGUs) on a prorata basis.

An impairment loss in respect of assets for which impairment loss has been recognized 1n prior periods, ihe Company
reviews at reporting date whether there is any indication that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable amount. Such a reversal
is made only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

Impairment of financial assets

Loan assets

The Company follows a ‘three-stage’ model for impairment based on changes in credit quality since initial recognition
as summarised below:

e A financial instrument that is not credit-impaired on initial recognition is classified in ‘Stage 1’ and has its credit
risk continuously monitored by the Company i.e. the default in repayment is within the range of 0 to 30 days.

o If a significant increase in credit risk (‘SICR’) since initial recognition is identified, the financial instrument is
moved to ‘Stage 2’ but is not yet deemed to be credit-impaired i.e. the default in repayment is within the range
of 31 to 90 days.

e If the financial instrument is ctedit-impaired, the financial instrument is then moved to ‘Stage 3’ i.e. the default
in repayment is mote than 90 days.

The Expected Credit Loss (ECL) is measured at 12-month ECL for Stage 1 loan assets and at lifetime ECL for Stage
2 and Stage 3 loan assets ECL is the product of the Probability of Default, Exposure at Default and Loss Given
Default, defined as follows:

Probability of Default (PD) - The PD represents the likelihood of a botrower defaulting on its financial obligation
(as pet “Definition of default and credit-impaired” above), either over the next 12 months (12 months PD), or over
the remaining lifetime (Lifetime PD) of the obligation.

Loss Given Default (LGD) — LGD represents the Company’s expectation of the extent of loss on a defaulted
exposure. LGD varies by type of counterparty, type and preference of claim and availability of collateral or other
ctedit support.

Exposure at Default (EAD) — EAD is based on the amounts the Company expects to be owed at the time of
default. For a revolving commitment, the Company includes the current drawn balance plus any further amount that
is expected to be drawn up to the current contractual limit by the time of default, should it occur.

Forwatd-looking economic information (including management overlay) is included in determining the 12-month and
lifetime PD, EAD and LGD. The assumptions undetlying the expected credit loss are monitored and reviewed on an
ongoing basis.

Other financial assets

In respect of its other financial assets, the Company assesses if the ctedit risk on those financial assets has increased
significantly since initial recognition. If the credit tisk has not increased significantly since initial recognition, the
Company measutes the loss allowance at an amount equal to 12-month expected credit losses, else at an amount equal
to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life
of the financial asset. To make that assessment, the Company compares the risk of a default occurring on the financial
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asset as at the balance sheet date with the risk of a default occutring on the financial asset as at the date of initial
recognition and considers reasonable and supportable informatton, that is available without undue cost or effort, that
is indicative of significant increases in credit risk since initial recognition. The Company assumes that the credit rsk
on a financial asset has not increased significantly since initial recognition if the financial asset is determined to have
low credit risk at the balance sheet date.

Cash and cash equivalents

Cash and cash equivalents compsise cash in hand (including imprest), demand deposits and short-term highly liquid
investments that are readily convettible into known amount of cash and which are subject to an insignificant tisk of
changes in value.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before exceptional items and tax is adjusted
for the effects of transactions of non-cash nature and any deferrals ot accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of the Company are segregated based on
the available information.

Leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any
option to extend or terminate the lease, if the use of such option is reasonably certain. The Company makes an
assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain
that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the Company
considers factors such as any significant leasehold improvements undertaken over the lease term, costs relating to the
termination of the lease and the importance of the underlying asset to the company’s operations taking into account
the location of the underlying asset and the availability of suitable alternatives. The lease term in future periods is
reassessed to ensure that the lease term reflects the current economic circumstances. After considering current and
future economic conditions, the Company has concluded that no changes are required to lease petiod relating to the
existing lease contracts.

The Company as a lessee

The Company’s lease asset classes primarily consist of leases for building for office premises. The Company assesses
whether a contract contains a lease, at inception of a contract. A contract is, ot contains, a lease if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether
a contract conveys the right to control the use of an identified asset, the Company assesses whethet:

(i) the contract involves the use of an identified asset
(ii) the Company has substantially all of the economic benefits from use of the asset through the petiod of the lease
and

(ii)the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a tight-of-use asset (“ROU”) and a corresponding
lease liability for all lease arrangements in which it is a lessee, except for leases with a tetm of twelve months or less
(short-term leases) and low value leases. For these short-term and low value leases, the Company recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the exclusive options to extend ot terminate the lease before the end of the lease
term. ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comptises the initial amount of the lease liability adjusted

for any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any
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lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses. Right-
of-use assets ate depreciated from the commencement date on a straight-line basis over the shorter of the lease term
and useful life of the underlying asset.

Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (ie. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset
does not generate cash flows that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amoztized cost at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease ot, if not readily determinable, using the
incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a
cotresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will
exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet.
The Company as a lessor

The company does not have any leases as a lessor.

Transition

Effective April 1, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts
existing on April 1, 2019 using the prospective method and has recorded the lease liability at the present value of the
lease payments discounted at the incremental botrowing rate and corresponding right of use asset at the same value.
Due to the prospective method applied, the comparatives as at and for the year ended March 31, 2019 will continue
to be reported under the accounting policies included as patt of our financial statements for year ended March 31,
2019.

Leases in which the lessor does not transfer substantially all the risks and tewards of ownership of an asset to the
lessee are classified as operating leases. Lease rental are charged to statement of profit and loss on straight line basis
except where scheduled increase in rent compensates the lessor for expected inflationary costs.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a tesult of past events, and when a reliable
estimate of the amount of obligation can be made at the teporting date. These estimates are reviewed at each reporting
date and adjusted to reflect the cutrent best estimates. Provisions are discounted to their present values, where the
time value of money is material.

Contingent liability is disclosed for:

e Possible obligations which will be confirmed only by future events not wholly within the control of the Company
or

® DPresent obligations arising from past events where it is not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets ate neither recognised nor disclosed except when realisation of income is virtually cettain, related
asset is disclosed.

Financial instruments

Tnitial recognition and measurement
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs. Subsequent
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Non-derivative financial assets

Subsequent measurement

i. Financial assets carried at amortised cost — a financial asset is measured at the amortised cost if both the
following conditions are met:

e The asset is held within 2 business model whose obiective is to hold assets for collecting contractual cash
flows, and

e Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in interest income in the Statement of
Profit and Loss. The losses atising from impairment are recognised in the Statement of Profit and Loss.

Investments in mutual funds — Investments in mutual funds ate measured at fair value through profit and
loss (FVTPL).

Tmpadrment of financial assets

The Company recognizes loss allowance using the expected ctedit loss (ECL) model for the financial assets which
are not fair valued through profit or loss. Loss allowance for trade teceivables with no significant financing
component is measured at an amount equal to lifetime ECL. For all financial assets with contractual cash flows
other than trade receivable, ECLs are measured at an amount equal to the 12-month ECL, unless there has been a
significant increase in credit risk from initial recognition in which case those are measured at lifeime ECL. The
amount of ECLs (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that
is required to be recognised as an impaimment gain ot loss in the Statement of Profit and Loss.

De-recognition of financial assets

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and substantially all the tisks and rewards are transferred. Further, if the Company has not
retained control, it shall also derecognise the financial asset and recognise sepatately as assets or liabilities any rights
and obligations created or retained in the transfer.

Non-derivative financial liabilities

Subsequent measurement
Subsequent to initial recognition, all non-detivative financial liabilities are measured at amortised cost using the
effective interest method.

De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is teplaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the Statement of Profit and Loss.

Offsetting of financial instrtuments -
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Satin Finsetrv Limited
Summary of significant accounting policies and othet explanatoty information for the year ended
Match 31, 2023

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders
(after deducting attributable taxes) by the weighted average number of equity shares outstanding duting the pedod.
The weighted average number of equity shares outstanding during the period is adjusted for events including a bonus
issue.

For the purpose of calculating diluted earnings per share, the net profit or loss (interest and other finance cost
associated) for the period attributable to equity shareholders and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

Segment reporting

The Company identifies segment basis the internal organization and management structure. The operating segments
are the segments for which separate financial information is available and for which operating profit/loss amounts
are regularly by the executive management (‘chief operating decision maker) in deciding how to allocate resources
and in assessing performance. The accounting policies adopted for segment reporting are line with the accounting
policies of the Company. Segment revenue, segment EXpEnses, segment assets and segment liabilities have been

identified to segments on the basis of their relationship with the operating activities of the segment.

Operating segments are reporied in a manner consistent with the internal reporting provided to the chief operating
decision maker. The Chief Executive Officer (CEO) of the Company is responsible for allocating resources and
assessing performance of the operating segments and accordingly identified as the chief operating decision maker.
Revenues, expenses, assets and liabilities, which are common to the enterprise as a whole and are not alloczble to
segments on a reasonable basis, have been treated as "unallocated revenues / expenses/ asscts/ liabilities", as the case
may be.

Shate issue expenses

All the expenses pertaining to issue of equity share capital are adjusted against the Securities Premium Account to the
extent any balance is available for utilisation in securities premium account.

Guatantee conttacts

First loss default guarantee contracts are contracts that require the Company to make specified payments to reimburse
the bank and financial institution for a loss, it incurs because a specified customer fails to make payments when due,
in accordance with the terms of a loan contracts ot due to negligence or deficiency of service ot non-observance, by
the Company, of stipulations and conditions contained in the agreement with respective business partners. Such
guarantees ate given to banks and financial institutions, for whom the Company acts as Business Cortespondent’.

On each reporting date, liabilities against these guarantee contracts are measured and recognised in books as pet the
terms of agreements and any subsequent mutual consent with respective business partners.

Further, the maximum liability against these guarantee contracts are testricted to the cash outflow agreed in the
agreements with respective business partners.




Satin Finserv Limited
Summaty of significant accounting policies and other explanatory information for the year ended
March 31, 2023

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures.
Actual results may differ from these estimates.

Significant management fudgements

Recognition of deferred tax assets — The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the future taxable income against which the defetred tax assets can be utilized.

Evaluation of indicatots for impairment of assets — The evaluation of applicability of indicators of impairment of
assets requires assessment of several external and internal factors which could result in deterioration of recoverable
amount of the assets.

Expected ctedit loss (‘ECL’) — The measurement of expected credit loss allowance for financial assets measured at
amortised cost requites use of complex models and significant assumptions about future economic conditions and
credit behaviour (e.g. likelihood of customers defaulting and resulting losses). The Company makes significant
judgements with regard to the following while assessing expected credit loss:

e Determining criteria for significant increase in credit risk;

o Establishing the number and relative weightings of forward-looking scenarios for each type of
product/market and the associated ECL; and

e Establishing groups of similar financial assets for the purposes of measuring ECL.

Provisions — At each balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding contingent liabilities. However, the actual
future outcome may be different from this judgement.

Significant estimates

Fair value measutements — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes ate not available). This involves developing estimates and assumptions
consistent with how market patticipants would price the instrument.

Useful lives of depreciable/amortisable assets — Management reviews its estimate of the useful lives of
depreciable/amortisable assets at each teporting date, based on the expected utility of the assets. Uncertainties in
these estimates relate to technical and economic obsolescence that may change the utility of assets.

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a number of underlying

assumptions such as standard rates of inflation, mottality, discount rate and anticipation of future salary increases.
Variation in these assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

(This space has been intentionally left blank)




SATIN FINSERV LIMITED
Balance Sheet as at March 31, 2023
(All amounts in X in lakhs, unless stated otherwise)

. As at As at
Particulars Notes
March 31, 2023 March 31, 2022
ASSETS
Financial assets
Cash and cash equivalents 4 3,878.47 2,537.76
Bank balances other than cash and cash equivalents 5 3,161.44 4,276.24
Trade receivables 6 298.33 36.69
Loans 7 22,126.34 16,182.79
Other financial assets 8 690.08 902.93
30,154.66 23,936.41
Non Financial assets
Current tax assets (net) 9 996.78 821.87
Deferred tax assets (net) 10 1,123.55 1,218.65
Property, Plant and Equipment 11 299.12 351.24
Intangible assets 12 4.70 5.88
Other non financial assets 13 340.04 273.96
2,764.19 2,671.60
TOTAL 32,918.85 26,608.01
LIABILITIES AND EQUITY
Financial Liabilities
Payables
Trade payables 14
total outstanding dues of MSMEs 10.42 10.42
total outstanding dues of creditors other than MSMEs 279.61 235.67
Debt securities 15 553.09 550.38
Borrowings (other than debt securities) 16 16,401.48 10,822.07
Other financial liabilities 17 271.49 228.62
17,516.09 11,847.16
Non Financial Liabilities
Provisions 18 1,527.57 1,482.67
Other non-financial liabilities 19 107.67 108.76
1,635.24 1,591.43
EQUITY
Equity shate capital 20 14,051.49 10,250.00
Other equity 21 (283.97) 2,919.42
13,767.52 13,169.42
TOTAL EQUITY AND LIABILITIES 32,918.85 26,608.01
The accompanying notes are an integral part of the financial statements.
As per our review report of even date attached
For Rajeev Bhatia & Associates
- For and on behalf of the Board of Directors of
Satin Finserv Limited
L‘ hu 4 Q_
Sumit Mukhdrjee Harvinder Pal Singh
DIN: 08369056 DIN: 00333754
M.No. 553420 WTD & CEO Director /’\: 4
Plage : Gurugram Placg : Gurugram Q\/
i~ 2/ \2
V\ HAC C!GURUGRAM:;
Arjun Bansal olly ".-i._“_\ f'r -”}
Mem No: 43608 \\t N A/
Chief Financial Officer Company Secretary S ‘r,"_ s

Place: Gurugram
Date: April, 22 2023

Place : Gurugram
Date: April, 22 2023

Place : Gurugram
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SATIN FINSERV LIMITED

Statement of Profit and Loss for the period ended March 31, 2023

(All amounts in ¥ in lakhs, unless stated otherwise)

. For the period ended For the year ended
Particulars Notes
March 31, 2023 March 31, 2022

Revenue from operations
Interest income 22 416578 2,902.24
Fees and commission income 23 6,382.43 6,484.87
Net gain on fair value changes 24 0.19 -
Total revenue from operations 10,548.41 9,387.11
Other income 25 102 28 323.55
Total income 10,650.69 9,710.66
Expenses:
Finance costs 26 1,849.57 1,250.68
Impairment on financial instruments 27 378.05 414.94
Employee benefits expense 28 5,334.77 5,686.62
Depreciation and amortization expense 29 174.89 204.99
Other expenses 30 2,092.01 4,850.99
Total expenses 9,829.29 12,408.22
Profit / (loss) before exceptional items and tax 821.40 (2,697.56)
Exceptional items - -
Profit / (loss) before tax 821.40 (2,697.56)
Prior period items
Tax expense
Current tax 116.85 =
Mat credit utilization/ (entitlement) (net) (116.85) -
Deferred tax expense/(credit) 215.09 (687.88)
Earlier years tax 0.01 -
Total tax expense 215.10 (687.88)
Net profit/(loss) for the period 606.30 (2,009.68)
Other comprehensive income
Item that will not to be reclassified to profit or loss
Re-measurement gains/ (losses) on defined benefit plans (11.36) 8.65
Income tax relating to these items 3.16 (2.41)
Other comprehensive income/ (loss) for the period (8.20) 6.24
Total comprehensive income / (loss) for the period 598.10 (2,003.44)
Earnings per share (basic and diluted) (in Rs.) 31
Basic (Rs.) 0.43 (1.43)
Diluted (Rs.) 0.43 (1.43)

The accompanying notes are an integral part of the financial statements.

