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Independent Auditor’s Report

To the Members of Taraashna Financial Service Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Taraashana Financial Services Limited
(‘the Company’), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement the Statement of Changes in
Equity for the year then ended and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘the Act’)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section
133 of the Act, of the state of affairs {financial position) of the Company as at March 31, 2020, and its
loss (financial performance including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘ICAI’) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matters

We draw attention to Note No 42 to the financial statements which explains that, the extent to which
COVID-19 pandemic will impact, the Company’s operations and financial position and performance
are dependent on future developments, which are highly uncertain, including, among other things,
any new information concerning the severity of the COVID-19 pandemic and any action to contain its
spread or mitigate its impact whether government-mandated or elected by the Company.

Our opinion is not modified in respect of this matter.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the state
of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Ind AS specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. ‘

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:"

(a) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.
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(b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue

as a going concern.

(e) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.
Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has paid remuneration to its
directors during the year in accordance with the provisions of and limits laid down under section 197

read with Schedule V to the Act.

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;
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(b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) the financial statements dealt with by this report are in agreement with the books of account;

(d) in our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act;

(e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2020 from being appointed as
a director in terms of Section 164(2) of the Act;

(f) we have also audited the internal financial controls over financial reporting of the Company as on
March 31, 2020 in conjunction with our audit of the financial statements of the Company for the year
ended on that date and our report dated May 29, 2020 as per Annexure B expressed unmodified
opinion; and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of
our information and according to the explanations given to us:

(i) the Company did not have any pending litigations which impacted its financial position as at March
31, 2020;

(ii) the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at March 31, 2020;

(i) there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31, 2020.

For Rajeev Bhatia & Associates
Chartered Accountants
Firm’s Registration No.: 021776N

,\/\/7
(2, 6\’{(’ .
Rok mar Gupta S35/
Partner ~ '
Membership No.: 410082
UDIN - 20410082AAAAKM3676

Place: Delhi
Date: June 3, 2020
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Annexure A to the Independent Auditors’ Report

(Referred to in Paragraph 1 under the heading of “Report on other legal and regulatory requirements” of our
report of even date of Taraashna Financial Services Limited on the financial statements for the year ended 31

March 2020)

(i) Fixed Assets

a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets on the basis of available information.

b) The Fixed Asset of the Company was physically verified as at the year-end by the
management, which in our opinion is reasonable having regard to the size of the Company and
the nature of its assets. According to the information and explanations given to us no material
discrepancy was noticed on such verification.

c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company does not hold any immovable property during
the period under audit. Thus, paragraph 3(i)(c) of the Order is not applicable to the Company.

(ii) Inventories
The Company is a service company. Accordingly, it does not hold any physical inventories.
Thus, paragraph 3(ii) of the Order is not applicable to the Company.

(iii) Loans granted by company

The company has not granted loans to any party covered in the register maintained under
Section 189 of the Companies Act, 2013. Thus, paragraph 3(iii) of the Order is not applicable to
the Company.

(iv) Compliance of Section 185 and 186 of The Act

In our opinion and according to the information and explanations given to us, the Company
has not given any loan, guarantee or security and not made any investment during the period
under audit. Thus, paragraph 3(iv) of the Order is not applicable to the Company.

(v) Acceptance of Deposits

In our opinion and according to the information and explanations given to us, the Company
has not accepted any deposits during the year. Thus, paragraph 3(v) of the Order is not
applicable to the Company.

(vi) Maintenance of Cost records

To the best of our knowledge and according to the information and explanations given to us,
the Central Government has not prescribed the maintenance of cost records under sub-
section (1) of section 148 of the Companies Act, 2013 for the services of the Company.

<yl
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(vii) Payment of Applicable Taxes

a) According to the information and explanations provided to us and the records of the
company examined by us, in our opinion, the Company is regular in depositing undisputed
statutory dues including income-tax, goods and services tax, provident fund, employees’ state
insurance, professional taxes and other material statutory dues as applicable with the
appropriate authorities in India.

According to the information and explanations given to us, no undisputed amounts payable in
respect of income-tax, service tax, provident fund, employees’ state insurance, professional
taxes and other material statutory dues were in arrears as at 31 March 2020 for a period of
more than six months from the date they became payable.

b)  According to the information and explanations given to us and the records of the company
examined by us, during the period under audit, there are no dues of income tax or any other
applicable statutory dues which have not been deposited on account of any dispute.

(viii) Dues to a Financial Institution or bank or debenture holder
Based on our audit procedures and according to the information and explanations given to us,
we are of the opinion that the Company has not defaulted in repayment of dues to banks and
financial institutions.

(ix) Initial Public Offer
The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicable.

(x) Fraud by the Company or on the Company
No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit except for a few instances of
misappropriation of cash collected from customers and other forms of embezzlement of cash
by the employees involving amounts aggregating Rs. 46.84 Lakhs. The Company has
terminated the services of such employees and also initiated legal action against such
employees. The Company has recovered Rs. 6.47 Lakhs from some employees.

(xi) Managerial Remuneration

In our opinion and according to the information and explanations given to us, the Company
has paid / provided managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act.

(xii) Nidhi Company

In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

@,’
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(xiii) Related Party Transactions

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

(xiv) Preferential Allotment or Private Placement

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made private placement of shares u/s 42 of
the Companies Act 2013, during the year. Accordingly, paragraph 3(xiv) of the Order is not
applicable.

(xv) Non - Cash Transactions

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

(xvi) Registration with RBI
The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act 1934.

For Rajeev Bhatia & Associates
Chartered Accountants
Firm’s Registration Nox 021776N

Partner N
Membership No.: 410082
UDIN - 20410082AAAAKM3676

Place: Delhi
_Date: June 3, 2020
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Annexure B to the Independent Auditor's Report of even date to the members of
Taraashna Financial Services Limited on the financial statements for the year ended 31

March 2020

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of Taraashna Financial Services Limited
(‘the Company’) as at and for the year ended 31 March 2020, we have audited the internal financial
controls over financial reporting (‘IFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute of
Chartered Accountants of India {‘ICAI’). These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of the Company’s business, including adherence to the Company'’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as'required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s IFCOFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the ICAl and deemed to
be prescribed under Section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and
the Guidance Note issued by the ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate IFCoFR were established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCOFR and their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of
IFCOFR, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s IFCoFR.

&
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Meaning of Internal Financial Controls over Financial Reporting

A company’s IFCOFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s IFCoFR include those
policies and procedures that -

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and Directors of the Company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company’s assets that could have a material effect on the

financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCOFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the IFCOFR to future periods are subject to the
risk that the IFCOFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2020, based on
internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAL

For Rajeev Bhatia & Associates
Chartered Accountants
Firm’s Registration No.: 021776N

_f

- =
Rohif’q:rnan'G//W/

Partner \Ea
Membership No.: 410082"
UDIN - 20410082AAAAKM3676

Place: Delhi
Date: June 3, 2020



Taraashna Financiul Services Limited (Erstwhile Taraashna Services Limited)
Balance Sheet as at March 31, 2020
(Al amounts i T an lakhs, unless stated otherwise)

. As at As at
Particulars Notes
March 31, 2020 March 31, 2019
ASSETS
Non current assets
Property, plant and cquipment 4 27122 126.95
Other mtangible assets 5 1.35
Financial assets
Toans 6 1450 1074
Other inancial asscts 7 3,11883 1,868 96
Current tax asscts (net) 8 606.00 819.43
Deferred tax assets (net) 9 280.98 22475
Other non-current asscts 10 12.40 3.60
Total non current assets 4,309.93 3,055.78
Current assets
linancial assets
Tradc reccivables 1 572.63 586.07
Cash and cash equivalents 12 1,971 83 978.48
Other bank balances 13 1,506 49 1,657.05
Loans 14 1614 16.31
Orther financial assets 15 55792 3911
Other current assets 16 34.30 124.89
Total current assets 4,709.31 3,401.91
TOTAL ASSETS 9,019.24 6,457.69
EQUITY AND LIABILITIES
Equity
IZquity share capital 17 1,604.00 1,604,00
Other equity 18 3,501 11 3,575 45
Total equity 5,105.11 5,179.45
Non current liabilities
I“inancial habihtwes
Borrowings 19 488 21 18.12
Provisions 20 113.07 12771
Total non current liabilities 601.28 145.83
Current liabilities
Iimancial liabilities
Borrowings 21 1,500.37 u17
Trade payables 22
total pustanding dues ot
micto enterprises and small
enterprises 2.24
toral onstanding dues of
cicditors other than mucro
cnterprises and small
cnterprises 546.46 12470
Other finanaal liabilsties 23 723 40 886.89
Other current liabihties 24 63.98 8599
Provisions 25 476.40 3466
Total current liabilities 3,312.85 1,132.41
Total liabilities 3,914.13 1,278.24
TOTAL EQUITY & LIABILITIES 9,019.24 6,457.69

The accompanying notes are an integral part of the financial statements

This 1s the balanee sheet referred to m our report of even date

For Rajeey Bhatia & Associates. - I'or and on behalf of the Board of Ditectors of

\‘\&/‘;

Chartered Aceountanis Taraashna linancial Services Limited

w.\

PARTHAD;W e
SENGUPSO«: a3

pae Ercoos Q
TA

etfar Gupta | o / Partha Sengupta 1 P Singh
tne b /s (CHEO & WD) Drrector)
N No 410082 } N DIN: 08581560 DIN: uum754 _
“} ctee- m‘u G Place Hmmlrn\
Qe RAE
o Qe
Place: Gurugram Maniog Kumar Jasoria Rahul Garg,
Date: June 03, 2020 (Company Sccrelary) (Chief FFinanaral Officer)

(M No. - A24361)



Taraashna Financial Services Limited (Erstwhile Taraashna Services Limited)
Statement of Profit and Loss for the year ended March 31, 2020

(All amounts in ¥ in lakhs, unless stated otherwise)

(M No. - A24361)