As per our review report of even date attached

For Rajeev Bhatia & Associates.
Chartered Accountants

M.No. 553420

Place: Gurugram
Date: April, 22 2023

For and on behalf of the Board of Directors of

Satin Finserv Limited

Ln h"“"’\""

Sumit Mukherjee
DIN: 08369056
WID & CEO
Place : Gurugram

jun Bansal
Chief Financial Officer

Place : Gurugram
Date: April, 22 2023
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Harvinder Pal Singh
DIN: 00333754
Director

Placg : Gurugram
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Mem No: 43608
Company Secretary
Place: Gurugram
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SATIN FINSERV LIMITED
Cash flow statement for the period ended March 31, 2023
(All amounts in Z in lakhs, unless stated otherwise)

. For the period ended For the period ended
Particulars
= — March 31,2023 March 31, 2022
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit/ (Loss) before tax 821.40 (2,714.66)
Adjustments for:
Provision for expected credit losses 21.25 317.34
Provision for employee benefits (3.96) (57.10)
Depreciation and amortisation expense 82.42 96.67
Depreciation of ROU asscts 0247 108 33
Loss/ (gain) on disposal of tangible assets - (2.75)
Interest paid on borrowings 1,725.62 1,151.80
Operating Profit/ (loss) Before Working Capital Changes 2,739.20 (1,100.37)
Changes in working capital:
Adiustments for (increase)/ decrease in operating assets:
Trade receivables (261.64) 430.23
Other bank balances 1,114.80 580.36
Financial Assets (5,964.80) (3,639.30)
Other financial assets 212,86 (162.75)
Other non financial assets (66.08) (38.96)
Adjustments for (increass)/ decrease in operating labilities:
Trade payables 43.94 (440.84)
Other financial liabilities 42.87 (62.39)
Other non financial liabilities (1.09) 6.04
Provisions 37.50 406.36
Movement in operating assets and liabilities (4,841.64) (2,921.25)
Cash generated from operations (2,102.44) (4,021.62)
Less: Income tax refund / (paid) (net) (291.75) (16.90)
Net cash flow/(used) in operating activities (A) (2,394.19) {4,038.52)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (162.70) (243.56)
Sale of property, plant and equipment = 41.10 14.32
Net cash used in investing activities ®) (12L.60) {229.24)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings (5,834.55) (2,981.33)
Proceeds from borrowings 11,465.50 8,555.29
Interest paid on borrowings (1,725.62) (1,151.80)
Payment of lease liabilities (48.83) (89.39)
Net cash flow from financing activities © 3,856.50 4,332.77
Net (Decrease)/Increase in cash and cash equivalents (A+B+C) 1,340.71 65.01
Cash and cash equivalents at the beginning of the year 2,531.76 2,472.75
Cash and cash equivalents at the end of the year 3,878.47 2,531.76
Reconciliation of cash and cash equivalents as per the cash 134071 65.01

flow statement

The accompanying notes are an integral part of the financial statements.
As per our review report of even date attached

For Rajeev Bhatia & Associates For and on behalf of the Board of Directors of

Chartered Accountants Satin Finserv Limited
Firm's Registration No.;
L - L 14 i A
_3' ‘ v &
> .
ocl Sumit Mukherj Harvinder Pal Singh A
Partier 1N US369056 DIN: 00333754 /< 5
M.No. 553420 WTD & CEO Director [=/[ \Z
e e 1.;:’GURUGRAM);'1
(} 4 \.”/" \ A{??.
AL rd e
Arfun Bansal \{l, g — "‘,"'/
Mz No: 43608 N K 3
Chief Financial Officer Company Secretary

Place: Gurugram
Date: April, 22 2023

Place: Gurugram
Date: April, 22 2023

Place: Gurugram
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SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023

(AMEamounts in T in lakhs, unless stated othenwise)

Note 4: Cash and cash cquivilents

i As at As at
Particulars
March 31, 2023 March 31, 2022
Balance with banks in current accounts 2,046 94 737.43
Cash i hand 67876 620,20
Deposirs with vrgnal matusity of less than 3 months 115277 117973
| Total of cash and cash equivalents 3.878.47 2,537.76
Nore: There are no reparnation testricrnons with respect o cash and cash counalents as ar the end of the reporhine vear and comparative vears
Note 3:Bank balances other than cash and cash equivilenis
. As at As at
Particulars
March 31, 2023 March 3i, 2022
l'erm deposits for remanmg maturity of 3 months or less 241176
Ferm deposits with cemaining matueity more than 3 months but less than 12 months Si013
F'erm deposits having remaimning maturity of more than 1 year
Balance with banks and financial institutions to the extent held as margin money deposits against boreowings and
guarantees /aganst first loss/second loss default guarantees 31114 107548
Total 3,161 34 4,276.24
Note 6: Trade receivables (at amortised cost)
i As at As at
Particulars
March 31, 2023 March 31, 2022
Trade Receivables
Receivables considered good - unsecured 298.33 36.69
Less: Provision foc impaicment on trade recevables -
298.33 36.69
(II) Other Receivables
Other Recervables
Less: Provision for Impaicment on other receivables
Total 298.33 36.69
Based on past lustorey of secewables, Management considered Nil allowances towards credit losses
Note 7: Loan portfolin (at amortised cost)
. As at As at
Particulars
March 31, 2023 March 31, 2022
Portfolio loans
Secured 1729542 10,693.06
Unsecured 5,407.60 6,045.16
1.ess: [mpairment loss allowance (376.68) (335.-4%)
22,126.4 16,182.79
Total 22,126.34 | 16,182.79
(1) Sccured by book debts, margin money and property plant and equipments 17,29542 160340
overed by bank/government guarantees -
(1) Unsecured 3,407.60 6,(45.16
‘Total - Gross 22,703.02 16,738.22
Less: Impairment loss allowance 376.68) : 3)
Total - Net 22,1264 16,182.79
Loans in India
(1) Public Scctor = -
(i) Others 2270302 16,738.22
Total - Gross 22,703.02 16,738.22
Lsss Impraarnenn boss allowanee (576.68) (55543
Toral - Net 22,126.34 16,182.79
The above amount includes the interest decmed and exelude umamornsed low procesang fees, as follows
Particolars
Interest accured 341.56 202.85
Unamortised loan processing fee 284.68 147.31

# There are no loans or advances repayable on demand or without specifying any terms or period of repayment of the related partics.




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(All amounts in 2 in lakhs, unless stated otherwise)

Note 8: Other financial assets {at amortised cost)

Particulars . |' Asat
culars March 31,2023 | March 31,2022 |
Security deposits {unsecured, consid 13| 13834 |
Staff advance and other recoverable 45.77 42.93
Qther recoverable 24455
Unbilled revenue 370.63 721.64
690.08 902.93
Note 9: Current tax assets (net)
. As at As at
Particul.
arniewars March 31, 2023 March 31, 2022
Advance income-tax and TDS receivable 996,78 821.87
996.78 821.87
Note 10: Deferred tax assets (net)
Particulars As at As at
March 31, 2023 March 31, 2022
Tax effect of items constituting deferred tax assets:
(a) Provision for Employee benefits 33.46 41.15
(b) Depreciation and amortisation 29.56 29.03
(c) Carried Forward Losses 305.71 524.10
() Impact of IndAs 116 2.87 4.98
(B Allowance for expected credit loss 535.29 522.11
(®) Minimum alternate tax credit entitlement 222.45 105.60
(h) Measurement of financial assets and financial liabilities at amortised cost 0.12 0.34
() Preliminary cxpenses - 0.25
1,129.46 1,227.56
Tax effect of items constituting deferred tax liabilities:
) Provision for 36(1)(viia) 591 8.91
5.91 8.91
Deferred tax assets/ (liabilities) (net) 1,123.55 1,218.65
Notes:
(i) Movement in deferred tax assets/(liabilities) for period ended March 31, 2023
culars March 31, 2022 P March 31, 2023
and loss
Tax effect of items constituting deferred tax assets:
(a) Provision for Employee benefits 4115 (10.85) 33.46
(b) Depreciation and amortisation 29.03 0.53 29.56
() Carried Forward Losses 524.10 (218.39) 305.71
(d) Impact of IndAs 116 4.98 (211) 2.87
() Provision for first loss default guarantee 522,11 13.18 53529
() Minimum alternate tax credit entitlement 105.60 116.85 222.45
(2) Measurement of financial assets and financial liabilities at amortised cost 0.34 0.22) 0.12
(h) Others -
(D Preliminary expenses 0.25 (0.25)
1,227.56 (101.26) 1,129.46
Tax effect of items constituting deferred tax liabilities:
() Employee benefits - 5
(j) Provision for 36(1)(viia) 8.91 (3.00) 5.91
8.91 (3.00) 5.91
Net deferred tax asset 1,218.65 (98.26) 1,123.55
(ii) Movement in deferred tax asscts/(liabilities) for year ended March 31, 2022:
March 31, 2021 P March 31, 2022
and loss
Tax effect of items constituting deferred tax assets:
(a) Provision for Employce benefits 39.19 4.37 41.15
(b) Depreciation and amortisation 37.38 (8.35) 29.03
(c) Carried Forward Losses 26.08 498.02 524.10
(d) Impact of IndAs 116 2,26 2.72 4.98
(e) Allowance for expected credit loss 314.46 207.65 . 52211
(f) Minimum altermare tax credit entitlement 105.60 LA, o, 105.60
22.07 _Q-!’.'.'"_"} 1N 034
/ / b
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SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(Al amounts in ¥ in lakhs, unless stated othenwvisc)

(1) Pecliminary expeases 45 [10.201) 025
547.49 (2.41) 682.48 1,227.56
Tax effect of items constituting deferred tax liabilities:
(i) Employee bencfies
(i) Provision for 36(1)(xiia) 9.66 (©.75) 891
_ 9.66 (.73) 8.91
Net deferred tax asset 537.83 (2.41) 68323 1218.65

/'- TR [\ .'i ‘n ..\.




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(All amounts in ¥ in lakhs, unless stated otherwise)

11 Property, plant and equipment

Gross Block Computer Office Furniture & Vehicle  Right of use Tozal
equipment Equipment Fixtures asset?
Balance as at March 31, 2021 19.65 324 5.77 - 86.49 115.15
Aquired through business 322.14 69.34 116.16 - 248.74 756.38
combination
Additions 91.23 9.68 5.47 14.30 122.88 243,56
Adjustments during the year 1.75 8.43 29.74 - 10.75 50.67
Balance as at March 31, 2022 431,27 73.83 97.66 14.30 447.36 LG4
Additions 29.75 10,54 2999 13.22 79.20 162.70
Disposals (88.58) (4.82) (6.10) - (68.53) (168.03)
Balance as at March 31, 2023 372.48 79.50 121.55 27.52 458.03 1,059.08
Acc lated depreciation
Balance as at March 31, 2021 10.37 0.82 2.19 - 17.40 30.78
Aquired through business 26112 53.52 76.50 - 126.82 517.96
combination
Depreciation charge for the year 69.67 10.24 12.16 3.13 108.33 203.53
Adjustment on account of disposals (1.05) {7.71) (25.00) - (5.34) 39.10)
Balance as at March 31, 2022 340.11 56.87 65.85 3.13 247.21 713.18
Depreciation charge for the period 56.75 8.08 9.64 6.78 92.47 173.72
Adjustment on account of disposals (82.33) (3.99) 4.75) - (35.86) (126.93)
Balance as at March 31, 2023 314.53 60.96 70.74 9.91 303.82 759.97
Net block
Balance as at March 31, 2022 91.16 16.96 31.81 - 200.15 351.24
Balance as at March 31, 2023 57.95 18.54 50.81 17.61 154.21 299.12

# Intangible assets

Gross Block Sofrware® Toral
Balance as at March 31, 2021 9.86 9.86
Aquired through business 20.46 20.46
combination

Additions

Adjustments during the year - -
Balance as at March 31, 2022 30.32 30.32
Additions

Disposals - -
Balance as at March 31, 2023 30.32 30.32

Accumulated depreciation

Balance as at March 31, 2021 2,51 2.51
Aquired through business 20.46 20.46
combination

Depreciation charge 1.47 1.47
Disposals - -
Balance as at March 31, 2022 24.44 24.44
Depreciation charge 1.18 1.18
Disposals - -
Balance as at March 31, 2023 25.62 25.62
Net block

Balance as at March 31, 2022 5.88 5.88
Balance as at March 31, 2023 4.70 4.70




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(Allamounts in T in lakhs, unless stated othenwise)

Note 13: Other non-financial assets

As at 2
Particulars sa Asac
March 31, 2023 March 31. 2022
Advances reeoverable in cash orin kmnd or for value to be recen ed 42.06 1983
Relance with govesnment authontes | a=4]
Prepaid expenses 207 38 l 232007
| 340.04 | 273.96
Note 14: Trade payahle
] As at As ar
raruculars
March 31, 2023 March 31, 2022
Trade Payables
(i) total outstanding ducs of MSM s 1042 w42
(i) total outstanding dues of creditors other than MSMEs 279.61 233.67
290.03 246.09
Other Payables
() wial outstanding dues of MSMlis
(i) total outstanding ducs of creditors other than MSM s
Total 290.03 246.09

Trade Pavables agemng schedule as on 31st March, 20235

Particulars Outstanding for following periods from due date of payment

Less than 1 year 1-2 vears 2-3 Years More than 3 vears
(1) MSMI< 1142 i
(1)) Others 271.67 547 194 1154
(i) Disputed dues — MSME
(iv) Disputed dues — Others
(v) Unbilled ducs
Total 282.09 5.47 1.94 0.54
Trade Pavables ageing schedule as on 31st March, 2022
Particulars Qutstanding for fullowing periods from due date of payment

Less than 1 year 1-2 years 2-3 Years More than 3 vears
(1) MSMI 042
(i) Others 20559 20.92 879 0.36
(i) Disputed dues — MSMLE -
(1) Disputed dues — Others
(v) Unbilled dues
Total 216.01 20.92 8.79 0.36
#: I'here are no cases where no due date of payment is specified
##t: Ihere s no cases of transactions with the companies steuck off unduer section 248 of Companies Act, 2013 or section 360 of Companies Act, 1936,
Note 15: Debt securities (at amortised cost)
Particulars As at As at
March 31, 2023 March 31, 2022
Non-convertible debentures 333.09 351138
553.09 55038
Debt sceurities in [ndia 353.09 350.38
Debt securities outside India ~ -
553.09 550.38
Unamortised Processing 1'ces 0.30 236
Accrued Interest 33.59 3274
Particulars Terms of Repayment As at Ay at
March 31, 2023 March 31, 2022
Non-convertible debentures (secured)
50+ (March 31, 2022: 50), @ 15.75% (Previous year : 13.50° o), rated, unlisted, fully paid up, senior, secured,
redeemable, taxable, non-convertible debentures of face value of ¥ 1,000,000 each, The date of allotment is Junc,
29,2020, Redeemable at par on 533,00 35038

(Secured by way of hypothecation of first mnking, exclusive and continumg charge on book debt which shall be
maintaned at [10°o of principal including interest accrued amount of the debentures outstanding,)

June 29, 2023




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(Allamounts in T in lakhs, unless stated othenvisc)

Note 16: Borrowings (other than debt securinies)

Unsecured teem credit faciity from bank includes credit card outstanding ssued by RBIL bank.

The rte of mterest 15 13.75%0

Particulars As at As at
March 31, 2023 March 31, 2022
I'erm loans from bank (At amortised Cost)
Secured # 294211 1929 27
L nsecured | L4y
L'erm loans from financial institutions(At amortised Cost)
Secured#t 9940 15 3.10493
Unsecured 19.65
Loan from related partics (unsccured) 3,35000 355000
L.case liabiliny 169.22 21805
16,401.48 10,822,07
Borrowings in [ndia 1640148 10,822.07
Borrowings outside India
16,401.48 1,822.07

##Securcd by way of Hypothecation of book debe to the extent of 100%0 to 1100 of the value of the loan outstanding.
###: Iherc are no mstances where the company has not used the borrowngs from banks and fnancal msututions for the speaific purpose for which 1t was taken ar the balance sheer date
H##Quarterly retums or statements filed by the company wath banks or financial mstirutions are m agreement with the books of account.

# Sccured by way of [Hypothecation of book debr to the extent of 125%, of the value of the loan outstanding and Sccured by way of Hypothecation of Vehicles

Loan from refated partics wcludes loan from holdmg compaiy which 1s a revolving credit facility against total sanctioned lmat of Rs. 4,000 lakh. The same is unsecured, repayble on demand

Unamortised Processing l'ees 125.31 #3325
Accrued Interest 50.08 2230
Reconciliation of liabilities arising from financing activities
The changes in the Company’s liabilities arising from fnancing activitics can be classified as follows:
Particulars Borrowing.s.& Debt | Liability against leased Total
securities assets
March 31, 2021 5,685.03 202.87 5,887.89
Adoption of Ind AS 116 - 122.88 12288
Cash flows:
- Repayment (3,126.65) (127.45) {3.254.10)
- Proceeds from overdraft facility
- Proceeds other than overdraft facility 8,664.80 8,604.80
- Others 154 154)
Non cash:
- Conversion of Opuonally Convertible, Redeemable Preference Shares
- Foreign exchange
- Amortisation of upfroat fees and others 67.22) (67.22)
- Others 19.75 19.75
March 31, 2022 11,154.41 218.05 11,372.47
Adoption of Tnd AS 116 79.20 79.20
Cash flows:
- Repayment (5,834.53) (108.91) (5,94340)
- Procecds from overdraft faciliy 0.20 020
- Proceeds other than overdraft facility 11,465.30 11,465.30
- Others 28.63 28.63
Non cash:
- Conversion of Optionally Convertible, Redeemable Preference Shares
- Foreign exchange ) -
- Amortisation of upfront fees and others (38.20) (3820)
- Others 9.36 (19.12) {9.56)
March 31, 2023 16,785.35 169.22 16,954.56




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023

(Al amounts in Tin lakhs, unless stated othenwise)

Note 16A: Terms of principal repayment of Debt Securities & Other Borrowings as at March 31, 2023

Due within 1 year Due between 1 to 2 Due between2 to 3 Due beyond 3 Years Total
Original maturity Interest rate No. of Amount No. of Amount . No. of Amount ) No. of Amount
of loan [ installme installmen installmen installment
| nts | ts ts | s [
[Below 9.000 24 | 7.42 18 5.19 12| 2.68 15 3.66 18.95
[ o 127, 36 87500 24 687.50 10 | 402.97 1,965.47
Monthly — | s " =
12.01" v to 150 237 3,785.00 183 2,619.80 86 979.49 7,384.29
\bove 13" 59 1.137.91 38 1,233.04 40 947.83 3,338.78
Quarterly 12.01" 0 to 15" 4 166.67 2 83.33 | = = 250.00
12.01%0 to 15" - - - 2 3.350.00 3,350.00
Bullet f_ - i )
Above 15 1 500.00 - | - - 500.00
[Total 361 6,472.00 285 4,648.86 | 148 2,332.97 17 3,353.66 16,807.49
Terms of principal repayment of Debt Securities & Other Borrowings as at March 31, 2022
Original maturity | Interest rate Due within 1 year Due between 1to 2 Due between 2 to 3 Due beyond 3 Years Total
of loan No. of Amount No. of Amount No. of Amount No. of Amount
installme installmen installmen installment
nts ts ts s
Below 9.00° o 12 4.74 12 511 6 270 - - 12.55
Monthly Dt 127 11 458.33 12 500.00 12 500.00 11 458.33 1,916.66
12.01%0 to 15" 142 2.299.49 109 1,625.25 58 614.26 13 232.09 4,771.09
Quarterly 12.01%0 to 150 4 166.67 4 166.67 2 83.33 0 . 416.67
Bullet 12.00" 0 1oy 15" 0 - 0 2 3,550.00 3,550.00
Above 150 - 1 500.00 - - - 500.00
Total 169 2,929.23 138 2,797.03 78 1,200.29 26 4,240.42 11,166.97
K \\
N2\
—(GURNGRAI
\ 4 ‘Q )
N — S




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(Allamounts in T in lakhs, unless stated othenwise)

Note 17: Other financial liabilities

- As at As at
Particulars
March 31, 2023 March 31, 2022
| Other payable 1489 48
[ Iixpenses payable 236 61 15177
| Insurance Pasable 390
| Sccurity deposit recenved from customers 6247
Total 271.49 228.62
Note 18: Provisions
- i As ar As at
Particulars
March 31, 2023 March 31, 2022
Provision for compensated absences 12025 130,32
Provision for gratuity 59.87 3104
Provision for first loss default guarantee 1,347.45 1,321.31
Total 1,527.57 1,482.67
*-Company has made provision on acocunt of compensated absences based on Expert Opinion and Acturial Valuaron considering Basic Salary of employees.
Note 19: Other non-financial liabilities
. As at As at
Particulars
March 31, 2023 March 31, 2022
Defereed income 158
Starutory dues payable 107.67 107.18
Total 107.67 108.76




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
{\ll amounts n  in lakhs, unless stated otherwase)

20  Equity share capital As at As at
March 31, 2023 March 31, 2022

Authorised equity share capital

140,514.900 (31 March 2022: 1HL314900) Lquity shares of 210 cach 1405149 14,051 49
14,051.49 14.051.49

Issued and subscribed

1105311839 731 arch 2022: 1103118393 | quity <hares of 210 each L4149 il 49
14,051.49 14,051.49

Paid up equity share capital

1400 14839 (31 March 2022: 102500000) lquity shares of 210 each {4,051.49 111,25
14,051.49 10,250.00

i) Rights, preferences and restrictions attached to equity shares:

The company has only one class of equity shares having par face value of T 10 per share. Each cquity sharcholder s chigible for one vote per share held. \ny dividend, it proposed by the Board of Directors,
1 subject to the approval of sharchalders: Dividend declared and pad would be m indian rpees, Duwiends are subject © corporte dnadend L, i die event ol iguidaoon ol the Company, the holders of
- share will be enaided to recerve remaining assets of the Company, after distmibution of all preferential amounts. 1he distribution will be in propornon to the number of equity shares held by the

cquiny
sharcholders.

[he \uthodsed Share Capital, Issued and subscribed Share Capital is increased duc to effect of Merger of Tarashna Financial Services Limited with Satin Finserv Lumited as approved by NCLT Chandigarh
Bench by order dated January 31, 2023 which has appointed date & cffective date are Aprl 01, 2021 & March 01, 2023 respectively. ‘The paid-up share capital of the Company has been increased during the
year as required under the scheme of armngement approved by the NCLT Chandigarh Bench by order dated January 31, 2023 which has appointed date & cffective date are Apal 01, 2021 & March 01, 2023

respectively.

ii) Reconciliation of equity shares outstanding at reporting year end date No. of shares T No. of shares L
Equity share capital of T 10 each fully paid up March 31, 2023 March 31, 2022
Balance at the beginning of the year 10,25,00,000 10,230.00 141,25 000,000 L2300
\dd: Issued during the year 3.80.14.859 3.801.49 -
Balance at the end of the year 14.05.14.859 14.051.49 10.25,00,000 10.250.00
iii) Equity shares held by holding/promoter company as at balance sheet date:
March 31, 2023 March 31, 2022
% change
% change during during the
Equity share capital of Rs. 10 each fully paid up No. of shares % holding the year No. of shares o holding vear
Satin Creditcare Nenwork Limisted 14.05,14.859  EENRETE L LI, 10,25.00.000 100.00° 0 0.00%
14.05,14.839 100.00% 000 10,25,00,000  100.00% 0.00%
iv) Shareholders holding more than 5% of shares of the Company as at balance sheet date:
March 31, 2023 March 31, 2022
Equity share capital of Rs. 10 each fully paid up No. of shares % holding No. of shares % holding
Satin Creditcare Network Limited 14.03.14.859 LU LU25 L 100.00° o
14,05.14.859 100.00% 10.25.00.000 100.00%
v The Company has neither issued equity shares pursuant to contract without payment being received in cash or any bonus shares nor has there been any buy-back of shares in the

current year and five years immediately preceding the balance sheet date except pursuant to scheme of amalgamation as mentioned above.




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(Allamounts in ¥ in lakhs, unless stated otherwisc)

21 Other equity As at As at
March 31, 2023 March 31, 2022
Retained carnings (1,318.99) (1,752.82)
Statutory reserves (@ 309.79 145.51
Amalgamation reserve# 725.23 725.23
Share capital pending allotment# . 3,801.49
Total Other Equity (283.97) 2,919.42

@ Statutory reserves
The reserve is created as per the provision of Section 45(1C) of Reserve Bank of India Act, 1934. This is a restricted
reserve and no appropriation can be made from this reserve fund except for the purpose as may be prescribed by Reserve
Bank of India.

# The Hon’ble NCL1"in its hearing dated January 31, 2023 has approved the Scheme of Arrangement for Amalgamation of
TFSL and SFL. After requisite filing with concerned ROC, the said Scheme got effective from March 01, 2023. The
Appointed Date of Scheme is April 01, 2021. By the cffect of Appointed Date (i.e. April 01, 2021), the financial numbers
of Satin Finserv Limited for the financial year ended March 31, 2022 are also restated due to amalgamation of Taraashna
Financial Services Limited (transferor) with Satin Finserv Limited (transfree)”

The Transferce Company has issued its shares to the shareholders of Transferor Company in consideration for
amalgamation of T'ransferor Company with Transferee Company shares in proportion of 237 (Two I fundred Thirty
Seven) Equity Shares of Face Value of Rs. 10 (Rupees Ten) only each in Transferee Company for every 100 (One

I Tundred) Equity shares of face value of Rs. 10/- (Rupees Ten) only each held by them in “Transferor Company-”

pursuant to this Scheme of Amalgamation.