. For the year ended  For the year ended
Particulars Notes
March 31, 2020 March 31, 2019
1. Income
Revenue from operations 26 6,891.11 6,457.36
Other income 27 86.18 81.75
Total income 6,977.29 6,539.11
II. Expenses
Employee benefits expense 28 3,826.81 3,532.77
Finance costs 29 315.93 246.02
Depreciation and amortisation expense 30 174.06 109.81
Othet expenses 31 2.778.86 1,393.74
Total expenses 7,095.66 5,282.34
II1. Profit/(Loss) before tax (II-T) (118.37) 1,256.77
IV. Tax expense
Current tax 57.18 270.67
Mat credit utilization/ (entitlement) 62.98 (145.24)
Deferred tax expense/(credit) (122.96) 289.46
Earlier years taxes/ (refunds) (16.01) -
Total tax expense (18.81) 414.89
V. Net Profit/(loss) for the year (99.56) 841.88
VI. Other comprehensive income/(loss)
Ttems that will not be reclassified to profit or loss
Re-measurement gains/(losses) on defined benefit plans 34.94 8.72
Income tax relating to these items (9.72) (2.54)
Other comprehensive income/(loss) for the year 25.22 6.18
VII. Total comprehensive income/(loss) for the year (74.34) 848.06
VIII Earnings/(Loss) per equity share (EPS)
Basic/diluted EPS pet shate (%) 32 (0.62) 5.79
The accompanying notes are an integral part of the financial statements.
This is the statement of profit and loss referred to in our report of even date.
For Rajeev Bhatia & Associates. For and on behalf of the Board of Directors of
Chartered Accountants Taraashna Financial Services Limited
Firm's Registranon-~No.: 021776N! PARTH A pigiatty signed
sy
i S - TA 16:4221 +0530°
(/2’ DELHI | ! ‘Qk
1 umar Gupta \et\ Jioy Partha Sengupta H P Singh
Partner NN, A (CEO & WTD) (Director)
M.No0.410082 o e Ao DIN: 08581580 DIN: 00333754
@ {QCf - Be ‘M Place: Bangalore
Place: Gurugram STano) Kumar Jasoria Rahul Garg
Date: June 03, 2020 (Company Secretary) (Chief Financial Officer)



Taraashna Financial Services Limited (Erstwhile Taraashna Services Limited)
Statement of Cash Flows for the year ended March 31, 2020

(Al amounts i % i lakhs, unless stated otherwise)

Particulars

For the year ended
March 31, 2020

For the year ended
March 31, 2019

A. CASH FLOW FROM OPERATING ACTIVITIES

<

flow statement

The accompanying notes are an integral part of the financial statements

Net Profit/ (Loss) before tax (118 37) 125677
Adjustments for:
Depreciation and amortisation expense 17406 109 81
Tnterest paid on borrowings 28796 15525
Loss on disposal of tangible asscts 295 079
Gain on sale of mutual funds (12.73) (10.95)
Tnterest on lease liabilicy 2214
Operating Profit/ (loss) Before Working Capital Changes 356.01 1,511.67
Changes in working capital:
Adjustments for (inerease)] decrease in opesating avsels:
Trade recervables 3247 57239
Loans (3.59) (0 31)
Other bank balances 150.56 (1,17579)
Othet tinancral asscts (1,768.68) (2819)
Other non financial assets 3179 (3022)
Adjustments for (incrase)/ decrvase in apevating labilities:
Trade payables 424.00 (1,529 97)
Other financial liabilities (294.64) (620.83)
Other non financial liabilities (22.01) (77 84)
Provisions 45232 60.49
Movement in Operating Assets and Liabilities (997.77) (2,830.27)
Cash generated from operations (641.76) (1,318.60)
Less: Income tax tefund / (paid) (net) 176.01 (308 94)
Net cash flow/(used) in operating activities (A) (465.75) (1,627.54)
B. CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (107 40) (3526)
Sale of property, plant and equipment 097 115
Purchase of mutual funds (3,320.00) (1,875.00)
Sale of mutual funds 3,332.73 1,885 95
Net cash used in investing activities (B) (93.70) (23.16)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Issue of equity share capttal (net of 1ssue expenses) 1,988.86
Repayment of borrowings (1,046 94) (1,209 29)
Proceeds from borrowings 3,000.00 508 86
Payment of lease habilitics (11230)
Interest paid on borrowings (287.96) (155 25)
Net cash flow from financing activities ©) 1,552.80 1,133.18
Net (Decrease)/Increase in cash and cash equivalents (A+B+C) 993.35 (517.53)
Cash and cash equivalents at the beginning of the year 978 48 1,496.02
Cash and cash equivalents at the end of the year 1,971 83 978 48
Reconciliation of cash and cash equivalents as per the cash 993 35 (517 53)

“I'his is the statement of cash flows referred to in our report of even date
[Fo1 and on behalf of the Board of Directors of

T'or Rajeev Bhatia & Associates

Chartered Accountants
Firm's Registration No - 00§ 1

wmar Gupta
Partner
M.No 410082

Place Gurugram
Dare: Juac 03, 2020)

Plexce- Aelhd

"Faraashna Tinancial Services Limited

PARTHA pazitysgoea
SENGUP A
TA 164332253
Partha Sengupta
(CFO & WD)
DIN: 08581580
Plage Bangalore
Al

.
o) umar Jasona

{Company Sceretary)
(M No. - A24361)

L L
TP Singh
(Director)
DIN: 00333754

Rahul Garg
(Chief Tinanctal Officer)



Taraashna Financial Services Limited (Erstwhile Taraashna Services Limited)
Statement of Changes in Equity as on March 31, 2020
(All amounts in ¥ in lakhs, unless stated vthenvisc)

A Equity share capital

Particulars Balance as at Change in equity Balance as at
April 1, 2019 share capital March 31, 2020
during the year
liquity Sharce Capital 1,604.00 . 1,604.00

B Other equity

Reserves and surplus Total
Particulars Securities Retained earnings
premium

Balance as at April 01, 2019 3,013.45 562.00 3,575.45
Profit/(loss) for the period - (99.56) (99.56)
Other comprehensive income for the period - 25.22 2522
Addition during the period . -
Less: Share issue expenses . .
Balance as at March 31, 2020 3,013.45 487.66 3,501.11

The accompanying notes are an integral part of the financial statements

This is the statement of changes in equity referred to in our report of cven date
T'or Rajecv Bhatia & Associates. . Tor and on behalf of the Board of Directors of

Chartered Accountants Taraashna Iinancial Services Limited
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Company ovetrview/Cotpotate information

Taraashna Financial Services Limited (“the Company”) is a public company incorporated in India under Companies
Act, 1956. The Company was originally incorporated as Private Limited Company on May 22, 2012 and thereafter
converted into Public Limited Company on May 12, 2017 and the name of the Company was changed to “Taraashna
Services Limited”.

The Company is engaged in the business of “Business Correspondent” activity with various Banks and NBFCs. As
pet Reserve Bank of India (RBI’), scope of activity of Business Correspondent services includes Identification of
Borrowers, collection and preliminary processing of loan applications including verification of primary information,
processing and submission of applications to banks, promoting, nurturing and monitoring of Self Help Groups/Joint
Liability Groups, post-sanction monitoring, follow-up for recovery, disbursal of small value credit and recovery of
principal/collection of interest. The company is presently operating in states of Punjab, Rajasthan, Gujarat, Madhya
Pradesh, Maharashtra, Bihar & Uttat Pradesh.

Basis of pteparation

Statement of compliance with Indian Accounting Standards (Ind AS)

These standalone financial statements (“the Financial Statements™) have been prepared in accordance with the Indian
Accounting Standards (Ind AS’) as notified by Ministry of Corporate Affairs (MCA’) under Section 133 of the
Companies Act, 2013 (‘Act’) read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and
other relevant provisions of the Act. The Company has uniformly applied the accounting policies for the periods
presented in this financial statements.

The financial statements for the year ended March 31, 2020 were authorized and approved for issue by the Board of
Directors on June 03, 2020.

Historical cost convention

The financial statements have been prepated on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial liabilities and share based payments which ate measured at fair values as explained

in relevant accounting policies.
Summaty of significant accounting policies

The financial statements have been prepared using the significant accounting policies and measurement bases
summarised below. These were used throughout all periods presented in the financial statements, except where the
Company has applied cettain accounting policies and exemptions upon transition to Ind AS.

Property, plant and equipment
Recognition and initial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises purchase price (including
any duties and other applicable tax), borrowing cost if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for the intended use. Any trade discount and rebates are deducted in
arriving at the purchase price. Subsequent costs ate included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognised when replaced. All other repairs and maintenance are charged to profit or loss during
the repozrting petiod in which they are incurred.
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Subsequent measurement (depreciation method, useful lives and residual value)
Property, plant and equipment ate subsequently measured at cost less accumulated depreciation and impairment

losses. Depreciation on property, plant and equipment is provided on the written-down method over the useful life
of the asscts as prescribed under Part ‘C’ of Schedule 1T of the Companies Act, 2013.

Asset class Useful life
Plant and machinery 6 - 15 years
Office equipment 5 years
Computer equipment 3 years
Furniture and fixtures 10 years
Vehicles 8 years

Depreciation is calculated on pro rata basis from the date on which the asset is ready for use or till the date the asset
1s sold or disposed.

The residual values, useful lives and method of depreciation ate reviewed at the end of each financial year.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal
or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) 1s
recognized in the statement of profit and loss, when the asset is derecognised.

Capital work-in-progress
Capital work-in-progress are carried at cost, comprising direct cost, related incidental expenses and advances paid to
acquire property, plant and equipment. Assets which are not ready to intended use are also shown under capital work-

In-progress.
Intangible assets

Recognition and initial measurement

Intangible assets are stated at their cost of acquisition. The cost comprises purchase price including any import duties
and other taxes (other than those subsequently recoverable from taxation authorities), borrowing cost if capitalization
criteria are met and directly attributable cost of bringing the asset to its working condition for the intended use.

Subsequent measurement (amortisation)
Intangible assets are amortised over a period of 3 years from the date when the assets are available for use. The

estimated useful life (amortisation period) of the intangible assets is artived basis the expected pattern of consumption
of economic benefits and is reviewed at the end of each financial year and the amortisation period is revised to reflect

the changed pattern, if any.

Revenue recognition

Commission income
Income from business correspondent services is recognised as and when the services are rendered as per agreed terms
and conditions of the contract.

Interest income
Interest income on fixed deposits with bank is recognized on a time proportion accrual basis taking into account the

amount outstanding and the interest rate applicable.

Dividend incorme
Dividend income is recognised at the time when the right to recetve is established by the reporting date.
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Miscellaneous income
All other income is recognized on an accrual basis, when there is no uncertainty in the ultimate realization/collection.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition and/or construction of a qualifying asset, till the time
such qualifying assets become ready for its intended use sale, are capitalised. Borrowing cots consists of interest and
other cost that the Company incutred in connection with the borrowing of funds. A qualifying asset 1s one that
necessarily takes substantial period of time to get ready for its intended use. All other borrowing costs are charged to
the Statement of Profit and Loss as incurred basis the effective interest rate method.

Taxation

Tax expense recognized in Statement of Profit and Loss comprises the sum of deferred tax and current tax except to
the extent it recognized in other comprehensive income or directly in equity.