Particulars Amount (Rs. In lac)
Net assets received 4,526.71
Liquity sharc capital {as per approved scheme) 3,801.49
Amalgamation Reserve 725.23

. \ fsff




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(All amounts in  in lakhs, unless stated othenwise)

Note 22: Interest Income (measured at amortised cost)

. For the period ended For the year ended
Particulars
March 31, 2023 March 31, 2022
Interest income on portfolio loans 3,874.10 2,565.28
Inrerest income on deposits, cernficate of deposirs and commercial papers 291 .68 336.96
Net gain/(loss) on liquid funds
Other Interest Income
Interest Income on Security Deposits
Interest Income on refund of Security Deposits
4,165.78 2,902.24 |

Note 23: Fees and commission income

For the period ended

For the year ended

Particulars
March 31, 2023 March 31, 2022
Income from business correspondents operations 6,160.56 6,393.86
Documentation charges 130.44 49.96
Login Fee Income 91.43 41.05
6,382.43 6,484.87

Note 24: Net gain on fair value changes

For the period ended

For the year ended

Particulars

March 31, 2023 March 31, 2022
Net gain/ (loss) on financial instruments
at fair value through profit or loss
- Mutual Funds 0.19 -
Total Net gain/(loss) on fair value changes 0.19 -
Fair Value Changes: E -
-Realised 0.19 -
Total Net gain/(loss) on fair value changes 0.19 -

Note 25: Other Income

For the period ended

For the year ended

Particulars
March 31, 2023 March 31, 2022

Miscellaneous income 77.64 297.46
Reversal of shares based payments (ESOP) - 5.76
Interest income on security deposits 0.72 1.50
Net gain on derecognition of property, plant and equipment 7.00 2.75
Foreclosure charges received 16.92 16.08

102.28 323.55




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(All amounts in Z in lakhs, unless stated otherwisc)

Note 26: Finance cost (o financial liabilities measured at amortised ciist)

|— . For the period ended For the year ended
Particulars
March 31, 2023 March 31, 2022

Interest on borrowings

[nterest on borrowings other than debt securibics 144928 1,040 09
Interest on debt securitics 78.45 77.50
Interest on borrowings from bank 222,57 62.92
Other interest expenses 78.99 46.33
Interest expense on lease hability 19.69 23.84
Interest on taxes 0.39

| 1,849.57 | 1,250.68 |

Note 27: Impuirment on financial instruments (on financial assets measured at amortised cost)

For the period ended

For the year ended

Particulars
March 31, 2023 March 31, 2022
Allowance for expected credit loss 21.25 317.34
Portfolio loans written off 356.80 97.60
378.05 414.94
Note 28: Employec benefit expenses
Particulars For the period ended For the year ended
March 31, 2023 March 31, 2022
Salaries, wages and bonus 4,851.39 5,137.73
Contribution to provident and other funds 435.62 508.68
Seaff welfare expenses 47.76 40.21
5,334.77 5,686.62
Note 29: Depreciation and amortization cxpense
Particulars For the period ended For the year ended—’
March 31, 2023 March 31, 2022
Depreciation on property, plant and equipment 81.24 95.19
Amortisation on intangible assets 1.18 1.47
Amortisation on tight of use assets 92.47 108.33
174.89 204.99




SATIN FINSERV LIMITED

Notes to the financial statements for the period ended March 31, 2023

(All amounts in ¥ in lakhs, unless stated otherwisc)

Note 30: Other expenses

For the period ended

For the year ended

Paniculacs March 31, 2023 March 31, 2022
Bank charges 5.35 1.69
Rent ' 179.37 185.08
Travelling and conveyance ' 181.52 140,32
Repair and mantainance I 17.28 17.60
Pranting and statdoncry | 77.64 80.79
Communication cost 79.60 68.19
Insurance charges 68.12 83.05
Website and eoail maintinance charges 167.00 147.05
Rates and taxes 110.34 91.16
Electricity charges 37.23 36.17
lireight and cartage - -
Auditor's remuncration® 20.93 22.83
Business promotion 5.46 4.63
Commission paid** 48.30 17.88
Legal and professional charges 191.35 151.39
CSR expenditure 7.42
Director sitting fecs 4.25 491
Balance write off 37.86 12.18
Office expenses 130.90 168.72
Write off against first loss default guarantee 671.94 2,929.82
First loss default guarantee expenses 26.14 406.35
Postage & courier 24.94 28.32
Miscellancous expenses 6.49 17.85
Full & final settlement with BC partaer = 227.39
2,092.01 4,850.99
Note*: Auditors remuneration includes payments as follows:
(1) Statutory audit 9.00 10,00
(b) Tax audit 3.00 5.00
(c) Certification fee and other services 8.93 7.83
Total 20.93 22.83
+*  Ttincludes FForeign Currency payment 13.56 -
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Notes to the financial statements for the period ended March 31, 2023
(Al amounts m 2 lakhs, unless stated otherwise)

Note 31: Earning per Share
Net profit/ (Loss) for the yvear

Note 32: Tax Expense

For the year ended
March 31, 2023

For the year ended
March 31, 2022

60630

(2,009.68)

Werghted average number of cquaty shaves foe 1P 14,05,14,859 14,05,14,859

Pac value per share (in RS) 10 10

Busic | arngs porshare un Ry 043 (1.43)

Nowmmal value of equin share () 10.00 10.00

Woghiod aioiag bor ol cquits 14,05,14,932 14,05,14,852

Diluted Laemmngs per share (in RS} 0.43 1.43)

Cuerent tax (including taxes carlier years) L1686

Mol wa ediconadenent Lhiund)

Deferred tax expense/ (credat) 21509 (687 88)
215.10 (687.88)

Ihe major components of mcome tax expense and the reconcihanon of expense based on the domeste cffectve tax rate of ar 27 827w and the

reported tax expense m profit or loss are as follows:

Accounting profit before income tax 821.40 (2,697.56)

At country’s statutory mcome tax rate of 27 82", 22851 (750.46)

(March 31, 2023: 27.82" )

Tax effect of adjustments to reconcile expected income tax expense to reported income tax expense

@ Tax impact of expenses which 1s non deductible 0n3 1.03

() Tax mpact on atems exempt under mcome tax

(m) tmpact of difference m tax mte on certam items 0.01

() Prehimunary expenses allowed 0.25 0.25

(v) Others (13.71) 61.30
215.10 (687.88)

Note 33: Leases

Ihe Company has taken vartous office premuses under lease arcangements Genenlly, the lease teem vanies from 11 months to 60 months and 15
renewable under mutually agreed terms between lessee and lessor and there 1s no exclusive right to the company. The company has considered leases
having umtial lease term of upto 12 months as short term leases as per para 6 of Ind AS 116 and thier expenses have been recognised as Rent under
note 30. For all other leases having lease term of more than 12 months a right of use asset is recognised with a corresponding lease liabikity. The nght
of use assct 15 dsclosed under Property, Plant and quipement and lease habihty 1s disclosed under Borrowsngs. Fucther disclosures as on March 31,
2023 are as follows:

I'he table below describes the nawre of the Company’s leasing activities by tpe of aght-of-use asset recognised on balance sheet:

Right of use asset Office Premises

For the veir ended

For the yeur ended

Particulars

March 31, 2023 March 31, 2022
Lotal number of leases 184 175
Number of leases considered as short term leases 135 114
Na. of right-of use assets leased 49 61

Range of remaiming teon

CUpto 35 months

CUpto 34 months

Average remaining lease term 8 months 9 months
No. of leases with extension options 0 8
No. of leases with purchase options 0 0
No. of leases with varable payments linked to an index 0 0
No. of leases with termination options 184 175
2 Additional information on the aght-of-use assets by class of assets is as follows:
Particulars Righ of use asset
Office Premises
Carrying amount as on March 31, 2022 200.15
Addition 79.20
Depreciation 9247
Deleton 32.67
Carrying amount as on March 31, 2023 13422
3 Lease liabihtics are presented in the statement of financial position as follows:
Particulars March 31, 2023 March 31, 2022
Current 68.36 91.00
Non-current 100.67 127.05
Total 169.22 218.05
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At 31 March 2023 the Company do not have any comnutted leases wiich had not ver commenced

1 he undiscounted matunty analysis of lease labilimes at 31 March 2023 15 as follows:

Particulars Lease payments Finance charges Net present values
Within 1 year 84.52 1597 GB.55
-2 years 56.62 9.40 47.22

3 years 3318 481 2837
34 ears o 17.66 226 | 1540
Jh3 vears 10,2F 059 | .68
| Total - 202.26 33.04 | 169.22

1he undiscounted matunty analysis of lease habilties at 31 March 2022 15 as tollows:

Lease payments |

| Particulars Finance charges Net present values
IWathin 1 year 109.13 | 1813 v1.00
1.2 vears 7607 | 943 66,24
123 years 66,16 | 533 | .81 |
| Total 251.36 33.31 ] 218.05
! I

Ihe Compamy has ¢lected not to recogmse a lease Tiabibty for short term Teases (eases of expected term of 12 months or less
ed on a strmght-lme bass. In addinon, certam varable lease payments are not permatted to be

value assets: Payments made under such leases are exper

recogmsed as le:
current assets are sufficient to meet the obligations related o lease habilities as and whea they fall due

I'he expense relating to payments not imcluded in the measurement of the lease Tability 1s as follows:

Operating leases

or for leases of fow

Tabtiwes and are expensed as cureed. The Company does not face a significant iquidiy risk with regard to irs lease linbilities as the

Ihe Company has taken on lease certam assets under operatmyg lease arrangements, The conteacrual furre nunmum lease pay meat obligation in

respect of these leases are as under:

Office pr

Partculars March 31, 2023 March 31, 2022

Short teom leases 179.37 186 34

1.eases of low value assets

Vanable lease payments

Total 179.37 186.34

Mini lease obligations:

- within once year 68.55 91.00

- Later than one year but not Later than five vears 100.67 127.05
Later than tive years

‘Lhe Company had total cash outflows for leases of Rs: 287.5 fakh nn March 31, 2023 (Rs. 308.79 Iakh

Lhe fillowat are the amounts meetgsed i prohit or loss:

n March 31, 2022

Partculars March 31, 2023 March 31, 2022
Depreciation expense of dght-of-usc asscts 92 47 107.02
Interest expense on lease habilities 19.69 2384
lixpense relating to short-term leases (included i other expenses) 179.37 186.34
Iixpense relating to leases of low-value asscts {included i other expenses)

Variable lease payments (included in other expenses)

Total amount recognised in profit or loss 291.53 317.20

The Company has lease contracts for office butldings used m its opeaations. ]eases of these buildings generlly have lease terms between 11 months

and 5 years years. The Company’s obligations under its leases are secured by the lessor’s title to the leased assets. Generally, the Company 1s restricted

from assigning and subleasing the leased assets. There are several lease contects that include extension and termmation options, which are further

discussed below.

I'ie Company has sevenl lease contracts that include extension and termination options. These options are negotiated by management to provide

flexibility in managing the leased-asset portfolio and align with the Company’s business nceds. Management excreises significant judgement in

determining whether these extension aad termination options are reasonably certain to be exercised

The Company does not have any lease contracts that contains vamable payments,

Set out below are the undiscounted potential future rental payments relating to perods followmg the exercise date of extension and termination

options that are not included mn the lease term:

2023

Particulars Within five years

More than five years

Total

Extension options expected not to be exercised (Count)

Ternunation options expected to be exercised (Count)

Lixtension options expected not to be exercised {Amount in Lakhs)

Temunatody options expeetied o be exercised (Amount w Lakhs)




2022
|Particulars Within five years More than five years Total

|lixtension oputions expected not to be eraised (Count)

| Lermunation options expected to be exereised (Count)

CTIUnanon opnons ¢

Notc 34: Contingent Liabilities not provided for
No contmgent labilities as on 3 1st March 2023 (previous year Nil). Lsamated amount of contracts remaning to be exceuted on capital account s Nil
(previous year Nil). Other commutments s Nil as on 31st March 2022 (previous vear Nil)

34.1 Estimates

a) Linpaiement of Ginancrd assets based oo expected credin loss model

34.2 Classification and measurement of financial assets and liabilities
the classificauon and measurenment of fnancial assets will be made considerg whether the condions as per Tud A5 109 are met based on facts and

crcumstances extsting at the date of transion

Linancial assets is measured using effective interest method by assessmg its contractual cash flow charactenstics only on the basis of facts and

arcumstances existng at the date of tanswon and if 1t is impracticable to assess elements of modified ome value of money e the use of effective
mterest mechod, fair value of fmancrl asset at the date of transinon shall be the new carrying amount of that asser. [he measurement exemption
applies for fimancial labilities as well
A\pplying a requirement 1s impracticable when the entity cannot apply 1t after making every reasonable effort to do so. e ts impracticable to apply the
changes retrospectively if:

a) |he effects of the retrospective application or retrospective restatement are not deteenunable;

b) "The retrospectnve application or restarement requires assumptions about what management’s intent would have been i that perod;
I he reteospectve apphcation or retrospecnve restatement requires sigmficant estmates of amounts and it s impossibic o disunguish objectivedy
information about those estimates that exsted at that dme

Note 35: Asset Under Management
Ihe Company is also in the activaty of business correspondent for various banks and NBICs, Lhe Company provides first and sccond loss defaule
guarantees in the form of fixed deposits/guamntees for Assets Under Management as per busmess correspondent agreements signed wath vanous
banks and NBI'Cs

Ihe wstirutionwise Assets Under Management m books of company for bustacss correspondence actvity as on March 31, 2023 are as follows:

March 31, 2023 March 31, 2022
Name of Partner FDR balance for FDR balance for
AUM FLDG AUM FLDG
Yes Bank 1ed # 16,741.90 30,758.22 1,02443
RBL Bank Ltd. 12.02 108.03 3,111.95 107.54
Reliance Commercial Finance ©id 739.03 169.34 761.77 619.57
Indusind Bank Lid | 051
Northem Arc Capital Lied =N 20.90
Iiederal Bank 2,127.36 96.61 149.85
IDFC First Bank Ltd 10,874 44 131225 22,537.60 131105
Jana Small l“inance Baok 1.ed 12,788.76 943.08 12,615.88 (698.58
CSB Bank Ltd.* 229695 132.4) 240534 11221
45,600.46 2,761.72 72.362.02 3.873.37

IFDR balance includes acerued interest
#1'DR of YBL is in process of transfer in the name of Satin Finseey Limited

In addition to FDR for FLDG company has provided corporate guarantee of Rs. 43.26 lac o CSB

Note 36: Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

. As at As at
Particulars
March 31, 2023 March 31, 2022
‘The prncipal amount and the mterest due thereon remaining unpaid to any supplice as at the end of each
accounnng year 1042 1042

The amount of interest paid by the buyer in terms of scetion 16 of the MSMED  \et, 2006 along with the
amounts of the payment made ro the supplher beyond the appomted day during cach accounting year.

“Lhe amount of interest due and payable for the period of delay in making payment (which have been paid bur
beyond the appomted day during the year) but without adding the iterest specificd under the MSMED et
2006.

“The amount of interest accrued and remaining unpaid at the end of each accounting year.

“The amount of further interest remaining due and payable even in succeeding years, uned such date when the

nterest dues as above are actually pmd to the small enterprise for the purpose of disallowance as 1 deductible
cexpenditure under section 23 of the MSMED  Act, 2006
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Note 37: Related party disclosures

In accordance with the requirements of Indian Accounting Standard — 24 the names of the related pacties where control/ability o exercise

significant influence exists, along with the aggregate amount of transactions and year end balances with them as identified and certificd by the

management are given below:

®

List of related parties and disclosures:

Description of relationship Name of related partics

Holding company

Enterprises over which key management personnel and relatives of such personnel exercise
significant influcnce with whom transactions have been undertaken:

Fellow subsidiary companies

Key managenal personnel and their relatives:

Satin Neo Dimensions Pvt.

Satin Crediteare Nerwork Limited

Ltd

Satin Housing Finance Limited

Name of key ial personnel Designation Relatives
Mr. H P Singh Director Mr. Satvinder Singh
Mrs. Anureet H P Singh
Mr. Sumit Mukherijee Director & CEO
Mr. Partha Mukherjee Director
Mr. Arjun Bansal Chief Financial Officer
Mz. Rahul Garg* Chief Financial Officer
Mrt. Puneet Jolly Company Secretary
Ms. Sneha Khanduja** Company Secretary
Mz. Manoj Jasoria# Company Secretary
b. Details of transactions with related partics carred out in the ordinary course of business:
. For the period ended | For the period ended
Name of related party Nature of transaction Marcl:I 31,2023 Marcrljl 31,2022
Mr. H P Singh Personal Guarantee given 2,750.00 2,000.00
Share based payments . -5.76
Facilitation charges Income 12.00 5.00
Technology sharing services expense 128.59 128.59
Payment of rent for office space sharing 45,56 21.52
Satin Creditcare Network Limited Interest Paid 506.40 392.74
Inter corporate loan taken 1,850.00 1,950.00
Loan Repaid 2,050.00 500.00
Income from business correspondents
operations 1,043.60 870.01
Satin Neo Dimensions Pvt. Lid. Interest income on loan 11.72 20.16
Repayment received against loan 52.46 43.94
Mr. Sumit Mukherjee Remuneration 105.60 96.92
Mr. Partha Mukherjee (till August 31, 2022) Remuneration 17.50 39.69
Mr.Atjun Bansal Remuneration 23.49 16.63
Mr.Rahul Garg* (till February 28, 2023) Remuneration 21.08 18.06
Mr. Puneet Jolly Remuneration 15.08 13.00
Ms. Sneha Khanduja™ (w.e.f. july 29 2022 til
February 28, 2023) Remuneration 3.18 -
i Kumar Jasoria# (till January 31, 2022)  |Remuneration - 7.94

e ad A:—z;\"';‘
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. Qusstanding balances with related parties ta orilinary course of business:

Name of related party Nature of transaction As at March 31, 2023 As at March 31, 2022
'FFees for corporate guarantee
L . eos for corporale & 124 6.12
Sann Crediteare Network Timited -
Unbilled revenue L15.04
Intcr corporate Joan Payable : 3,330,000
'Satin Neo Dimensions Pyt Led. Inter corporate loan Receivable 39.33 9L
Accrued Tnterest Receivable 0.55| 1.28

™

W] i

1. Me. | L. P Singh, director of the company has given personal guarantee for term loan taken from bank. Questanding as of March 31, 2023 is Rs,

3,965.47 Lakh (Previous Year: 19,16 67 Lakh)

e

Key management personnel remuneration includes the following expenses: For the year ended For the year ended
March 31, 2023 March 31, 2022
Short-term emplovee bencfits 185.93 197.50
Post-cmployment benefits 5.63 1.98
Other long term bencfits 11.15 (4.06)
Total remuneration 202.71 195.42

(This space hus been lft blank. intentionally)
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Note 38: Employee Benefits
'he Company has adopted ndian \ccounting Standard (Ind AS) - 19 on mployee Benefir as under:

Defined contribution plans

Provident fund
The Company has made T 443.52 lakhs (March 31, 2022 % 508 38 Takhs) contribution in respect of provident fund and other funds

Defined benefit plans

A Grawny
‘I'he Company has a defined benefit gratuty plan. Iivery employee is entitled to gratuity as per the provisions of the Payment of Gratity Act,
1972. "The liability of Gratuity is recognized on the basis of actuarial valuation. The scheme is funded by the Company and is managed
pactially by Life Insurance Corporation of India (“1.1C”) as we are in process of adding cmployees pursuant to scheme of amalgamation as

mentioned in Note- 46

Risks associated with plan provisions

Actual salary increases will increase the Plan’s lability.
lncrease in salary increase rate assumption in  future

Salary increasces
valuations will also increasc the liability.

If Plan is funded then assets liabilities mismatch & actual
investment return on assets lower than the discount rate
assumed at the last valuation date can impact the liability.

Investment risk

Reduction in discount rate in subsequent valuations can

iscount rate A 1 gt
Dcount sate increase the plan’s liability.

Actual deaths & disability cases proving lower or higher than

Mortality & disability assumed in the valuation can impact the liabilities.

Actual withdrawals proving higher or lower than assumed
withdrawals and change of withdrawal rates at subscquent
valuations can impact Plan’s liability.

Withdrawals

() Amount recognised in the balance sheet is as under:

Particulars As at March 31, 2023 As at March 31, 2022
Present value of obligation 118.01 113.35
1air value of plan asscts 58.14 82.31
Net obligation recognised in balance sheet as provision (59.87) (31.04)

(i) Amount recognised in the statement of profit and loss is as under:
Particulars As at March 31, 2023 As at March 31, 2022
Current service cost 44.75 28.02
Net interest cost /(incomce) 4.71) 0.30
Interest cost on defined benefit obligation - 0.75
Net impact on profit (before tax) 40.04 29.08
Actuarial (gain)/loss recognised during the year 11.36 (8.63)
Amount recognised in the statement of profit and loss and other

51.40 20.43

comprehensive income
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(iii)

(iv)

\7

(vi)

Movement in the present value of defined benefit o bligation recognised in the balance sheet is as under:

Particulars As at March 31, 2023 As at March 31, 2022
Present value of defined benefit obligation as at the beginning of year 113.36 118.15
Current service cost 44.75 28.02
Interest cost [.28 7.99
Past service cost including curtailment gains/losses (3.09)
Bencfits paid (22.14) 37.39)
Actuarial loss/ (gain) on obligation

Actuarial {gain)/loss on arising from change in demographic assumption -

Actuaial fain /loss on adsing from change in financial assumpton (195) (0.85)

Actuarial {gain)/loss on arising from experience adustment 13.31 20.74
|Present value of defined benefit obligation as at the end of the year 118.01 113.36

Major categories of plan assets (as percentage of total plan asscis):

Particulars As at March 31, 2023 As at March 31, 2022
Funds managed by insurcr 1UU% 100%
Total 100% 100%

Movement in the plan assets recognised in the balance sheet is as under:

Particulars As at March 31, 2023 As at March 31, 2022

|Fiair value of plan asscts at beginning of ycar 82.32 102.53
Actual return on plan assests 2.51 32.38
limployer's contribution 26.14 5.00
Benefits paid (52.74) (57.59)
Actuarial loss/ (gain) on plan asscts - -

Fair value of plan assets at the end of the year 58.23 82.32

Actuarial assumptions

Particulars

As at March 31, 2023

As at March 31, 2022

Discounting rate
[‘uture salary increase
Retircment age {ycars)
Withdrawal ratc
Up to 30 ycars
I'rom 31 to 44 ycars
Above 44 years

Weighted average duration

7.39%
4.00%
60.00

56.21%

43.73%0

50.00%
1.36

7.26%
4.00%
60.00

36.21%

43.75%

50.00%
1.36

Mortality rates inclusive of provision for disability -100% of LALM (2012-14)

Gratuity is payable to the cmployees on death or resignation or on retirement at t

eventualities, the Actuary has used Indian Assured Lives Mortality (2012-14) Ultimatc table.

he attainment of superannuation age. To provide for these
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(vii)

(viii)

B

@

(i)

Scaositivity analvsis for gratuity liability

Particulars

As at March 31, 2023

As at March 31, 2022

Impact of the change in discount rate
Present value of obligation at the end of the year

- Impact duc to increase of 0.50 %

- Impact duc to decrease of 0.50 %

Impact of the change in salary increase
Present value of obligation at the end of the year
- Impact due to increase of 0.50 %

- Impact duc to decrease of 0.50 °%

118.01
.on
8.79

118.01
9.05
(8.19)

113.36
(0.86)
088

113.36
0.90
(0.89)

Senstivitics due to mortality and withdrawals are not material and hence impact of change due to these is not calculated.

Sensitivitics as to rate of increase of pensions in payment, rate of increase of pensions before retirement and life expectancy are not

applicable.

Maturity profile of defined benefit obligation

As at March 31, 2023

As at March 31, 2022

0to 1 year
1to 2 year
2 to 3 year
3 to 4 yecar
4 to 5 year
5 to 6 year
6 year onwards

3.03
2.38
2.55
3.34
3.72
3.13
99.87

35.89
24.62
13.81
174
4.30
2.37
7.05

Compensated absences (non-funded)

Amount recognised in the balance sheet is as under:

Particulars As at March 31, 2023 As at March 31, 2022
Present value of obligation 120.25 130.32
Fair value of plan asscts - -
Net obligation recognised in balance sheet as provision 120.25 130.32

Amount recognised in the statement of profit and loss is as under:

Particulars As at March 31, 2023 As at March 31, 2022
Total service cost 54.74 61.69
Net interest cost on defined benefit obligation 1.93 14.30
Net actuarial (gain)/loss recognised during the year (2.36) (75.72)
Amount recognised in the statement of profit and loss 54.30 0.27

(This space has been left blank intentionally)
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Note 39: Financial instruments
A Financial assets and liabilities

I he carpang amounts and Fur values of financl mstruments by catigon are as follows:

Particulars

Notes to schedule

As at
March 31, 2023

As at
March 31, 2022

Financial assets measured at amortised cost

| Cash and Cash equnalents INTHAT 2337756
Bank balances other than cash and cash cquivalents > 3,161 44 4276.24
Recenables 6 298 33 3669
| oans / 221265+ | 16,1820
Security deposits 8 2913 | 138.36
Other financial asscts 8 66093 | 76457
Total 30,154.66 | 23,936.41
ij‘inuuuiul liabilities measured at amortised cost

Payables 1+ 29003 246,00
Debe securtties 15 35309 351138
Borrowings (other than debt securities) 16 16,232.26 10,604.02
ther financial liabihtes 17 27149 228.62
Total 17,346.87 11,629.11

B Fair values hierarchy

I'he fare value of financial nstruments as refecred to i note (A) above has been classified into theee categories depending on the inputs used in the valuation

technique. The hieratchy gives the highest poonty o quoted prices m active markets for identical assets or habilaes [Ley ¢l | measurements| and lowest priority o

unobscrvable inputs [Level 3 measurements]

Lhe categories used are as follows:

Level 1: Quoted prices (unadjusted) for identical instruments in an active market;

Level 2: Directly (i.e. as prices) or indirectly (i.e. derived from prices) observable market inputs, other than Level 1 inputs; and

Level 3: Inputs which are not based on observable market data (unobservable inputs).

Company doces not have any assets measured at farr value

B.1 Fair value of instruments measured at amortised cost

I‘asr value of mstruments measured at amortised cost for which fur value is disclosed s as follows, these fair values are caleulated using Level 3 mputs:

As at March 31, 2023

As at March 31, 2022

Particulars - -

Carrying value Fair value Carrying value Fair value
Financial assets
Cash and Cash equivalents 387847 387847 2,337.76 2,537.76
Bank balances other than cash and cash equnvalents 3,161 H 3,161+ 427624 +,276.24
Recenables 29833 298.33 36,69 36.69
loans 22,1263+ 23,299.24 16,182.79 16,868.73
Sccurity deposits 29.13 29.15 138,36 13836
Other finaneial assets 661.95 660.95 76457 764.57
Total 30,154.66 31,327.56 23,936.41 24,622.35
Financial liabilities
Payables 290013 290,03 24609 24609
Debre securities 5353.09 333.09 350.38 550.38
Borrowings (other than debt securntics) 16,232.26 16,232.26 10,604.02 10,604.02
Other financal habilies 27149 271.49 228.62 228.62
Total 17,346.87 17,346.87 11,629.11 11,629.11

Ihe management assessed that faic values of cash and cash equivalents, other bank balances, wrade receivables, other financial assets, trade pavables and other

financal labilitics approximate their respective carrying amounts largely due to the short-term maturities of these mstruments. The fair value of the financial

assets and liabilitics is mcluded at the amount at which the nstrument could be exchanged in a current transaction between willing parties, other than in a forced

or liquidation sale, The following methods and assumptions were used to estimate the fair values:

(i) 1.ong-term fixed-rate recewvables are evaluated by the Company based on pammeters such as mntecest rates, individual credinworthiness of the customer and other

market nisk factors.

(i) The fair values of the Company’s fixed nterest bearing loans and ceceivables are deteemined by applying discounted cash flows (‘DCI) method, using discount
mte that reflects the issuer’s borrowing rate as at the end of the reportng period. The own non-performance risk as at March 31, 2023 was assessed to be

nsignificant

(i) The fair values of the Company fixed interest-beasing debt securities, borrowings and subordinalted liabilites ace determuned by applying discounted cash flows
(DCF?) method, using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance risk as ar March 31,

2023 was assessed to be insignificant
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Note 40: Financial nsk management

i) Risk Management
I'he Company’s actrvities expose 1t to mackee risk, iquidin nsk and eredit aisk. 1he Company's board of directors has overall responsibiity for the establishment
and oversight of the Company ask management framework. The Company's oisk are managed by a reeasuny department under poheres approved by the board of
dicectors. The board of directors provides wricten princsples for overall nsk management Phus note explans the sources of visk which the entty s exposed to and
how the enaity manages the risk and the related impact in the financial statements

Risk Exposure arising from lMeasurement Management _|
[ b 1) Cash aad b oy T A oaliids Ranl: t,‘r:prwm_"
financnl assets measured at nmr)msud] dnersificanon of

COST | assct  base, credit

Hinues and collateral

ety resk | Borcowings, debt sccunties | Kolling - cash fiow| A aabiin wl
subordmared  habdites, and  other|forecasts commutted  credit
financial habilities lines and

boreowng facilities

Market risk -~ interest rate Borrowings, debt securtties  and|Sensitivity analysis, |Negotiaton of
subordinated habiliues at varmble races terms  that  reflect
the market factors

Market ask - scourity price lavestments in equiry securities, mutual Scasitivity analysis Diversification of
funds, certificate of deposits and commercial poctfoho, with focus
papers ou stoec

mvestments

Lhe Company’s nisk management s carnied out under the policus approved by the board of directors. The board of dicectors provides wrtten prineiples for

overall nsk management, as well as policies covering specific areas, such as foreign exchange nisk, mterest rate nisk, credit nsk and mvestment of excess liquidity

A) Credit risk
Credu sk 1s the nisk that a countempacty fals to discharge 1ts obligation to the Company. The Company's exposure t0 credit sk 1s nfluenced manly by cash and
cash equinalents, loan assests, and other financial assets measured at amortised cost. The Company conunuoushy monitors defaults of customers and other
counterparties and incorporates this informanon into its credit risk controls

a) Credit risk management

ses and manages credit visk based on internal credit ranng system. [nternal credit rating s performed for cach class of financal instcuments
s of financal assets based on the assumpuions, nputs and factors

Ihe Company ass
with different charactenistics. The Company
of financal assets

signs the following credit raungs to cach cla

spectfic to the ¢l

(1 low credit risk on financal reporung date
()  Moderate credie sk
(n1) [hgh credit nsk

Lhe Company prosides for expected credit loss based on the followins
Asset Company Basis of categorisation Provision for expected credit loss
Low credit nisk Cash and cash cquivalents, other bank |12 month expected credit loss

balances, investments, loans and other
financial asscts

Moderate credit risk I.oans, trade receivables and other Tafe time expected credit Joss or 12
financial asscts month expected credit loss
1[1gh credit risk T.oans and other financil assets Life time expected credit loss fully

provided for

Based on business envitconment in which the Company operates, a default on a financial assct is constdered when the counter party fails to make payments within
the agreed time period as per contract. Loss rates reflecting defaults are based on actual credit loss experience and considering differences between current and
historical cconomic conditions.