Current tax comprises the tax payable or receivable on taxable income or loss for the year and any adjustment to the
tax payable or receivable in respect of previous years. Cutrent tax is computed in accordance with relevant tax
regulations. The amount of current tax payable or receivable is the best estimate of the tax amount expected to be
paid or teceived after considering uncertainty related to income taxes, if any. Current income tax relating to items
recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in

equity).

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised amounts,
and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

Minimum alternate tax (‘MAT’) credit entitlement is recognised as an asset only when and to the extent there is
convincing evidence that normal income tax will be paid during the specified period. In the year in which MAT credit
becomes eligible to be recognised as an asset, the said asset is created by way of a credit to the Statement of Profit
and Loss and shown as MAT credit entitlement. This is reviewed at each balance sheet date and the carrying amount
of MAT credit entitlement is written down to the extent it is not reasonably certain that normal income tax will be

paid during the specified period.

Deferred tax is recognised in respect of temporary differences between carrying amount of assets and liabilities for
financial reporting purposes and corresponding amount used for taxation purposes. Deferred tax assets are recognised
on unused tax loss, unused tax credits and deductible temporary differences to the extent it is probable that the future
taxable profits will be available against which they can be used. This is assessed based on the Company’s forecast of
future operating results, adjusted for significant non-taxable income and expenses and specific limits on the use of
any unused tax loss. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date. The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date to recover or settle the carrying amount of its assets and liabilities.
Deferred tax assets and liabilities are offset only if there is a legally enforceable right to set off the recognised amounts,
and it is intended to realise the asset and settle the liability on a net basis or simultaneously. Deferred tax relating to
items recognised outside statement of profit and loss is recognised outside statement of profit ot loss (either in other
comprehensive income or in equity).
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Employee benefits
Short-term employee benefits

Short-term employee benefits including salaries, short term compensated absences (such as a paid annual leave) where
the absences are expected to occur within twelve months after the end of the period in which the employees render
the related service, profit sharing and bonuses payable within twelve months after the end of the period in which the
employees render the related services and non-monetary benefits for current employees are estimated and measured
on an undiscounted basis.

Post-employment benefit plans ate classified into.defined benefits plans and defined contribution plans as
under:

Defined contribution plans

The Company has a defined contribution plans namely provident fund, pension fund and employees state insurance
scheme. The contribution made by the Company in respect of these plans are charged to the Statement of Profit and
Loss.

Defined benefit plans

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. Where
in the employee will receive on retirement is defined by reference to employee's length of service and last drawn salary.
Under the defined benefit plans, the amount that an employee will teceive on retirement is defined by reference to
the employee’s length of service and final salary. The legal obligation for any benefits remains with the Company,
even if plan assets for funding the defined benefit plan have been set aside. The liability recognised in the statement
of financial position for defined benefit plans is the present value of the Defined Benefit Obligation (DBO) at the
reporting date less the fair value of plan assets. Management estimates the DBO annually with the assistance of
independent actuaries. Actuarial gains/losses resulting from re-measurements of the liability/ asset are included in
other comprehensive income.

Other long-term employee benefits

The Company also provides the benefit of compensated absences to its employees which are in the nature of long-
term employee benefit plan. Liability in respect of compensated absences becoming due and expected to availed after
one year from the Balance Sheet date is estimated in the basis of an actuarial valuation performed by an independent
actuary using the projected unit credit method as on the teporting date. Actuarial gains and losses atising from past
experience and changes in actuarial assumptions ate charged to Statement of Profit and Loss in the year in which such
gains or losses are determined.

Share based payments

Shate based compensation benefits are provided to employees via Satin Creditcare Network Limited (‘Parent
Company’) Employee Stock Option Plans (ESOPs). The employee benefits expense is measured using the fair value
of the employee stock options and is recognised over vesting period with a corresponding increase in equity. The
vesting period is the period over which all the specified vesting conditions are to be satisfied. On the exercise of the
employee stock options, the employees of the Company will be allotted Parent Company’s equity shares.

Impaitment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that an asset may be impaired. If any
such indication exists, the Company estimates the recoverable amount of the asset. Recoverable amount is higher of
an asset’s net selling price and its value in use. If such recoverable amount of the asset or the recoverable amount of
the cash generating unit to which the asset belongs is less than its carrying amount, the carrying amount is reduced to
its recoverable amount. The reduction is treated as an impairment loss and is recognised in the Statement of Profit
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and Loss. If at the reporting date there is an indication that if a previously assessed impairment loss no longer exists,
the recoverable amount 1s reassessed and the asset 1s reflected at the recoverable amount.

Impairment of financial assets

In respect of financial assets, the Company assesses if the credit risk on those financial assets has increased significantly
since initial recognition. If the credit risk has not increased significantly since initial recognition, the Company
measures the loss allowance at an amount equal to 12-month expected credit losses, else at an amount equal to the
lifetime expected credit losses,

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life
of the financial asset. T'o make that assessment, the Company compates the risk of a default occurring on the financial
asset as at the balance sheet date with the tisk of a default occurting on the financial asset as at the date of inital
recognition and considers reasonable and supportable information, that is available without undue cost or effort, that
is indicative of significant increases in credit risk since initial recognition. The Company assumes that the credit risk
on a financial asset has not increased significantly since initial recognition if the financial asset is determined to have
low credit risk at the balance sheet date.

The Company determines the allowance for credit losses based on historical loss experience adjusted to reflect current
and estimated future economic conditions. The Company considered current and anticipated future econoinic
conditions relating to industries the company deals with and the locations where it operates. In calculating expected
credit loss, the Company has also considered credit reports and other related credit information for its custotners to
estimate the probability of default in future and has taken into account estimates of possible effect from the pandemic
relating to COVID -19

Cash and cash equivalents and cash flow statements

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

Cash flows are reported using the indirect method, whereby profit/ (loss) before extraordinary items and tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of the Company are segregated based on
the available information.

Provisions, contingent liabilities and contingent assets

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estmates. Provisions are discounted to their present values, where the
time value of money is material.

Contingent lability is disclosed for:

e Possible obligations which will be confirmed only by future events not wholly within the control of the Company
or

e Present obligations atising from past events where it is not probable that an outflow of resources will be required
to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, related
asset 1s disclosed.
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Leases

Ind AS 116 requites lessees to deterimine the lease term as the non-cancellable period of a lease adjusted with any
opton to extend or terminate the lease, if the use of such option is reasonably certain. The Company makes an
assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether if is reasonably certain
that any options to extend or terminate the contract will be exercised. In evaluating the lease term, the Company
considers factors such as any significant leasehold improvements undertaken over the lease term, costs relating to the
termination of the lease and the importance of the underlying asset to the company’s operations taking into account
the location of the undetlying asset and the availability of suitable alternatives. The lease term in future periods is
reassessed to ensure that the lease term reflects the current economic circumstances. After considering current and
future economic conditions, the Company has concluded that no changes are required to lease period relating to the

existing lease contracts.
The Company as a lessee

The Company’s lease asset classes primarily consist of leases for building for office premises. The Company assesses
whether a contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether
a contract conveys the right to control the use of an identified asset, the Company assesses whether:

(@) the contract involves the use of an identified asset

(ii) the Company has substantially all of the economic benefits from use of the asset through the period of the lease
and

(iit)the Company has the 1ight to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a corresponding
lease liability for all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less
(short-term leases) and low value leases. For these short-term and low value leases, the Company recognizes the lease

payments as an operating expense ovet the term of the lease.

Certain lease arrangements includes the exclusive options to extend or termmate the lease before the end of the lease
term. ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the iitial amount of the lease liability adjusted
for any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any
lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses. Right-
of-use assets are depreciated from the commencemment date on a straight-line basis over the shorter of the lease term
and useful life of the underlying asset.

Right of use assets are evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (Le. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset
does not generate cash flows that are largely independent of those from other asscts. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
payments are discounted using the intetest rate implicit in the lease or, if not readily determinable, using the
inctemental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will
exercise an extension ot a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet.




Taraashna Financial Setvices Limited (erstwhile Taraashna Services Limited)
Summaty of significant accounting policies and other explanatoty information for the year ended

31 March 2020

The Company as a lessor

The company does not have any leases as a lessor.
Transition

Effective April 1, 2019, the Company adopted Ind AS 116 “Leases” and applied the standard to all lease contracts
existing on April 1, 2019 using the prospective method and has recorded the lease liability at the present value of the
lease payments discounted at the incremental borrowing rate and cotresponding right of use asset at the same value.
Due to the prospective method applied, the comparatives as at and for the year ended March 31, 2019 will continue
to be reported under the accounting policies included as part of our financial statements for year ended March 31,

2019.

Financial instruments

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of

another entzly.
Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the financial instrument and are measured initially at fair value adjusted for transaction costs. Subsequent
measurement of financial assets and financial liabilities is described below.

Non-derivative financial assets

Subsequent measurement

i. Financial assets cattied at amortised cost — a financial asset is measured at the amortsed cost if both the
following conditions are met:

e The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

e Contractual terms of the asset give tise on specified dates to cash flows that are solely payments of principal
and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in interest

income in the Statement of Profit and Loss.

ii. Investments in mutual funds — Investments in mutual funds are measured at fair value through profit and

loss (FVIPL).

De-recognition of financial assels

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and substantially all the risks and rewards are transferred. Further, if the Company has not
retained control, it shall also derecognise the financial asset and recognise separately as assets or liabilities any rights
and obligations created or retained in the transfer.

Non-detrivative financial liabilities
S u/zreqzxem‘ measurement

Subsequent to initial recognition, all non-dertvative financial liabilities are measured at amortised cost using the
effectiveiinterest method.
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De-recognition of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial lability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability arc substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders
(after deducting attributable taxes) by the weighted average number of equity shares outstanding during the period.
The weighted average number of equity shares outstanding duting the pertod is adjusted for events including a bonus

1ssue.

For the purpose of calculating diluted earnings per share, the net profit or loss (including interest and other finance
cost associated with potential equity shares) for the period, attributable to equity shareholders (after deducting
attributable taxes) and the weighted average number of shares outstanding during the period are adjusted for the
effects of all dilutive potential equity shares.

Segment reporting

The Company identifies segment basis the internal organization and management structure. The operating segments
are the segments for which separate financial information is available and for which operating profit/loss amounts
are regularly by the executive management (‘chief operating decision maker’) in deciding how to allocate resources
and in assessing performance. The accounting policies adopted for segment reporting are line with the accounting
policies of the Company. Segment revenue, segment expenses, segment assets and segment liabilities have been
identified to segments on the basis of their relationship with the operating activities of the segment.

Share issue expenses

All the expenses pertaining to issue of equity share capital are adjusted against the Securities Premium Account to the
extent any balance 1s available for utilisation in securities premium account.

Guarantee contracts

First loss default guarantee contracts are contracts that require the Company to make specified payments to reimburse
the bank and financial institution for a loss, it incurs because a specified customer fails to make payments when due,
in accordance with the terms of a loan contracts or due to negligence or deficiency of service or non-observance, by
the Company, of stipulations and conditions contained in the agreement with respective business partners. Such
guarantees are given to banks and financial institutions, for whom the Company acts as ‘Business Correspondent’.
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On each reporting date, liabilities against these guarantee contracts are measured and recognised in books as per the
terms of agreements with respective business partners.

Further, the maximum liability against these guarantee contracts are restricted to the cash outflow agreed in the
agreements with respective business partners.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related disclosures.

Significant management judgements

Recognition of deferted tax assets — The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the future taxable income against which the deferred tax assets can be utilized.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment of
assets requires assessment of several external and internal factors which could result in deterioration of recoverable

amount of the assets.

Provisions — At each balance sheet date, basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding contingent liabilities, However, the actual
future outcome may be different from this judgement.

Stgnificant estimates

Useful lives of depreciable/amortisable assets — Management reviews its estimate of the useful lives of
depreciable/amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties in
these estimates relate to technical and economic obsolescence that may change the utility of assets.

Defined benefit obligation (DBO) — Management’s estimate of the DBO is based on a number of underlying
assumptions such as standard rates of inflation, mortality, discount rate and anticipation of future salary increases.
Variation in these assumptions may significantly impact the DBO amount and the annual defined benefit expenses.

(T'his space bas been intentionally left blank)
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4 Property, plant and equipment

Gross Block Plant & Office Furniture & Vehicle' Right of use Total
Equipment Equipment Fixtures asset’
Balance as at April 01, 2018 199.96 38.53 83.09 36.06 - 357.64
Additions 18.80 890 7.56 35.26
Adjustments during the year (1.70) (1.22) (0.46) . (3.38)
Balance as at March 31, 2019 217.06 46.21 90.19 36.06 - 389.52
Additons 69.15 20.36 17.90 320.74 428.15
Disposals (2.13) (0.54) (36.06) (112.67) (151.40)
Balance as at March 31, 2020 284.08 66.03 108.09 - 208.07 666.27
Accumulated depreciation
Balance as at April 01, 2018 80.93 29.47 42.34 4.61 - 157.35
Deprectation charge for the year 80.39 517 11.59 9.82 106.97
Adjustment on account of disposals n.71) (0.98) (0.06) - - (1.75)
Balance as at March 31, 2019 160.61 33.66 53.87 14.43 - 262.57
Depreciation charge for the period 55.02 1057 11.23 2.61 93.28 172,71
Adjustment on account of disposals (1.43) 0.19) (17.04) (27.57) (46.23)
Balance as at March 31, 2020 214.20 44.04 65.10 - 65.71 389.05
Net block
Balance as at March 31, 2019 5645 12.55 36.32 21.63 126.95
Balance as at March 31, 2020 69 88 21.99 42,99 - 14236 277.22
Notes:-

1. Vehicle had been mortgaged /pledged as sccurity for borrowings, however the same has been stolen and insurance claim has been filed for the same. Any
amount to be received from insurance company will be first adjusted towards outstanding balance of bowerowing and the balance will be available w the
Company.

2. Refer note 34

5 Other intangible assets

Gross Block Software Total
Balance as at April 01, 2018 32.98 32.98
Additions - -
Adjustments during the year (12.52) (12.52)
Balance as at March 31, 2019 20.46 20.46
Additons . -
Disposals -
Balance as at March 31, 2020 20.46 20.46

Accumulated depreciation

Balance as at April 01, 2018 28.48 28.48
Depreciation chacge 2.84 2.84
Disposals (12.21) (12.21)
Balance as at March 31, 2019 19.11 19.11
Depreaation charge 1.35 135
Disposals - -
Balance as at March 31, 2020 20.46 20.46
Net block

Balance as at March 31, 2019 135 1.35
Balance as at March 31, 2020 .
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6 Loans (non current financial assets)

As at
March 31, 2020

As at
March 31, 2019

Security deposits (unsecured, considered good) 14.50 10.74
14,50 10.74
7  Other financial assets (non current)
Term deposits having remaining maturity of more than 1 year 3,118.83 1,868.96
3,118.83 1,868.96
Note: There arc no repatriation restrictions with respect (o cash and bank balances as at the end of the reporting year and comparative years
8 Current tax assets (nct)
Advance income-tax and tax deducted at source recievable 606.00 819.43
606.00 819.43
9  Deferred tax assets (net)
Tax effect of items constituting deferred tax assets:
(@) Employee benefits 3275 42.44
(1) Depreciation and amortisation 25.46 26.62
() Orthers 2.91
(d)  Allowance for first loss default guarantec 131.24 6.85
(¢) Minimum alternate tax credit entitlement 88.22 14524
() Measurement of financial assets and financial liabilities at amortised cost 3.31 0.69
280.98 224.75
Tax effect of items constituting deferred tax liabilities:
(2) Measurement of financial assets and financial Tabilitics at amortised cost
Deferred tax assets/(liabilities) (net) 280.98 224.75
Notes:
(i) Movement in deferred tax assets/(liabilities) for vear ended March 31, 2020:
Particulars As at Resgf:;’::]i‘[?;‘:‘ “ st::zlj?egnntlz;(:)::;fit g
April 1, 2019 . March 31, 2020
income and loss
Tax effect of items constituting deferred tax
assets:
(2) Employee benefits 4244 (9.72) 0.03 3275
(b) Depreciation and amortisation 26.62 - (1.16) 25.46
(¢) Provision for first loss default guarantee 6.85 - 124,38 131.24
(d) Ninimum aleernate tax credit entitlement 145.24 (57.02) 88.22
(e) I\'Icasu.rcrrllen.t'({f financial gsscts and 0.69 . 262 331
financial liabilines at amortsed cost
(f) Others 2.91 (2.91) -
224.75 9.72) 65.95 280.98
Tax effect of items constituting deferred tax
liabilities:
(8 lmployce benefits z "
() Measurement of financial assets and
financial liabilites at amortised cost
Net deferred tax asset 224.75 (9.72) 65.95 280.98

SA A
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10

1

12

13

14

15

(ii) Movement in deferred tax assets/(liabilities) for year ended March 31, 2019:

As at
March 31, 2020

As at
March 31, 2019

As at

Recognised in other

Recognised in

As at

April 1, 2018 com‘prchcnsive statement of profit Macch 31, 2019
income and loss
Tax effect of items counstituting deferred tax assets:
(2) <mployce benefits 3418 (2.549) 10,80 42,44
(b) Depreciation and amortisation 11.35 - 15.27 26,62
(c) Carried Forward Losscs 278.27 (278.27)
(d) Unabsotbed Depreciation 24.52 (24.52) 2
(¢) Provision for first Loss default guarantee 23.95 - 710 6.85
(f) Minimum alternate tax credit entidement - - 145.24 145.24
(2) Neasurement of financial asscts and B 0.69 0.69
financial liabilitics at amortscd cost
(h) Orhers - - 291 2.91
372.27 (2.54) (144.98) 224.75
Tax effect of items constituting deferred tax liabilities:
(1) Employce benefits - .
() Measurement of financial asscts and
financial liabilities at amortsed cost 0.76 - (0.76) -
0.76 B (0.76) s
Net deferred tax asset 371.51 (2.54) (144.22) 224.75
Other non-current assets
Prepaid expenses 2.97 3.60
Prepaid gratuity 9.43 -
12.40 3.60

Trade receivables
Receivables considered good - unsccured 572.63 586.07
Less: Allowance for doubtful debts

572.63 586.07
Based on past history of receivables, Management considered Nil allowances towards credit lossces.
Cash and cash equivalents
Balances with banks:
On current account 1,341.05 847.94
Cash in hand 630.78 30.51
1,971.83 878.45
Term deposits
Term deposits for original maturity of 3 months or less - 100.03
- 100.03
1,971.83 978.48

Note: There are no repatriation restrictions with respect to cash and bank balances as at the end of the reporting year and comparative years

Other bank balances
Term deposits for remaining maturity of 3 months or less 276.02 245,12
Term deposits for remaining maturity of more than 3 months and upto 1 year 1,230.47 1,411.93

1,506.49 1,657.05

Note: The total term deposits of the Company with Banks amounts to Rs, 4,625 32 lakhs (Previous Year Rs. 3,626 04 lakhs) out of which Rs 3,118.83
lakhs (Previous Year Rs. 1,868.96 lakhs) is shown as other financial asscts (non current) and Rs. 1,506.49 lakhs (I’revious Year Rs. 1,657.05 lakhs) as
other bank balances. Al these term deposits are lien marked by the Banks / NBIC againse first loss/second loss default guarantecs

Loans (current financial assets)
Security deposits (unsecured, considered good) 16.14 16.31

16.14 16.31

* The carrying values are considered to be a reasonable approximation of fair value

Other financial assets (current)

Staff advance 45.06 39.11
Unbilled revenue 512.86 -
557.92 39.11

The earremg values arc considered (o be a reasonable approximation ol far value
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17 Equity share capital

Authorised equity share capital
300,00,000 (31 Mavch 2019: 300,00,000) liquity shares of T1U each

Issued, subscribed and paid up equity share capital
1,60,40,025 (31 March 2019: 1,60,40,025) Equity shares of 10 cach

i) Rights, preferences and restrictions attached to equity shares:

As at
March 31,2019

As at
Marcch 31, 2020

3,000.00 3.,000.00
3,000.00 3,000.00
1,604.00 1,604.00
1,604.00 1,604.00

“The Company has only onc class of equity shares having pac value of 10 per share, Each holder of cquity shares is entitled to one vote per share The Company
declares and pays dividends in Tndian T. The dividend proposed by the Board of Dircctors is subject to the approval of the sharcholders in the ensuing Annual

Genceral Meeting,

In the event of liquidation of the Company, the holders of equity shares will be entitled (o receive remaining asscts of the Company, after disuibution of all

preferential amounts. The distribution will be in proportion to the number of cquity shares held by the sharcholders

ii) Reconciliation of equity shares outstanding at reporting No. of shares g No. of shares 3
Equity share capital of T 10 each fully paid up As on March 31, 2020 As on March 31, 2019
Balance at the beginning of the year 160,40,025 1,604.00 90,82,732 908.27
Add: lssucd during the year - 69,57,293 695.73
Balance at the end of the year 160,40,025 1,604.00 160,40,025 1,604.00
iii) Equity shares held by holding company as at balance sheet date:
As on March 31, 2020 As on March 31, 2019

Equity share capital of Rs. 10 each fully paid up No. of shares % holding No. of shares % holding
Satin Creditcare Nehwork 1amited 160,40,025 100,00 160,40,025 100.00%%

160,40,025 100.00% 160,40,025 100.00%

iv) Shareholders holding more than 5% of shares of the Company as at balance sheet date:
As on March 31, 2020

As on March 31, 2019

Equity share capital of Rs. 10 each fully paid up No. of shares % holding

No. of shares % holding

Satin Creditcare Network Limited 160,40,025 100.00°%

160,40,025 100.00°%

160,40,025 100.00%

166,40,025 100.00%

A

back of shates in the cutrent year and five years immediately preceding the balance shecet date.