Assets are written off when there is no reasonable expectation of recovery, such as a borrower declaring bankruptey or a lingation decided against the Company
The Company continues to eagage with parties whose balances are written off and attempts to enforce repayment. Recoveries made ace recognised in statement
of profit and loss.

Financial assets that expose the entity to credit risk*

Particulars As at As at
March 31, 2023 March 31, 2022

Low credit risk on financial reporting date
Bank Balance in current accounts & in I'ixed Deposits 3,199.71 1,917.56
Bank balances other than above 3,161+ 4,276.24
Security deposits 2913 13836
Other financial asscts 661.95 76457
Receivables 298.33 36.69
Loans 21,259.10 15,35149

(i) Moderate credit risk 527.41 186.73

(1) High credit risk 916.300 899.99

* These represent gross carrying values of financial assets, without deduction for expeeted credit losses
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Cash and cash equivalents and bank deposits
Credit visk related to cash and cash equivalents and bank deposits 1s managed by only accepting highly rted banks and div ersifving bank deposits and accounts in

different banks across the countrny. Ratings are monitored perniodically

Receivables

ade recenables measured at amaortized costand credit nsk relaed w these ae managed by monronng the iecoveaabihty of such amounts contmuoushy

o f
GOther financial assces
Other financial assers measured at amortized cost ncludes loans and advances to employees, secunty deposits and others: Credit ask related to these other

financial assets 15 managed by momitoring the recoverabiline of such amounts continuoush

Loans

Credit misk relaed to botrower's are mutygared by considenng collaenal's, bank guarantees/letter of credu, from borrower's: Lhe Company closely monuors the
credit-worthimess of the borrower's through aternal systems and project apprasal process to assess the credit sk and define credit s of borrower, thereby,
limiting the credit sk to pre-calculated amounts. These processes nclude a detailed apprassal methodology, Wenufication of tsks and switable structuring and
credit nisk mitigation measures. The Company as s mcrease n credit nsk on an ongomg basis for amounts loan receivables thar become past due and defaule

15 constdered to have occurred when amounts recetvable beeome 90 days past due

b) Expected credit losses for financial assets other than loans
i) Company provides for expected credit Josses on financial assets by assessing individual financial instruments for expectation of any credit Tosses:
- For cash and eash equnalents and other bank balances - Since the Company deals with only high-rated banks and financial msurunons, credst oisk i respect of
cash and cash equivalents, other bank balances and bank deposits is evaluated as very low

- For mvestments - Consdermg the mvetments are in mutual funds, certificate of depsouts and Government securities, eredit nsk s considered low

- Lor loans comprising security deposits pad - Credut risk 1s considered low because the Company is in possession of the underlying asset

allowance 1s measured for

- FFor other financal assers - Credit nisk 15 evaluated based on Company's knowledge of the credit worthiness of those parties and loss
12 month expected credit losses upon inital recognition and provide for lifetime expeeted credit losses upon sigrificant increase in credit nisk. The Company does

ced impairment recognised on such assets considerng their low credit risk nature, though the reconcilianon of expected eredit loss

not have any expected loss br
for all sub categories of financial assets (other than loans) are disclosed below:

Estimated gross Expected Expected credit | Carrying amount
As at carrying amount | probability of losses net of impairment
March 31, 2023 at default default provision
Bank Balance in current accounts & in FFixed Deposits 3,199.71 0" 3,199.71
Bank balances other than above 3,161 44 (6 3,161 44
Secunity deposits 29.13 [ 29.13
Other financial assets 660935 0% 660,95
Recenables 20833 0 29833

Estimated gross Expected Expected credit | Carrying amount
As at carrying amount | probability of losses net of impairment
March 31, 2022 at default default provision
Bank Balance m current accounts & in Fixed Deposits 1,917.56 o 1,917.56
Bank balances other than above 4,276.24 0" 4,276.24
Security deposits 138.36 [0 138.36
Other financial assets 76457 0" 76457
Receivables 36.69 ("% 36.69

i) 1he company has off books pottfolio of loans which is being managed on behalf of prnciple partners. The company has provide fixed deposits to the principle

partners against fiest loss defaul guarantee, The sad fixed deposits arc lien marked to the concerned principle pattners
The company records first loss default guarantee liablilyy based on contract terms with each principle partners as on each reporting date. Along with firse loss
default guarantee liability the company also tecognazie loss allowance measured on lifetime expected ceedit loss as on each ceporting date.

iii) Expected credit loss for loans

The Company follows a ‘three-stage’ model for impairment based on changes in credit quality since initial recognition as summarised below:

A financial instrument that is not credit-impaired on initial recognition is classtfied in ‘Stage 1" and has its credit risk continuously monitored by the Company i.c
the default in repayment is within the range of 0 to 30 days.

If a significant increase in ceedit nsk (‘SICRY) since initial tecogmition is identified, the financial instrument is moved to ‘Stage 2’ but 15 not yet deemed to be credit-
mmpaired 1. the default in repayment is within the range of 31 to 90 days

1f the financial instrument is credit-impaired, the financial instrument is then moved to Stage 3" ie. the default in repayment is more than 90 days

"The Lixpected Credit Loss (IXCL) is measured at 12-month ECL for Stage 1 loan assets and at lifetime ECL for Stage 2 and Stage 3 loan assets. ECL s the

product of the Probability of Default, Exposure at Default and Loss Given Defaule
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As a part of a qualiatn e a.

ssessment of whether a customer 1s m default, the Company also considers a variety of instances that may indicare unhikeliness to pay
W hen such events oceur, the Company carefully considers whether the event should cesult in treaning the customer as defaulied and therefore assessed as Stage 3
for FCLL caleulanons or whether Stage 2 1s approprate. Such events include:

(1) Ihe borrower s deceased

(i) \ material decrease n the underlying collateral value where the recovery of the loan s expected from the sale of the collateral

(i) A materal decrease m the borrower’s turnover or the loss of a major customer

() Lhe borrower requesting emergency funding from the Company

Lhe Uspected Credit ] oss (FCT) s measured at 12-month 1] for Stage Uloan assers and at hfenme 15C1 for Stage 2 and Stage 3 Toan assets 12C1 s the
product of the Probabihy of Default, Exposure at Default and Loss Given Default

Forward-looking cconomic information (including management overly ) 1s included 1n determunmng the 12-month and lifetsime PO, EAD and 1.GD. Fhe
assumptions underlyng the expected credit loss ace monitored and reviewed on an ongoing basis.

Considering, the Company has started business from Januan 2019 and does not have history and there are no loan balances which has beeome 90 day s past due
and hence, provisioming norms are been used 1 make provsion for loan asscts, with a background of management overlay

Changes in the gross carrying amount and the corresponding ECL allowances in relation to loans from beginning to end of reporting period:

Stage 3 (More than

Particulars Stage 1 (0-30 days) | Stage 2 (31-90 days) 90 Davs)
| Grosa carrying amount as at March 31, 2021 12,418.88 456.51 223.53
\ssets odginated or purchased R,630 88 5609 12126
Net transfer berween stages |
Iranster to stage | 35.97 3597)
Traosfer to stage 2 (330.94) 330,94
Teansfer to stage 3 (315.12) (290 37) 60550
\ssets derecognised or repaid (excluding write offs) (4,908 18) (23046) +47.30
W rite - offs (97.61)
Gross carrying amount as at March 31, 2022 15,351.49 486.73 899.99
Assets originated or purchased 1108959 61.25 16609
Net teansfer between stages
Transfer to stage | 115.96 (77.28) (3867
Transfer to stage 2 (398.29 400.762 (248
Transfer to stage 3 (218.95) (138.72) 357.67
Assets derecognised or repad {excluding wnte offs) 4,680.71) (205.32) 1109.30)
Wre - offs 356.80)
Gross carrying amount as at March 31, 2023 21,259.10 527.42 916.51

Reconciliation of loss allowance provision from beginning to end of reporting period:

Stage 3 (More than

Reconciliation of loss allowance Stage 1 (0-30 days) | Stage 2 (31-90 days) 90 Days)
Loss allowance on March 31, 2021 19.76 109.42 108.92
Tncrease of provision due to assets onginated or purchased during the period 23.98 1359 49.08
Net transfer between stages

Transter to stage 1 51 (13l

I'ransfer to stage 2 {2.63) 265

Transfer to stage 3 {1.86) {62.37) 6423
\ssets derecognised or collected 3377 93.57 190.97
lmpact of ECL on exposures transferred between stages during the yeac (3.33) (33.84) (50.-H)
Loss allowance on March 31, 2022 80.17 112.52 362.75
Increasc of provision due to asscts originated or purchased during the period 16.28 1346 7424
Net transfer between stages

Transfer to stage | 3149 (1584 (15.63)

Transfer to stage 2 (3.31) 6.31 (1.00)

Transter to stage 3 264H (34.39) 37.03
Assets derecognised or collected (62.08) 63.23 151.27
Impact of ZCL on cxposures transferred berween stages during the year {7.59) (27.80) (201.75)
Loss allowance on March 31, 2023 50.32 119.48 406.88

File




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(Allamounts in ¥ in lakhs, unless stated othenwise)

B) Liquidity risk
Liguidity risk 15 the ask that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delering
cash or another financial asset The Company's approach to managing liquidity 15 to ensure as far as possible, that e will have sufficient liquidin to meet ies
labilies when they are due

The Company maintains felxibility in funding by mantaining availabilin under committed credit lines. Management monitors the Company's liquidity posttions
{also comprising the undewn boreowing facilities) and cash and cash equnalents on the basis of expected cash flows The Company also takes nto account
hquidity of the market 1n which the ennn opentes

(i)  Financing arrangements
Lhe (.ompany has access to the followm undmwn borrowing facihoes at the end of the reporning penmd:

f'r‘.u- icnl | Total facility Drawn Undrawn
[March 31, 2023 |

- Expining bevond one year

- Expiring within one vear - 3 3,000
| Total 3,000 3,000
March 31, 2022

- Eixpinng beyond one year 3,000 3,000
- Expioing withun one vear -
Total 3,000 - 3,000




SATIN FINSERYV LIMITED

Notes to the financial statements for the period ended March 31, 2023

(All amounts in 2 in lakhs, unless stated otherwise)

(i) Maturities of financial assets and liabilities

‘The tables below analyse the Company financial assets and liabilities into relevant maturity groupings based on their contractual maturitics

't he amounts disclosed in the table are the contractual undiscounted cash flows:

As at March 31, 2023 Less than 1 year 1-2 year 2-3 year More than 3 years Total
Financial assets o N
Cash and Cash equivalents 387847 - 3,878.47
'Bank balances other than cash and cash equivalents 65481 2,405.17 101.46 3,161.44
Receivables 298.33 298.33
Loans 7,600.24 707700 4,098,57 233071 22.703,02
Other financial assets 690.08 - = 690.08
Total undiscounted financial assets 13,211,93 10,082.17 5,098.03 2,339.21 30,731.34
Financial liabilities

Debt securities 553.09 - = 553.09
Borrowings (other than debt securities but including interest accrued) 6,033.69 4,651.26 2,337.80 3,378.73 16,401.48
Payables 290.03 290.03
Other financial liabilities 271.49 - 271.49
‘Total undiscounted financial liabilities 7,148.30 4,651.26 2,337.80 3,378.73 17,516.09
Net undiscounted financial assets/ (liabilities) 6,063.64 5,430.92 2,760.23 (1,039.52) 13,215.26
As at

March 31, 2022 Less than 1 year 1-2 year 2-3 year More than 3 years Total
Financial assets

Cash and Cash equivalents 2,537.76 - - 2,537.76
'Bank balances other than cash and cash equivalents 1,769.61 2,40517 101.46 - 4.276.24
Receivables 36.67 . - 36.67
Loans 4,308.78 4,735.69 5,044.96 2,648.79 16,738.22
Other financial assets 856.62 21,37 24.94 - 902,93
‘Total undiscounted financial assets 9,509.44 7,162.23 5,171.36 2,648.79 24,491.82
Financial liabilities

Debt securitics 52,74 497.64 - ~ 550,38
Borrowings (other than debt securities but including interest accrued) 2,980.86 2,397.67 1,206.89 4,236.65 10,822.07
Payables 246.09 - - 246.09
Other financial liabilities 228.62 - = 228.62
Total undiscounted financial liabilities 3,508.31 2,895.31 1,206.89 4,236.65 11,847.16
Net undiscounted financial assets/(liabilities) 6,001.13 4.266.92 3,964.47 (1,587.85) 12,644.66

C) 'Market risk
a) Interest rate risk
i) Liabilities

The Company’s policy is to minimise interest rate cash flow risk exposures on long-term financing. At March 31, 2023, the Company is exposed to changes in market interest rates

through bank borrowings at variable interest rates. The Company's investments in fixed deposits all pay fixed interest rates.

Interest rate risk exposure

Below is the overall ¢xpasine of the Company to interest rate risk:

. As at As at
Particulars March31,2023 | March 31, 2022
Variable rate liabilities

Borrowings other than debt securities 10,470.21 4,055.44
Fixed rate liabilities

Debt Securities 553.09 550.38

Borrowings other than debt securities 5,762.05 6,548.58
Total 16,785.35 11,154.40
Sensitivity

'Sensitivity, of profit or loss in borrowing having fixed interest rates, is not applicable.

ii) Assets

The Company’s fixed deposits ate carried at amortised cost and are fixed rate deposits. They are thercfore not subject to interest rate risk as defined in Ind AS 107, since neither the
catrying amount nor the firture cash flows will fluctuate because of a change in market interest rates.

Note 41: Capital Management
The Company’s capital management objectives are to ensure the Company’s ability to continue as a going concem, to comply with externally imposed capital requirement and
maintain strong credit ratings and to provide an adequate return to shareholders.

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance sheet.

Management assesses the Company’s capital tequirements in order to maintain an efficient overall financing structure while avoiding excessive leverage. This takes into account the
subordination levels of the Company’s various classes of debt. The Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions
and the risk characteristics of the undeslying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, retum
capital to shareholders, issue new shares, or sell assets to reduce debt.