 The Company has neither issued equity shares pursuant to contract without payment being reecived in cash or any bonus shares nor has there been any buy-
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(All amounts in ¥ in lakhs, unless stated otherwise)

18 Other equity As at As at
March 31, 2020 Masch 31, 2019

Securities premium 3,013.45 3,013.45
(refer note 1 below)

Retained eatnings 487.66 562.00
Total Other Equity 3,501.11 3,575.45

Note 1 Secutities premium
Securities premium reptresents premium received on issue of shares.
The securities premium is utilised in accordance with the provisions of the Companies Act, 2013.
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16 Other current assets

As at
March 31, 2020

As at
March 31, 2019

Advances recoverable in kind 23,05 4.77
Prepaid expenses 5352 80.48
Balance with government authoritics 773 39.64
84.30 124.89
19 Borrowings (non current financial liabilities)
At amortised cost
Term loans
from financial institutions (unsecured) 351.30 -
Car loan from TCTCT Bank (sccured) . 18.12
Lease liability (refer nowe 34) 13691 -
488.21 18.12
*'I'he Company has availed long term loan facilitics from financial institutions as per details below,
S No. Ternms of Repayments March 31, 2020 March 31, 2019
(a) 60 Monthly instalments of ¥ 58,395/- each 18.12 23.42
Current Portion 18.12 5.30
Non Current Portion 1812
(b) In 12 to 24 quarterly instalments - 282.35
Current Portion 282,35
Non Current Portion .
(c¢) In 30 monthly instalments 740.51 -
Current Portion 389.21
Non Current Portion 35130 -
758.63 305.77

() Car Loan from TCTC] Bank was sccured by way of hypothecation of asscts purchased through loan, however the same has been stolen and
msurance claim has been filed for the same. Any amount to be recenved from insurance company will be first adjusced rowards outstanding
balance of bowrrowing. Due to this, whole of the amount has been considered as curreint maturitics.

(i) Term loan of Rs. 740.51 (March 31, 2019 Rs. Nil) from Vivriti Capital (financial institution) taken during the year. This term loan 1s unsecured
however Promoter Director has given personal guarantec as sccurity for the same

@iy Term loan of Rs. Nil (March 31, 2019 Rs. 282.35) was taken from Jainson Tinlease (financial insticution). The same is fully repaid as on March
31, 2020,

20 Provisions (Non Current)

Provision for compensated abscnces 113.07 124.05
Provision for gratuity - 3.66
113.07 127.711
21 Borrowings (current financial liabilities)
At amortised cost
Cash credit facility from Bank (secured) - .
Credit facality from Bank (Unsccured) 0.37 0.17
Loan from related parties (Unsecured) 1,500.00
1,500.37 0.17

Notes:
i) Cash credit facility includes Tnvoice discounung facility of Rs. 134 lakh provided by DCB bank secured against its own invoice. There is Ni
balance outstanding agmnse this faality as on Macch 31 2020 and March 31, 2019
1) Credit facility from bank includes credit card outstanding issued by RBL bank
iii) Toan from related partics includes toan from holding company which is a revolving credit facility agamst sanctioned limit of Rs. 1500 lakh. The
same is unsccured, repayble on demand and have a tenure of 5 years for each tranche.
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(All amounts in T in lakhs, unless stated othenwvisce)

As at As at
March 31, 2020 March 31, 2019
22 Trade payables (Curtent Financial Liabilities)
Dues of micro enterprises and small enterprises 2.24 .
Dues of other creditors 546.46 12470
548.70 124.70
23 Other financial liabilities (Current)
Current Maturitics of Long Term Borrowings
Term loans from financial institutions (unsecured) 389.21 282.35
Car loan from ICICI Bank (secured) 18.12 5.30
Lease liability (refer note 34) 11.45 -
418.78 287.65
Tnterest accrued but not due on long term borrowings 1.12 294
First loss default guarantee liability 244.67 523.15
Expenses payable 58.83 73.15
723.40 886.89
24 Other current liabilities
Statutory dues payable 63.98 85.99
63.98 85.99
25 Provisions (Current)
Provision for compensated absences 4.66 11.12
Provision for expected credit loss on First loss default guarantee 471.74 23,54
476.40 34.66

(This space has been intentionally left blank)




(All amounts in ¥ in lakhs, unless stated otherwise)

26 Revenue from operations

(2) Income from business correspondents operations

(b) Other operating income
Interest income from fixed deposits

27 Othert income
(a) Other income
Interest income on security deposit
Interest on Income tax refund
Miscellaneous income

(b) Other non-operating income

Gain on sale of mutual funds

28 Employee benefits expense
Salaries, wages and bonus
Contribution to provident and other funds
Staff welfare expenses
Share based payments

29 Finance costs
Interest on borrowings
Interest expense on lease liability (refer note 34)
Interest on taxes

Other finance charges

30 Depreciation and amortisation expense
Depieciation on tangible assets
Amortisation on intangible assets
Amortisation on right of use assets (refer note 34)

Taraashna Financial Services Limited (Erstwhile Tataashna Services Limited)
Notes forming part of Financial Statements for the year ended March 31, 2020

For the year ended
Mazrch 31, 2020

For the year ended
March 31, 2019

6,554.74 6,240.66
336.37 216.70
6,891.11 6,457.36
3.19 1.46
54.91
15.35 69.34
12.73 10.95
86.18 81.75
3,414.19 3,189.50
355.97 247.40
30.49 29.70
26.16 66.17
3,826.81 3,532.77
174.28 155.25
22.14
5.83 1.65
113.68 89.12
315.93 246.02
79.42 106.97
1.35 2.84
93.29 -
174.06 109.81
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(Al amounts in ¥ in lakhs, unless stated otherwise)

For the year ended

For the year ended

March 31, 2020 Match 31, 2019
31 Other expenses
Rent (refer note 34) 152.70 239.97
Travelling and conveyance 119.80 182.80
Repair and maintainance 18.90 17.55
Printing and stationery 80.65 79.10
Communication cost 72.75 137.75
Insurance chatges 79.82 85.33
Website and email maintainance charges 94.70 65.02
Rates and taxes 79.00 62.84
Electricity charges 36.47 38.30
Loss on sale of assets 2.95 0.79
Freight and cartage 3.53 4.37
Auditor's remuneration* 10.00 6.50
Business promotion 5.22 4.57
Commission paid 532 1.00
Legal and professional charges 18.86 15.99
Allowance for first loss default guarantee 471.74 23.54
Expense on first loss default guarantee invoked (net of
recovery) 1,338.59 260.61
CSR expenditure 2.80 :
Director sitting fees 1.10 1.20
Balance write off 32.69 e
Miscellaneous expenses 6.58 3.68
Office expenses 123.22 130.95
Postage and courier 21.47 31.88
2,778.86 1,393.74
Note*: Auditors remuneration includes payments as follows:
(a) Statutory audit 5.00 5.00
(b) Tax audit 1.50 1.50
(c) Certification fee and other services 3.50
10.00 6.50
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32

33

34

For the year ended For the year ended

March 31, 2020 March 31, 2019

Eamings/(Loss) per equity share (EPS)
Net profit/(Loss) for the year (99.56) 341.88
Weighted average number of equity shares for KPS 160,40,025 145,331,105
Par value per share 10 10
[Zarings per share - Basic and diluted (0.62) 5.79
Tax expense
Current tax (including taxes carlier years) 4117 270.67
Deferred tax cxpcnsc/(crcdit) (122.96) 289.46

(81.79) 560.13

The major components of income tax expense and the reconciliation of expense based on the domestic cffective tax ratc of at 27.82"s and the

reported tax expense in profit or loss arc as (ollows:

Accounting profit before income tax (118.37) 1,256.77

At country’s statutory income tax rate of 27.82% (32.93) 365,97

(March 31, 2019: 29.12% )

Adjustments in respect of taxes earlier ycars

(i) Difference due to loss on disposc of asscts as per books and Income Tax Act, 1961 0.82) (0.23)

(i) Duc to change in rate (38.00) 187.68

(i)Others (10.04) 6,71
(81.79) 560.13

Leases

The Company has taken varous office premiscs under operating lease arrangements. Generally, the lease term varies from 11 months to 60 months
and is renewable under mutually agreed terms between lessee and lessor. The Company’s obligations under its leases are sceured by the lessor’s title to
the leased assets. Generally, the Company is restricted from assigning and subleasing the leased assers. The Company has several lease contracts that
include extension and termination options. These opHons arc negotiated by management to provide flexibility in managing the leased-assct pottfolio
and align with the Company’s busmess nceds. Management exerciscs significant judgement in determining whether these extension and termination
options are reasonably certain Lo be exercised. The company has considered leases having initial lease term of upto 12 months as short term leases as
per para 6 of Ind AS 116 and thicr expenscs have been recognised as Rent under note 31. For all other leases having lease term of more than 12
months a right of usc asset is recognised with a corresponding lease lability. The right of use assct is disclosed under Property, Plant and Lquipement

and lease liability is disclosed under Botrowings. Iurther disclosures as on March 31, 2020 arc as (ollows:

The following is a reconciliation of the financial statement line items from Ind AS 17 to Ind AS 116 as ac 1st April 2019:

Particulars Property, plant and Lease liabilities
equipment

Opening amount as at Aprl 01, 2019

Reclassificaton

Remeasurement 41.26 241.26

2.
241.26 24126

Carrying amount as at April 01, 2019

The following is a reconciliation of tolal operating lease commitments at 31 March 2019 (as disclosed 1n the financial statements to 31 March 2019)

to the lease habilites recognised at 1.\pdl 2019:

Particulurs March 31, 2020
Votal operating lease commitments disclosed at March 31, 2019¢ 37271
Recognition exemptions:
T.cases of low valuc asscts -
Icases with remaining lease term of less than 12 months (94.13)
Variable leasc payments not recognised -
Other minor adjustments relating to commitment disclosurcs -
Opcrating lease liabilines before discounting 278.58
Discount rate 11.00% 0
Discounted using incremental borrowing rate 241.26
Operating lease liabilitics
Reasonably certain extension options -
Ffinancce leasc obligatdons
“Total lease liabiliies recogmsed under Ind AS 116 at April 01, 2019 24126

* Operating lease commitments were Rs. Nil as ar March 31, 2019, however the same has been recaleulated as on April 01, 2019 for adoption of Ind
AS 116
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The table below describes the nature of the Company’s leasing activitics by type of right-of-use asset recognised on balance sheet:

No. of rght-of usc asscts leased

Particulars Righ of use asset
Office Premises
Total number of lcascs 218
Number of leases considered as short term leases 162
56

Range of remaining teim

Upto 60 months

Average remaining lease tetm

7 months

No. of leases with extension options 98
No. of leases with purchase options 0
No. of lcascs sith varable payments linked to an index 0

218

No. o1 leases with tepmimation options

Additional information on the rght-of-use asscts by class of asscts is as follows:

Particulars

Righ of use asset
Office Premises

Carrying amount as on March 31, 2019

Carrying amount as on March 31, 2020

Reclassificd on accounc of adoption of Tnd AS 116 241.26
Additions 79.48
Depreciation 93.28
Deletion 85.10

14236

Lease labilitics ace presented in the statement of financial position as follows:

March 31, 2020

Particulars

Current 11.45

Non-current 136.91
148.36

Total

At 31 March 2020 the Company do not have any commiteed leases which had not commenced.

"The undiscounted maturity analysis of leasc liabilities at 31 March 2020 is as tollows:

Particulars Lease payments Finance charges Net present values
Within 1 year 80.66 1145 69.21
1-2 vears 53.12 5.11 48,01
2-5 years 34.07 2.93 31,14
Total 167.85 19.49 148.36
s of low

The Company has elected not to recognise a lease liability for short term leases (leases of expected term of 12 months or less) or for leas

value assets. Payments made under such leases arc expensed as incurred. Tn addition, certain vardable lease payments are not permitted to be
recognised as leasc liabilities and are expensed as incurred. The Company docs not face a significant liquidity tsk with regard to its lease liabilitics as

the current assets are sufficicnt 1o meet the obligations related to lcase liabilities as and when they fall due.

“The cxpense relating to payments not included in the measurement of the lease hability is as follows:

Operating leases

“The Company has taken on lease certain assets under operating lease arrangements. The contractual future minimurm lease payment obligaton in

respect of these leases are as under:

Office premiscs

March 31, 2020

Particulars

Short term leases 152.70

J.cascs of low value asscts

Variable lease payments -
152.70

Total

The Company had total cash outflows for leases of Rs: 261.84 lakh in March 31, 2020 (Rs. 239 97 lakh in March 31, 2019)

‘I'he follinwing arc the amounts veeogmsed m profit or loss:

March 31, 2020

Particulars

Deprecianon expense of nght-uluse assets 03.28

Interest expensce on lease liabilitics 22.14

[xpensc relating to short-term leases (included 10 other expenses) 152.70

[2xpense relating to leases of low-valuc assets (included in other expenscs)

Vadable lease pavments (included in other espenses) -
268.12

Tatal amount recognised m profit or loss
- -
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-k

The Company docs not have any lease contracts that contains variable payments

Set out below are the undiscounted potential future rental payments relating to periods following the exercise date of exwension and termination

options that are not included in the lease term:

Extension options expected not to be excrcised (Amount in Lakbs)

Particulars Within five years More than five years Total
Lixtension options expected not to be excreised (Count) 14 14
‘Termination options expected to be exercised (Count) -

41.77 41.77

Termination options expected to be exercised (Amount in 1.akhs)

Since the company has adopted Tnd AS 116 we £ April 1, 2019 prospectively, comparitive figures are not required to be disclosed in accordance with
pany [ P prosp ¥ P & q

standard

35 Contingent liability, capital or other commitment

"The Company has N1L (previous year N11) Contingent liability, capital or other commitment as on March 31, 2020

36 Assets Under Management

The Company ts in the activity of business correspondent for varous banks and NBRCs. Company provides first and sccond loss default guarantees
in the form of fixed deposits/guarantees for Asscts Under Management as per business correspondent agreements signed with various banks and

NBIECs

The institutionwise Asscts Under Management in books uf company as on March 31, 2020 are as follows:

March 31, 2020

March 31, 2019

FDR balance for

FDR balance for

Name of Partner

AUM FLDG AUM FLDG
Yes Bank Ltd. 25814.647 1426.45 22.926.17 1,256.33
RBL Bank Led. 327202 6.22 8,258.08 579
Reliance Commercial Finance Led, 1154.07 566.24 7,755.49 528.10
DCB Bank Ltd. 18527.49 1435.36 20,936.64 1,643.79
Tndusind Bank Ltd. 0.51 24.04 458.58 81.45
Northem Are Capital Led. 22.42 0.00 24.85 -
State Bank of India 0.00 513 61.15 10.55
TDRC First Bank Ltd. 21600.27 1161.81
Hiranandani FFinancial Services Pvt. Led. 12.15 0.07 - -
Total 70,403.60 4,625.32 60,420.95 3,526.01
IFDR balance includes accrued interest.

37 Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
As at As at

Particulars

March 31, 2020

March 31, 2019

The pomerpal amount and the mterest due thercon remanmg unpaid o any supplier as at the end of each

accounting year

224

T'he amount of inteeest pard by the buyer in terms of section 16 of the MSMED Act, 2006 along with the
amounts of the payment made to the supplier beyond the appomted day during each accounting year

The amount of interest due and payable for the period of delay in making payment (which have been pard
but beyond the appointed day during the year) but without addmg the interest specified under the MSMED
Act, 2006

The amount of interest accrued and remaiming unpaid at the end of cach accounting year

The amount of [ucther interest remaining due and payable even in succeeding years, until such date when
the mterest ducs as above are actually pard to the small enterprise for the purpose of disallowance as a
deductble expenditure under secrion 23 of the MSMEID Act, 2006

AR A
PO
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38 Related Party transactions

Tn accordance with the requirements of Tndian Accounting Standard — 24 the names of the related partics where contro]/ability

to exercise significant influence exists, along with the ageregate amount of transactions and year end balances with them as
on > g £

identified and certified by the management are given below:

a. Details of related parties:

Description of relationship

Name of related parties

[Tolding company

Fotities over which significant influcnce is exercised by the company
/key management personncl (either individually or with others)

Fellow subsidiary company

Key management personnel (KMP)

b. Transactions with Related Parties are as under:

(i) Transactions during the year

Holding Company

Satin Creditcare Network Limited
Issuc of Equity Shares
Rent
Sharc based payments
Management Services
Interest paid
Loan taken

Fellow subsidiary company
Satin Finscrv Limited
Tncome from business correspondents operations

Entities over which KMP having significant influence
Niryas Ifood Products Private Limited

Rececived amount of loan instalment deducted from creditors of
u,‘li!{k_nrc wucts

4 -J{L.\‘\\'\- o

Satin Creditcare Network Limited

Niryas l‘ood Products Private Limited

Satin Finserv Limited

Satin TTousing Iinance Limited

Harvinder Pal Singh

Partha Sengupta

Sanjcev Vij

\bhay Thakkar

Rahul Garg

Manoj Kumar Jasoria

Prashant Sharma

Director

CEO & Whole Time
Director (w.e.f. October
14, 2019)

CIEO & Whole Time
Director (till October 14,
2019)

Chief Financial Officer
(tll April 10, 2020)
Chief Financial Officer
(w.c.f. Junc 03, 2020)
Company Secretary (w.c.f.
October 25, 2019)

Company Secretary (till
October 25, 2019)

For the year ended
March 31, 2020

For the year ended
March 31, 2019

0.85
26.16
65.59
3238

1,500.00

18.57

38.15

2,000.00
0.60
66.17
32.16

125.47
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Key management personnel (KMP)

Partha Sengupta (w.e.f. October 15, 2019)
Remuneration

Sanjeev Vij (till October 15, 2019)
Remuncration

Abhay Thakkar
Remuneration

Prashant Sharma (till October 25, 2019)
Remuneration

NManoj Kumar Jasoria (w.c.f. October 25, 2019)

Remuneration

(ii) Balance outstanding

Tradc Receivables
Niryas Food Products Private Limited

Trade Payables
Satin Creditcare Network Limited
Satin Finserv Limited

Short term loan (revolving credit facility)
Satin Creditcare Network Limited

For the year ended For the year ended
March 31, 2020 March 31, 2019
26.81
69.26 85.69
14.57 11.97
5.14 8.07
3.81
As at As at
March 31, 2020 March 31, 2019
3.10
66.17

1,500.00

With respect to the key management personncl, disclosure has been given for those persons and thier relatives with whom the

Company has made transactions during the year.

Key management personnel remuneration includes the following

expenses:

Short-term employee benefits
Post-employment benefits
Share based payment benefits
Other long term benefits
Total remuneration

For the year ended

For the year ended

March 31, 2020 March 31, 2019
119.59 105.73
1.09 4.46
14.94 6491
0.86 1.54
136.48 176.63

(This space has been left blank intentionally)
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39 Employee benefits
‘I'he Company has adopted Tndian Accounting Standard (Tad AS) - 19 on limployce Benefit as under

Defined contribution plans

Provident fund
The Company has made T 341 72 lakhs (March 31, 2019 % 24740 lakhs) contribution in respect of provident fund and other funds