[y
ju
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Net debt* 13,026417 8,63393
1:quity Share Capital 14051 49 FL2300
Qther Fquity {283.97) 201942
Tousd equity 13,767.51 13,169.42
Net debt to equity ratio /Gearing ratio 0.95 0.66

* Nt debt includes diht sccunties © bormwing other than debt sccuntics * sub ordinated hablities + interest accrued  cash and cash equivalents bank balances other than cash &

cash cquivalents
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SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(All amounts in ¥ in lakhs, unless stated otherwise)

Note 42: Maturity analysis of assets and liabilities
The table below shows an analysis of assets and liabilitics analysed according to when they are expected to be recovered or settled

” [ March 31, 2023 | March 31, 2022 |
| Within | More than Total Within | More than | Total '
12 months | 12 months 12 months | 12 months

ASSETS

Financial assets
Cash and cash cquivalents 3,378.47 3,878.47 2,537.76 2,537.76
Bank balances other than cash and cash equivalents 50.03 3,111.41 3,161.44 200.76 4,075.48 4,276.24
Receivables 298.33 - 298.33 36.69 - 36.69
Loans 7,113.56 | 15,012.78 | 22,126.34 3,753.35 | 12,429.44 | 16,182.79
Other financial assets 690.08 690.08 856.62 46.31 902.93

12,030.47 18,124.19 | 30,154.66 7,385.18 | 16,551.23 | 23,936.41

Non Financial assets

Current tax assets (net) - 996.78 996.78 - 821.87 821.87
Deferred tax assets (net) - 1,123.55 1,123.55 - 1,218.65 1,218.65
Property, plant and equipment 68.55 230.57 299.12 118.71 232.53 351.24
Other intangible assets - 4.70 4.70 - 5.88 5.88
Other non financial assets 340.04 - 340.04 273.96 - 273.96
408.59 2,355.60 2,764.19 392.67 2,278.93 2,671.60
TOTAL ASSETS 12,439.06 | 20,479.79 | 32,918.85 7,777.85 | 18,830.16 | 26,608.01
LIABILITIES
Financial Liabilities
Payables
Trade Payables
total outstanding dues of MSMEs 10.42 10.42 10.42 = 10.42
total outstanding dues of creditors other than MSMEs 279.61 279.61 235.67 - 235.67
Debt securities 553.09 553.09 550.38 - 550.38
Borrowings (other than debt securities) 6,033.69 | 10,367.79 | 16,401.48 2,980.86 7,841.21 [ 10,822.07
Other financial liabilities 271.49 - 271.49 228.62 = 228.62
7,148.30 | 10,367.79 | 17,516.09 4,005.95 7,841.21 | 11,847.16
Non Financial Liabilities
Provisions 6.55 1,521.02 1,527.57 79.36 1,403.31 1,482.67
Other non financial liabilities 107.67 - 107.67 108.76 = 108.76
114.22 1,521.02 1,635.24 188.12 1,403.31 1,591.43
TOTAL Liabilities 7,262.52 | 11,888.81 | 19,151.33 4,194.08 9,244.51 | 13,438.59

Net 5,176.54 8,590.98 | 13,767.52 3,583.77 9,585.65 13,169.42
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Notes to the financial statements for the period ended March 31, 2023
(All arnounts in T in lakhs, unless stated otherwise)

Note 43: Corporate Social Responsibility

As per Section 135 of the Companies Act, 2013, a company, meeting the applicability threshold, needs to spend at-least 2% of its average net profit for the immediately preceding three
financial years on corporate social responsibility (CSR) activities. The funds were primarily allocated to a corpus and utilized through the year on these activities, which are specified in
Schedule VII of the Companies Act, 2013

Company hes spent CSR expenee through umplementanon agensy (€ Amor Singh Fducational Chantable ‘Tase) for Promating educanion ncliding specal education and emplavment
enhancing vocation skills especially among children, women, clderly and the differently abled and livelthood enhancement projects. The said agency 1s not a related party for the company.

a. Gross amount required to be spent by the company during the year is Nil and previous year amounting to Rs. 7.41 Lacs.
b. Amount spent during the year on:

For the period ended March 31, 2023 For the period ended March 31, 2022
Particulars Paid Yet to be paid | Total Paid | Yet o be paid | Total
L ar L3 SEvuei e Ol At L _I I : l -
2. On _purpose other than (1) ahove - | | 741 | 7.41

Note 43A: Segment Reporting

The Company operates in a single reportable segment i.e. financing activity, which has similar risks and returns for the purpose of Ind AS 108 "Operating segments” and is considered to
be the only reportable business segment. The Company derives its major revenues from financing activities and its customers are widespread. Further, The Company is operating in India
which is considered as a single geographical segment.

Note 43B: Principal Business Criteria (PBC)
As on March 31, 2023, the Company which is registered Non-Banking Financial Company (NBFC) with Reserve Bank of India (RBI), post-merger of Taraashna Financial Services
Limited (TFSL) with the Company, does not fulfil the principal business criteria laid down by RBL As per the said criteria, Company should have at least 50% of total assct as financial
asset and should derive more than 50% of total income from the non-banking financial activities asset. The Company meets the first criteria of asset however it does not meet the second
criteria of income. Considering merger of TFSL with the Company, RBI has allowed time till Mar'2024 to fulfil the said criteria as per letter issued by RBI dated July 22, 2022

Note 43C: Business combinations

Satin Finserv Limited (The Company) had entered into a scheme of amalgamation for the merger of Taraashna Financial Services Limited (‘TFSL’) with the Company. The apponted
date of Scheme is April 01, 2021. Further, during the year, as the closing conditions for the said merger were fulfilled, the said transaction was consummated. The difterence of Rs. 725.23
lac between the purchase consideration and fair value of net assets was recognised as Amalgamation reserve, a component of equity. The Company has issued its shares to the
shareholders of TFSL in consideration for amalgamation in proportion of 237 (Two Hundred Thirty Seven) Equity Shares of Face Value of Rs. 10 each in The Company for every 100
(One Hundred) Equity shares of face value of Rs. 10/- each held by them. TFSL was involved in Business Correspondent services includes Identification of Borrowers, collection and
preliminary processing of loan applications including verification of primary information, processing and submission of applications to banks, promoting, nurturing and monitoring of
Self Help Groups/Joint Liability Groups, post-sanction monitoring, follow-up for recovery, disbursa) of small value credit and recovery of principal/collection of interest.

The fair values of the assets and liabilities recognised at the date of merger are as follows:

Assets Amount (Rs. in lac)

Property, plant and equipment 23842

Cash and cash eauivalents 1.641.89

Bank balances other than above 4.856.60

Others 2414.10
Liabilities

Borrowings 2.664.59

Trade pavables 325.48

Others 1,634.23

Met asects acguired 4,526.71

Equity Shares 3,801.49

Amaleamation reserve 725.23

Note 44: Additional discl as required by the Reserve Bank of India

(i) Capital to Risk Assets Ratio (CRAR)

Particulars As at As at
March 31, 2023 March 31, 2022
CRAR (%) 46.63 54.50
CRAR - Tier I Capital (%) 16.45 54.19
CRAR - Tier I Capital (%) 0.19 0.31
Liquidity Coverage Ratio 1079% 1031%

Amount of subordinated debt raised as Tier-1I capital
Amount raised by issue of Perperual Debt Tnstruments

@)

Particulars As at As at
March 31, 2023 March 31, 2022

Value of Investments
Gross Value of Investments

(a) In India

(2] Outside Tndia,

Provisions for Depreciation

() In India

(b) Outside Tndia,

Net Value of Investments

@ In India

(b) Outside India,

Movement of provigions held towards depreciation on investments

(0] Opening balance

(i) Add : Provisions made during the year
(iii) Less : Writc-off / write-back of excess provisions during the year

\ i) Clasing balance




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(All amounts in ¥ in lakhs, unless stated otherwise)

(iii) Derivatives:-
The Company has no transactions/exposure in derivatives in the current period and previous period.

(iv) Details of assig i dertaken:-
The Company has no transactions/exposure in assignment transactions in the current period and previous period

(v) Details of financial asset sold to Securitisation / Reconstruction C:
The Company has not sold financial assets to

y for assel

(vi) Details of rforming fi ial assets purchased / sold:-

The Company has not purchased/sold non-performing financial asset in the current period and previous period

(vii) Exposure (o real estate sector:-
The Company has no exposure to real estate sector during the current period and previous period.

(viii) Exposure 10 capital market:-
The Company has no exposure to capital market during the current period and previous period.




SATIN FINSERV LIMITED

Notes to the financial statements for the period ended March 31, 2023

(All amounts in ¥ in lakhs, unless stated otherwise)

(ix) Discl lating to securitization:-

The Company has entered into agreement for the securitization of loans with assignees, wherein it has securitized a part of its loans portfolio amounting to INR 803
lakhs during the ycar ended March 31, 2023, being the principal value outstanding as on the date of the deals that are outstanding. The Company is responsible for
collection and getting servicing of this loan portfolio on behalf of investors/buyers. In terms of the sud securtization agreements, the Company pays to investor/buyers
on agreed date basis the prorata collection amount as per individual agreement terms

For the period For the perod
Purticulars ended March 31, |ended March 3i,
2023 2022

1. No of SPEs halding assets for securitization

<. Tuial amount of seeunbized assets as per books of the SPLus 803.13

transictions of

A Tarl amount if expishures remined by the srmnator to cimply with MRR as on the date of balance sheet 140.55
a) Off Balance sheet exposures 3 =

* Fiost loss .

“ Others -

B On Ralance cheot ennosures

“ Lurst loss 140.55 =

" Others

4 Amount of exposures to secunitization transactions other than MRR -
a) OfF Balanve sheot exposure

t} Exposure to own socaniEanins -

* First loss

* Others E -

i} Lxprosure o thitd bty securitizstions E e

" First loss K =

* Others

b} On Balinge sheet exposires E -

i} Fxposure to own sectmtiztinns
= First loss . =
* Others
1) Fxpomyre to third party secoritzations E -
* First loss e -
* Others E
5 Sale considerynon recoved for the secuntized assets and gauy/lass on sale on account of securitization 702.76|
6 Form and quanmim (oustnding value) of yervices provided by way of, lgqudity support, post-secuntizinon asset servicng, e
7 Performance of Tacility provided: Please provide separiely tor each facility vie, Credit enhancement, hguidity support,
aervicing agent etc. Mention percent an hracket a3 of ol salue of fagility provided
() Aameemme par
(b} Repayment received E
(c) Outstanding amount 800.73] E
8 Averuge defuuit cate of portfalios obeerved in the past. Pleaie provade breakup E
separately tor each asset class L.e. RMBS, Vehicle Loans etc
9 Ameunt and number of addidonal/top up fvan given on same underlying asset. -
Please provide breakup seépamtely for cuch asset clasi Le. RMBE, Vehicle Loans ete R -
10 Tnvesor compliints () Directly/Indicectly received and; (1) Complaints g =
loustaniding

(x) Information on instances of fraud:-

Nature of fraud (cash embezzlement by employee) * For the year ended  |For the year ended
March 31, 2023 March 31, 2022
Number of Cases 7 1
Amount of Fraud 139.14 0.22
Recovery 35,60 -
Amount written off 103.55 0.22

* Amount repurtecl abiove for the current year i pursuant to merger of Taraashna Financials Services Limited with Satin Finserv limited. These amount are related to
previous financial years.

Nature of fraud (Borrower) For the year ended  |For the year ended
March 31, 2023 March 31, 2022
Number of Cases 1 =
Amount of Fraud 175.12 -
Recovery - -
Amount written off 175.12 =

(xi) Details of single borrower limit exceeded by applicable NBFC:-

The Company does not have single borrower exceeding the limits duding the current period and previous period.
(xdi) Derails of fi ing of parent Company p -
The Company does not have such transaction during the current period and previous period.

(xiii) Registration obtained from other financial sector regulators:-

“The Company is registered with the ‘Ministry of Corporate Affairs’ (Financial regulators as described by Ministry of Finance).
(xiv) Disclosure of Penalties imposed by RBI & other regulators:-

Ne penaltics imposed by RBI and other regulators during the current period and previous period.

(xv) Concentration of Advances, Exposures and NPAs

Particulars As at March 31, 2023 | A8 2t March 31,
2022

C ion of Advances

Total advances to twenty largest borrowers 6,381.72 7,255.80

(%) of advances to twenty largest borrowers to total advances 28.84% 56.42%

Concentration of Exposures

Total cxposure to twenty largest borrowers 6,381.72 7.255.8(

(%) af exposure to twenty largest borrowers to total exposure 28.84% 56.42%

Concentration of NPAs

Tortal exposure to top four NPA accounts 34.5% 38.93]

(%) of exposure to top four NPA accounts 0.16%| 0.30%)




SATIN FINSERV LIMITED

Notes to the financial statements for the period ended March 31, 2023
(All amounts in ¥ in lakhs, unless stated otherwisc)

(xvi) Movement of NPAs:-

For the year For the year
Particulars ended March 31, |ended March
2023 31,2022
|11 Net NPAs to net advance (Yo} Wi 151
1) Movement of NPAs (Gross)
a) Opening balance 899 99 22353
b) Additon during the year (119.72) 726.76
) Reduction/ write off during the year (264.35) (30.30)
d) Closing balance 1,044.62 899.99
) Movement of NPAs (Net)
a) Opening halance 53724 114,01
b) Addition during the year 236.73 42248
) Reduction/ write off during the year (264.33) 0.15
d) Closing balance 509.62 537.24
) Movement of provisions for NPAs (excluding provisions
on standard assets)
a) Opening balance 362.75 108.92
b) Addition during the year 245.88 304.28
©) Reduction/ write off during the year (201.75) (344}
) Clopmg hatance 406 88 36275

(xvii) Unsecured advances - refer note 7 of Balance Sheet Notes

(xviii) Provisions & contingencics {shiwn under Expienses head in statement of profit & luss)

For the year For the year
Particulars ended March 31, |ended March

2023 31, 2022
Provision for standard and non performing asscts 21.25 317.34
Provision for gratuity 39.87 9.57
Provision for compensation absences 120.25 (8.81)

(xix) Un-hedged foreign currency

The Company does not have any foreign currency transaction during the current and previous period.