Defined benefit plans

A Gratuity
The Company has a defined benefit gratity plan. Every employee is entitled to gratuity as per the provistons of the Payment of Gratuity
Act, 1972 The scheme is funded by the Company and is managed by Life Insurance Corporation of India (“LTC”). The hability of Gratuity

is recognized on the basis of actuarial valuation

Risks associated with plan provisions

Actual salary increases will increase the Plan’s Lability
Salary increasces Increase in salary increase rate assumption in future
valuations will also increase the hability.
If Plan 1s funded then assets labilides mismatch & actual
Tnvestment risk investment return on assels lower than the discount rate
assumed at the last valuation date can impact the lability
. Reduction in discount rate in subscquent valuations can
Discount rale increase the plan’s liability.
Nortality & disability i\cﬂtual deaths &vdisab_ility ‘cnsgs proving hv)wg: f)r‘highcr than
assumed 10 the valuation can tmpact the habilities
Actual withdrawals proving higher or Jower than assumed
Withdrawals withdrawals and change of withdrawal rates at subsequent
valuations can tmpact Plan’s liability
(i) Amount recogniscd in the balance sheet is as under:
As at As at
Particulars March 31, 2020 March 31, 2019
Present value of obligation 98.87 121.53
Iiair value of plan asscts 108.30 117.87
Net obligation recognised in balance sheet as provision 9.43 (3.66)
(ii) Amount recognised in the statement of profit and loss is as under:
For the year ended For the year ended
Particulars March 31,2020 March 31, 2019
Service cost 2157 43.56
Net interest cost /(income) 028 (0.10)
Interest cost on defined benefit obligation -
Net impact on profit (before tax) 21.85 43.47
Actuarial (pam)/loss recognised during the year (34.94) (8.72)
Amount recognised in the statement of profit and loss and other
comprehensive income (13.09) 34.74
(iii) Movement in the present value of defined benefit obligation recognised in the balance sheet is as under:
As at As at
Particulars March 31, 2020 March 31, 2019
Present value of defined benefit obligation as at the beginting of year 121.53 84.21
Scrvice cost 21.57 43.56
Tnterest cost 9.31 6.57
Bencfits pard (1599) (4.09)
Actuarial loss/(gain) on obligation
Actuarial (gain)/loss on arising trom change in demographic assumption (3957) -
Actuartal (gain)/loss on atising from change in financial assumption (14.13) 1.53
Actuarial {gaun)/loss on ansmg from experience adjustiment 16.15 (10.25)
Present value of defined benefit obligation as at the end of the year 98.87 121.53
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()

™

(vii)

(viii)

Major categories of plan assets (as pereentage of total plan asscts):

As at As at
Particulars Match 31, 2020 March 31, 2019
Ifunds managed by msurer 100° 100%
Total 100% 100%
Movement in the plan assets recognised in the balance sheet is as under:

As at As at
Particulars March 31, 2020 March 31, 2019
Fair valuc of plan asscts at beginning of year 117.87 85.43
Actual return on plan assests (net of fund charges) 642 3.52
Fmployer's contribution - 33.01
Benefits paud (15.99) (4.09)

108.30 117.87

Fair value of plan assets at the end of the vear

Actuarial assumptions

For the year ended

For the year ended
March 31, 2019

Particulars March 31,2020
Discounting rate 6.76% 7.66%
Future salary increase 4.00%0 6.00%
Retirement age (years) 60.00 60,00
Withdrawal rate
Up to 30 years 56.21°%0 8.00%
From 31 to 44 years 43.75% 8.00%
Above 44 years 50.00%% 8.00%
1.36 10,53

Weighted average duration

Mortality rates inclusive of provision for disability -100%0 of TALN (2006 — 08)

Gratuity is payable to the employees on death or resignation or on retirement at the attainment of supcrannuation age To provide for these
eventualttics, the Actuary has used Tndian Assured Lives Mortality (2006-08) Ultimacc table
Assumptions for actuial valuation is based on expericence on past data updated dll the reproting date of the Company regarding movement

of emoloycees

Sensitivity analysis for gratuity liability

Particulars

As at
March 31, 2020

As at
March 31, 2019

Impact of the change in discount rate

Present value of obligation at the end of the year 98.87 121.53
- Tmpact duc to merease of 0.50 %o 094 (573)
- Impact duc to decrease of 0.50 %o 097 6.22
Impact of the change in salary increase
Present valuc of obligation at the end of the year 98.87 121.53
- Tmpact duc to ncrease of 0.50 %o 0.99 6.29
- Tmpact duc to decrease of 0.50 %% (0.97) (5-84)
Seasitivitics due to mortality and withdrawals arc not material and hence impact of change duc to these are not calculated
Sensitivilies as to rate of increase of pensions in payment, rate of increase of pensions before retirement and life expectancy are not
applicable
As at As at

Maturity profile of defined benefit obligation March 31, 2020 March 31, 2019
0 to 1 ycar 33,00 11.12
1 to 2 year 2717 3.26
2 to 3 year 1549 5.38
3 to 4 year 8.34 6.18
4 to 5 year 451 6.82
5 to 6 year 2.46 6.83

7.90 81.95

6 vear onwards




Taraashna Financial Services Limited (Erstwhile Taraashna Services Limited)

Notes forming part of Financial Statements for the year ended March 31, 2020

(All amounts in T in lakhs, unless stated otherwisc)

B

@

(i)

Compensated absences (nou-funded)

Amount recognised in the balance sheet is as under:

Particulars o Lo

March 31, 2020 March 31, 2019
Present value of obligation 11773 135.17
Fair valuc of plan asscts -
Net obligation recognised in balance sheet as provision 117.73 135.17
Amount recognised in the statement of profit and loss is as under:

For the year ended For the year ended

Particulars March 31,2020 March 31, 2019
Total service cost 51.63 58.40
Net interest cost on defined benefit obligation 10.35 8.63
Net actuarial (g} /loss recopnised dunng the vear (79.42) (42.46)
Amount recognised in the statement of profit and loss (17.44) 24.57
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40 Financial instruments
A Financial assets and liabilities

The earrving amounts and fair values of financial instruments by category are as follows:

Particulars As at As at

Notes

March 31, 2020 March 31, 2019

Financial assets measured at amortised cost
Cash and Cash cquivalents 12 1,971 83 978.48
Thank balances other than above 7,13 4,625.32 3,526.01
Recenables 11 572.63 586.07
Security deposits 6,14 30.64 2705
Other financial asscts 15 55792 3911
Total 7,758.34 5,156.72
Financial liabilities measured at amortised cost
TPayables 22 548.70 124,70
Borrowings (other than debt sceurities but ncluding interest accrued) 19,21,23 2,408.48 3018.88
Other financial labilities 23 303.50 596.30
Total 3,260.68 1,029.89

B Fair values hierarchy
The it value of financial instruments as referred to in note (A) above has been chassified into three categorics depending on the inputs used in the valuation
technique The hierarchy gives the highest priority to quoted prices in active markets for dentical assets or Tabilities [Level 1 measurements] and lowese prionity
to unobscrvable inputs [level 3 measurements)
The categories used are as follows:
Level 1: Quoted prices (unadjusted) for identical instruments in an active market;
Level 2: Directly (i.e. as prices) or indirectly (i.e. derived from prices) observable market inputs, other than Level 1 inputs; and
Level 3: Inputs which are not based on observable market data (unobservable inputs).

Company docs not have any assets measured at fair value

B.1 Fair value of instruments measured at amortised cost
Fair value of mstruments measured at amortised cost for which fair value is disclosed 1s as follows, these fair values arc calculated usmg Level 3 mputs:

. As at March 31, 2020 As at March 31, 2019

Particulars - -
Carrying value Fair value Carrying value Fair value

Financial assets
Cash and Cash cquivalents 1,971.83 1,971.83 978.48 978.48
Bank balances other than above 4,025.32 4,625.32 3,526.01 3,526.01
Recesvables 572.63 572.63 586.07 58607
Security deposits 3064 30.64 2705 27.05
Other financial assets 557.92 557.92 39.11 3911
Total 7,758.34 7,758.34 5,156.72 5,156.72
Financial liabilities
Payables 548 70 548 70 12470 12470
Borrowings (other than debt securities but includmg mterest accrued) 2,408.48 2,281.30 308 88 242,72
Othet fnancial halihties 303,50 303.50 596 30 596.30
Total 3,260.68 3,133.50 1,029.89 963.73
‘The management assessed that faic values of cash and cash cquivalents, other bank balances, crade veccivables, other financial assets, trade payables and other

financial liabilities approximate thew respective carrying amounts largely duc to the shore-term maturities of these mstruments. The faur value of the fimancial
asscts and liabiliics is included at the amount at which the instrument could be exchanged in a current transaction between willing partics, other than in a forced

or liquidation sale. The following methods and assumptions werc used to estimate the fare values:

() Tong-term fised-rate 1eccivables are evaluated by the Company based on parameters such as mnterest rates, individual creditworthmess of the customer and other
market risk factors.

Gi) ‘Ihe fair values of the Company’s fived interest beating loans and receivables are determined by applymg discounted cash flows (DCI?) method, using discount
sate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-petformance risk as at March 31, 2020 was assessed to be
msignificant

() The fair values of the Company fixed mterest-bearing debt secuntics, borrowings and subordinalted liabilities are determincd by applying discounted cash flows
(DCL?) method, using discount cate thac reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance risk as at March

31, 2020 was assessed o be msignificant
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C

i)

A)

2)

Financial risk management

Risk Management
The Company’s activitics expose it to market risk, hquidity risk and credit risk. The Company's board uf directors has overall responsibility for the establishment
and oversight of the Company risk management framework Thrs note explains the sources of sk which the entity 15 exposed to and how the entity manages

the risk and the related impact in the financial statements

Risk Exposure arising from Measurement Management

Croedit visk Cash  and  cash  cquivalents,  loans,| Agemg analysis Bank deposits,
financial asscts measured at amortised diversification  of
cost asset base, crodu

(GRS and
collateral.

Liquidity risk Borrowings, debt secunties,|Rolling  cash  flow| Availability of
subordinated  liabihtics, and  other|forecasts committed  credit
financial habilities lines and

borrowing facilities

Market risk - interest rate Borrowings,  debt  securies  and|Sensitiviey analysis. [Negotration of]
subordinated liabilities at variable rates terms that reflect

the marker factors.

‘The Company’s risk management is carmied out under the policies approved by the board of directors. The board of dircctors provides written principles for
overall risk management, as well as policies covering specific arcas, such as foreign exchange nisk, interest rare risk, credit nisk and investment of excess hiquidiey

Credit risk

Credit risk is the risk that a counterparty fails to discharge its obhgaton o the Company. The Company's exposure to credit risk 15 influenced manly by cash and
cash cquivalents, loan assests, and other fimancial asscts measured at amortised cost. ‘T he Company continuously monitors defaults of customers and other
counterparties and incorporates this information into its credit risk controls

Credit risk management

‘The Company assesses and manages credit risk based on internal credit rating system. Tntetnal credit rating 1s performed for cach class of financial instruments
with different characteristics. The Company assigns the following credit ratmgs to cach class of financial asscts based on the assumptions, mputs and factors
specific to the class of financial asscts.