(xx) Intra-group exposures:-

For the year For the year  |For the For the year
ended March 31, |ended March |year ended |ended
Particulars 2023 (Customer) |31, 2022 March 31, |March 31,
(Custorner) 2023 2022
(Borrower) |(Borrower)
a) Total amount of intra-proup exposures 39.88 93.07 4.000.00 4.000.00
b) Total amount of top 20 intra-group exposures 39.88 93.07 4.000.00 4,000.00
©) Percentage of intra-group exposures to total exposure of 0.18% 0.56% 23.59% 35.17%
Disclosure of stress assets as required under notification issued by RBI dated August 06, 2020, RBI/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21
(oxi) with notification issued by RBI dated and May 05, 2021, RBI/2021-22/31 DOR.STR.REC. 11/21.04.048/2021-22 (INR in Lakhs)
i
Type of @ (B) © ) ®)
borrower Exposure to accounts Of (A), aggregate debt Of (A) amount Of (A) amount paid Exposure to
classified as Standard that slipped into NPA written off during by the borrowers accounts classified
consequent to during the half-year the half-year during the half-year as Standard
implementation of consequent to
resolution plan — Position implementation of
as at the end of the resolution plan
previous half-year (A) —Position as at the
end of this half-year
Personal I )
Loans
Corpom:e 300.10 = 32,03 268.07
persons
Of which, I
MSMEs .
Others -
: 1229 - : 52,
MSME 882.76 117.48 75298
Total 1,182.85 12.29 - 149.51 1,021.05

*As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016.
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SATIN FINSERYV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(All amounts in ¥ in lakhs, unless stated otherwise)

(xxiv) Breaches in terms of covenants in respect of loans availed by the NBFC or debt securities issued by the NBFC including incidence/s of default.:-
There is no breach in teems of covenants in respect of loans availed or debt sccurities issued by the Company including incidence/s of default

(xxv) Divergence in assel classification and provisioning above a certain threshold to be decided by the Reserve Bank:-

Iheee s no divergenee moasset classthcanon and provissconmg 1o be reported as per RBL gusdelines

(xxvii) Sectoral Exg -
[

| 1,202 ]
Total
Exposure Percentage | Exposure Percentage
(includes of Gross (includes of Gross
Sect on balance Gross NPAs w0 on balance Gross NPAs 0
cctors cheot and NPAs oqal abccrand NPAS wadal
1
off-balance exposure in | off-balance exposure in
sheet that sector sheet that sector
exposure) exposure)
Agriculture and allied activities 2,807.57 35042 1248%]  3,669.22 152.48 416%
MSME 3.329.75 354.20 10.64% 4,636.54 366.85 TN%
Services 10.964.13 33554 3.06% 2,181.87 145.54 6.67%
Corporate borrowers 5,434.30 0.00% 6,200.86 23512 379%
Others 167.28 4.46 2.67% 49.73 - 0.00%
Total 22,703.02 1,044.62 4.60%|  16,738.22 899.99 5.38%
xxviii) Customer complaints:-
For the year For the year
Particulars ended March |ended March
31, 2023 31, 2022
a) Number of complamis pending at the beg gt of the year - -
b) Number of complaint received during the vear | -
<) Number of complaints disposed during the year | 3 8
d) OF which, number of complainis tojected by the campany
d) Number of complaint pending at the end of the vear ]
Top five grounds of complaints received by the Company from customer
Grounds of complaints, % Increase/ ors
(i.e. complaints relating to) [Number of complaints|Number of |decrease in the | Number of g
. s N o number of
pending at the comp of }s .
L : . . complaints
beginning of received complaints pending at the .
. h pending
the year during the  |received over |end of the
. beyond 30
year the previous  |year
days
vear
1 2 3 4 5 6
For the year ended March 31, 2023
Crnnplamt/ enquirtes wer.t
terms of loan ngrerment 5 R0
For the year ended March 31, 2022
Complaint/enquides w.r.t
termns of loan apreement 8 -20% - =
(xxix) Composition of the Board:-
Capacity Number of Board Remuneration
e No. of
Executive/ other No. of shares
MoaRyant ; Salary held in and
5. No| Nameof Director on. xecutive/ Director  |,nq L Comm eld in ::;
""| Director since Chairman/ DIN Held Attended ship other iting ission Cprvertib’e
Promoter compen Fee instruments
nominee/ satio}; (Rs) held in the
Independe - Company
n
Mr.
Harvinder Pal Non-executive Director |00333754 NA
1 |Singh 10/08/2018 3 5 9 - e
Mr.  Sumit \Whole-time Director &
. 5 A
2 |Mukherjce 20/02/2019|CEO 08369036 3 3 NA] 105.60| - i N
Mr. Anil .
3 |Kumar Kala 10/08/2018 Independent Director (07361739 5 5 3 0.50 I NA
Mr.
Mr. Sundeep Independent Director  [00840344 NA
Kumar Mehta - 3 .
4 10/08/2018 5 5 2] 0.50) =
Ms. Jyoti .
5 | Ahluwalia 30/03/2021 [ndependent Director (09112407 5 5 1 ! 050 4 NA

‘There is no change in composition of the Board during the current and previous financial year




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(All amounts in ¥ in lakhs, unless stated otherwise)

(30tx) Commiteees of the Board and their composition:-
2) ‘Ihe names of the Committees of the Board are:

1 \udit Committec
1 Nomination and Remunceration Commuittee
" \sset Liabihiy Management Comouttee
n Risk Management Commuttee
v 11 Startegy Commuttee
1 The composttion of the \udit commuttees are mentioned below:
Capacity |Number of Meetings of the _I
Member of |(i-e. Executive/ NonExecutive/ .Commiltee |
Name of | Commiuee |Chairman/ Promoter nominee/ No. of shares
8. No. . .
Director since Independent) held in the Company
Held Attended
Mr Sundeep | lanuary 31,
Kumar Mchra| 2019 Ll .
| N
i January 31
. nuany 31, L .
Harvinder Pal ity Il; 2 Non-Exccutive 4 4
2 |Smgh = N
,\-In :\ml- January 31, Independent 4 3
3 |Kumar Kala |2019 NA
1) The composition of the Nommation and Remuneration commuttees are mentoned below:
Name of | Committee |Capacity Number of Meetings of the No. of shares
S. No : . . . . .
Director since (i.e. Executive/ NonExecutive/ Held Attended held in the Company
Mr Sundeep |January 31
[ Independene 2 2
I Kumar Mchta|2019 ndependen )
NA
Me | 3
2 |Iarvinder Pal '::;l:)aq e Non-Exccutive 2 2
Singh = NA
NMe And January 31
¥ L Independent 2 2
3 Numar Kalm [2119 ndependen - - N\
1)) The composition of the Asset Liabilin Management committees are mentioned below:
S. No Name of Committee |Capacity MNumber uf Meetings of the No. of shares
. Director since (i.e. Executive/ NonExecutive/ Held Auended held in the Company
M. Sumit February 22 -
cT Exccutn 2 2
' [Mukhesiee  [2019 Tecute NA
Mr.
<o k)
2 |1arvinder Pal L(L’:J;uaq - Non-Fxecutive 2 il
Singh - N4
i st 13,2
3 |Me drun | August03.2 Chief Financial Officer 2 2 _
Bansal 021 NA
w) T'he composition of the Risk Mangement commuttees are mentioned below:
Name of | Committee |Capacity Number of Meetings of the No. of shares
S. No. . . . . :
Director since (i.e. Executive/ NonExecutive/ Held Attended held in the Company
Mr. Sundeep {January 31,
.nde 2 2
i Kumar Mehta 2119 Independent 2 2 )
N\
Mr .31
2 |Harvinder Pal !::;‘l‘;aq ' Non-[secutive 2 2
Singh - NA
Mr. Anil January 31
3 N - ’ Ind dent 2 2
Kumar Kala [2019 nependet N
Me. Sumit August 03. 8
+4 ! Executr i 2 2
Mukheree  |2021 xecutwe NA
5 Mz Saurabh | August 03, . i
Lall 2021 Head- Credit & Risk NA
6 Mr. Surojit October 21, | |
6 . . .
Chaterjee” |2022 ead- Credit & Risk NA

*N1r. Sanrabl Lat] resigned from his position as Head - Credst & Risk weef. September 30, 2022 and consequently froms the membership of Risk Managenrent Committee.
** Risk Managenrent Commrittee weav reguiestitutid by Board of Directors in their meeting held on October 21, 2022,




SATIN FINSERV LIMITED
Notes to the financial statements for the period ended March 31, 2023
(Al amounts in X in lakhs, unless stated otherwise)

v) The composition of the IT Strategy committees are mentioned below:

S. No Name of | Committee |Capacity Number of Meetings of the No. of shares
*"| Director since (i.e. Executive/ NonExecutive/ Held Attended held in the Company
Mr. Sundecp 09 9 2 2 NA
ke Mehta \lay 02, 2019 Independent ) 2 N
Mr. Sumit . :
- 02, 2 Fx g NA
2 | Mukhetiee May 02, 2019 Executive 2 2
Mr. Arjun August 03, S . .
Chief F | 2 2 NA
3 Bansal ot hief Financial Officer |
4 :.”t'if‘,’“ﬂ i“:’f““ 03, Head - IT (SCNL) , 2 2 NA
adav 2021 H
(xcxd) General Body Meetings:-
r S. No. I Type of Meeting (Annual/ Extra-Ordinary) Date and Place Special resolutions passed
: 1 |' Annual General Meeting \May 02, 2022- Gurugram, 1
| | Haryana
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SATIN FINSERV LIMITED
Notes to the financial atatements for the petiod ended March 31, 2023
(All amounts in ¥ in lakhs, unless stated otherwisc)

45  The Board of Dircctors of Taraashna Financial Services Limited (“TFSL/merged entity”) and Satin Finserv Limited (“SFL"), in their respective meetings held on August 03, 2021, have considered and approved
the Scheme of Arrangement for Amalgamation of TESL (“Transferor Company™) with SFL (“Transferee Company™) and their respective sharehalders and creditors (‘Scheme’) under Sections 230 to 232 of the
Companies Act, 2013 {"Act”) and other applicable provisions of the Act and rules made thereunder. Consequendy, the first motion application has been filed before Hon'ble NCLT, Chandigarh Bench after
obtaining requisite NOCs from sharcholders/ceeditors of both companies and government authorities, The said first motion application is reserved and allowed by the said Hon’ble NCLT on hearing dated April
06, 2022, The buth compuanics has Nied joine second nudon application with Hlon'bic NCLT on May 25, 2022 which is admitied by Hon'ble NCLT in s headng duted July 08, 2022 und issued necessary dirceuo
of serving notices and newspapers advertisements. Accordingly, the both companies has served the notices to government authorities and completed publication in requisite newspapers as per order. The Hon'ble
NCLT in it hearng dated fanuan 31,2023 has apnroved the Scheme of Arraneement for Amalramation nf TPST and ST After reauisite fline with concerned ROC the «aid Scheme oot effective fram March
01, 2023. The Appointed Date of Scheme is April 01, 2021, By the effect of Appointed Date (i.¢. April 01, 2021), the financial numbers of Satin Finserv Limited for the financial year ended March 31, 2022 are

alsa researed due to amalgamation of Taraashna Financial Services Limited with Satin Finsery Limited”

46 There is na cases of transactions with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956

47 Trade Receivables apring rehedule

Particulars O ding for following periods from due date of payment
Not due Less than 6 mon|6 months - 1year |1-2 years 2-3 years More than 3 years [Total
@ Undisputed Trade receivables — considered gond - 285.16 874 297 127 019 | 29833
(ii) Undisputed Trade Receivables — which have significant increase in
credit dsk
(i) Undisputed Trade Receivables — credit i ired
(iv) Disputed Trade Receivables— considered good
(v) Disputed Trade Receivables — which have significant increase in credi
rsk
(vD) Disputed Trade Receivables — credit i d
Trade Receivables agoing schedule
Particulars Outstanding for following periods from due date of payment
Not due Less than 6 mon|6 months - 1 year  |1-2 years 2-3 years More than 3 years |Total
@ Undisputed Trade receivables — considered good - 26.09 4.62 3.20 0.84 195 36.69
(1) Undisputed Trade Recelvables — which have significant increase in
ceedit dsk
(iif) Undisputed Trade Receivables — credit impaired
(iv) Disputed Trade Receivables— considered good
{v) Disputed Trade Receivables — which have significant increase in credi
risk
(vi) Disputed Trade Receivables — credit impaired
47A Unbilied apeing schedul
Particulare Outstanding for following periods from due date of payment
Not due ]Less than 6 mon16 months - 1 year Il-2 years 2-3 years |Mn(c than 3 years [Total
() Undisputed Unbilled revenue - considered gond 37063 | - 1 - = - - | 370.63
Unbilled revenue ageitig schedule
Pacticulars Outstanding for following periods from due date o"f,
Not duc [Lcss than 6 monl6 munths - 1 year |12 years [2.3 years [Mare than 3 years |Total
@ Undisputed Unbilled revenue — considered pood 721.64 | . - - | * | 2 721.64
48  Additional infc ion p to Ministry of Corporate Affairs notification dated March 24, 2021 with respect to d in Schedule III of Companies Act, 2013
(i) There are no proceedings which have been initiated or pending against the company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules ma

thereunder.

(ii) The company is not a wilful defaulter as declated by any bank or financial Institufion or any other lender,
(ili) There are no charges or satsfaction yet to be registered with Registrar of Companies (ROC) beyond the statutory period.
(iv) The company has complied with the number of layers prescribed uader clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017,

(v) There are no transactions which are not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

(vi) The Company has not traded or invested in Crypto currency or Virtual Currency during the year,
i) Durng the year, no funds (which are matetial either individually or in the aggregate) have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person or entity, including foreign entity (I diares™), with the und ding, whether recorded in writing or atherwise, that the Intermediary shall, whether, direc
or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (“Uldmate Beneficiaries™) or provide any guarantee, security or the like on behalf of th
Uldmate Beneficiades,

(wiii)
During the year, no funds (which are material either individually or in the aggregate) have been received by the Company from any person or entity, including foreign entity (“Funding Parties”), with th
understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, sccurity or the like on behalf of the Ultimate Beneficiaries.

49  Previous year Figures have been re-grouped/re-classified wh ¥ to make it comparable with the figure presented for the year ended 31st Maxch 2023,

The accompanying notes are an integral part of the financial statements,
As per our review report of even date attached

For Rajecv Bhatia & As.
Chartered Accountapf

For and on behalf of the Board of Dircctors of
Satin Finserv Limited

\L.-l Ao y £ o

Sumit Mukherjge Harvinder Pal Singh
Partner DIN: BE3GI0E6 DIN: 00333754
M.No. 553420 WTD & CEO Director

Plgee : Gurugram

rjur} Bansal

Y
Chief Financial Officer Mem No: 43608
Company Secretary
Place: Gurugram Place: Gurugram Place: Gurugram

Date: April, 22 2023 Date: April, 22 2023
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