() Low credit risk on financial repocting date

(1) Modcrate credit tisk

(1) THigh credit visk

The Company provides for expecied credit loss based on the followng

Asset Company Basis of categorisation Provision for expected credit loss

Low credit risk Cash and cash cquivalents, uther bank |12 month expected credit loss

balances, investments, loans and other
financial asscts

Lifc tme expected credit loss or 12

Moderate credit nsk

Loans, trade receivables and other
financial assets

month expected credit loss

High credit rsk

Loans and other financial assets

Life time expected credit loss fully

provided for

Bascd on business environment in which the Company operates, a default on a financial asset is considered when the counter party fails to make payments
within the agreed time period as per contract Loss rates reflecting defaults ace based on actual credit loss experience and considering differences between
current and historical economic conditions,

Assets are written off when there is no reasonable expectation of recovery, such as a borrower declaring bankruptcy or a Iitigation decided agamst the Company
‘The Company contmucs to engage with parties whose balances are written off and attempts o cn force repayment. Recovenes made are recognised in statement

of profit and loss

Financial assets that expose the entity to credit risk*

As at
March 31, 2019

As at
March 31, 2020

Particulars

() Low credit risk on financial reporting date

Bank Balance 10 current accounts & in Fixed Deposits 1,341.05 947.96
Bank balances other than above 4,62532 3,526.01
Secunty deposits 30.64 2705
Orther financial assets 55792 3911
Recervables 572.63 586.07

(") Moderate credit risk

(i) High credit risk

* These represent gross carrymg values of financial asscts, without deduction for expected ceedit losses
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b)

—

if)

B)

Cash and cash equivalents and bank deposits

Credit risk related to cash and cash cquivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank deposits and accounes
in different banks across the country. Ratings are monitored periodically and the Compnay has considered the Jatest avarlable credit ratings m view of COVID —

19 as at the date of approval of these financial statements

Receivables

Trade recervables measured at amortized cost and credit risk related to these are managed by monitoring the recoverability of such amouats continuously

Other financial assets

Other financial assets measured at amortized cost includes loans and advances ro employees, securify deposits and others. Credit visk related to these other

financial assets is managed by monitoring the recoverabihity of such amounts continuously

Expected credit losses for financial assets

Company provides for expected credit Josses on financial assets by assessing indrvidual financial instruments for expectation of any eredit losses:

- For cash and cash cqurvalents and other bank balances - Since the Company deals with only high-rated banks and financial insututions, credic risk m
vespect of cash and cash cquivalents, other bank balances and bank deposits is evaluated as very low.

- For investments - Constdering the invetments are m mutual funds, certificate of depsoits and Government sccurities, credit risk is considered low.

- lior loans comprising sceurity deposits paid - Credit risk is considered low because the Company 1 n possesston of the underlying asset

_ Tor other financial assets - Credit risk 1s cvaluated based on Company's knowledge of the credit worthiness of those pattics and Joss allowance is measured for

12 month expected credit losses upon initial recognition and provide for lifcame expected credit losses upon significant increase in credit ri

k. The Company

does nat have any expected loss based impairment recogmsed on such assets considening their low credit risk nature, though the reconailiation of expected

credit loss for all sub categories of financial assets (other than loans) are disclosed below:

Estimated gross Expected Expected credit | Carrying amount
As at carrying amount | probability of losses net of impairment
March 31, 2020 at default default provision
Bank Balance m cwirent accounts & 1n Fixed Deposits 1,341.05 0" 1,341.05
Bank balances other than above 4,625.32 0% 4,625.32
Sccurity deposits 30.64 0% 30.64
Other fmancial assets 557.92 0% 557.92

Estimated gross Expected Expected credit | Carrying amount
As at carrying amount | probability of losses net of impairment
March 31, 2019 at default default provision
Bank Balance in current accounts & in Fixed Deposits 94796 0y 947 .96
Bank balances other than above 3,526.01 [ 3,526.01
Securiy deposits 2705 0% 27.05
Other financial assets 3911 0" 3911

The company has off books portfolio of loans which is being managed on behalf of prnciple partners. The company has provide fixed deposits to the principle
partners aganst first loss defaul guarantee, The said fixed deposits are licn marked to the concerned principle pattoers

The company iccords fiest Joss default guarantee liablilty based on contract terms with each pr inciple partners as on cach reporting dare Along with fiest loss
default guarantec liability the company also recognzie loss allowance measured on lifetime expected credit loss as on cach reporting date

Liquidity risk
Laquidsty risk is the risk that the Company will encounter difficulty m meeting the obhgations
cash or another financial asset. The Company's approach to managmg liquidity is to ensure as far as possible, that it will have sufficient liquidity to mcet its

ssociated with its financial liabihues that are settled by delivering

labilitics when they are due
NManagement monitors tolling forecasts of the Company's liquidity position and cash and cash cquvalents on the basis of expected cash flows The Company

takes into account the liquidity of the matket in which the entity operates

Financing arrangements

The Company had access 1o the fullowing undrawn bordowing facilites at the end of the seporting peood:
As at As at

Particulars March 31, 2020 March 31, 2019
- Expirtng within onc year (Ferm loan facilities- Fixed ratc) 1,000.00
- Expiring beyond one year (I'erm loao facilitics - Fixed ratc)
- Fxpiting within one year (cash credit, invoice discounting and other facilitics- fixed/ floatng rate)

Tanut 145.00 145.00

Drawn 037 0.17

Codrawn 144.63 144.83
- Iixpreng beyond one year (cash eredit and other facilitics- - fixed/ floaung ratc)

The cash credit and invoice discounting facilitics may be drawn at any time and may be terminated by the bank/ financial mstitution after giving notice and have

an average matuniey of 1 year
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Maturities of financial liabilities
Ihe tables below analyse the Company financial hiabilities mto relevant maturity Companyings based on their contractual matuoitics,
The amounts disclosed i the table are the contiactual undiscounted cash flows, Balances due withi 12 months cqual therr carrving balances as the wpact of discounting is not

sigmificant

As at March 31, 2020 Less than 1year 1-2 year 2-3 year More than 3 years Toual
Financial assets

(ash and Cash cquivalents 1,971.83 1,971.83
Bank balances other than above 1,506 49 1,506.49
Recevables 572.03 57263
T.oans 16 14 3.26 431 6.93 3064
Other financial assets 557.92 3,118.83 3,676.73
Total undiscounted financial assets 4,625.01 3,122.09 431 6.93 7,758.34
Financial liabilites

Borrowings (other than debt secursties but mcludmg interest acerued) 75741 637.63 231.83 1.892.25 3,51912
Pavables 34870 54870
Other financal labilities 30350 30350
Total undiscounted {inancial liabilities 1,609.61 637.63 231.83 1.892.25 4.371.32
Net undiscounted financial assets/(liabilities) 3,015.40 2,484.46 (227.52) (1,885.32) 3,387.02
As at March 31, 2019 Less than 1year 1-2 year 2-3 year More than 3 years Toral
Financial assets

Cash and Cash cqunalents 97848 97848
Bank balances other than above 1,657 05 1,657.03
Recewables 586,07 586 07
Loans 1631 453 050 an 27.05
Other financial asscts 3911 1,868 90 1,908.07
Total undiscounted financial assets 3,277.03 1,873.49 0.50 5.71 5,156.72
Financial liabilities

Borrowings (other than debt securitics but including mterest accrued) 316.90 7m 701 639 33731
Pavables 124.70 12470
Other financal habilities 396.30 E 39630
Total undiscounted financial liabilities 1,037.91 7.01 7.01 6.39 1,058.32
Net undiscounted financial assets/(liabilities) 2,239.12 1,866.48 (6.51) (0.68) 4,098.40

Interest rate risk

Liabilities

The Company’s pohey 18 to minumise interest rate cash fow nsk exposures on long-term fimancing. At March 31, 2020, the Company 1 exposed to changes 10 market interese rates
through bank borowmgs at vanable interest rates. The Company's investments i fixed deposits all pay fixed interese rates

All the borrowngs cany fixed rate of interest, and accordingly, the Company do not have any cxposuie to interest (ate sk

Assets
I'he Company’s fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to intetest rate nisk as defined i Ind AS 107, suce nether the
carcying amount not the future cash flows will Auctuate because of a change m market iterest rates

Capital management
L'he Company’s capital management objectives ate to ensure the Company’s ability to continue as a gomng concern and to provide an adequate cetuen to sharcholdees

The Company momtoes capital on the basis of the canymg amount of equity Tess eash and cash equivalents as presented on the tace of balance sheet

s the Company’s capital requitements in order to maintain an efficient overall fruancing stucture while avoiding excessive leverage. s takes mto account the

Management as:
subordination levels of the Company’s varous classes of debt. The Company manages the capital structure and makes adjustments to 1t m the light of changes i cconomic conditions

and the vsk chaactenistics of the underlys In order to mamtun or adjust the capreal souctuie, the Company may adgust the amount of dwidends paid o sharcholders, reurn

capieal to shareholders, issuc new shaves, or sell assets to 1educe debt

Particulars March 31, 2020 March 31, 2019

Borremangs (other than debt sccurities) 2,407 .36 30594
Uher fnancial habiities - Tnterest Acenred 112 204

Legs: Cash and Cash Fquivalents (1.971.83) {V78.48)
T'otal borrowings/Net debt* 436.65 {669.60)
Equity Share Capatal 1,604 00 1,604.00
Orther Equity 3.301.11 357343
Total equity/Capital and net debe 5,105.11 5,179.45
Net debt to equity ratio /Gearing ratio 0.09 (0.13)

et debir meludes borcowings (other than debt securities) + mterest accrued - cash and cash equivalents
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Impact of COVID-19 Pandemic

The SARS-CoV-2 virus responsible for COVID-19 continues to spread across the globe and Tndia, which has contributed to a
significant decline and volatility in plobal and Indian financial markets and a significant decrease n global and local cconomic
activities. On March 11, 2020, the COVID-19 outbreak was declated a global pandemic by the Word Tlealth Organization.
res to contain the spread of

Numerous governments and companies, including the our Company, have introduced a variety of measu
the virus, On March 24, 2020, the Indian government announced a strict 21-day lockdown which was fucther extended by 19 days across
the country to contain the spread of the virus. The extent to which the COVID-19 pandemic will impact the Company's results will
depend on future developments, which are highly uncertain, including, among other things, any new information concerning the severity
of the COVID-19 pandemic and any action to contain its spread or mitigate its impact whether government-mandated or clected by the

Company.

Estimation of uncertainties relating to the global health pandemic from COVID-19:

The Company has considered the possible effects that may result from the pandemic relating to COVID-19 on the catrying amounts of
receivables, investments, propetty plant & cquipment and intangible asscts. In developing the assumptions relating to the possible future
uncertaintics in the global cconomic conditions because of this pandemic, the Company, as at the date of approval of these financial
statements has used internal and external sources of information including credit reports and related information, economic forecasts and
consensus cstimates from market sources on the expected future performance of the Company. The impact of COVID-19 on the

Company's financial statements may differ from that estimated as at the date of approval of these consolidated financial statcments.

Loss allowance for other receivables

The Company determines the allowance for credit losses based on historical loss experience adjusted to reflect current and estimated
future economic conditions, The Company considerced current and anticipated future cconomic conditions. Tn calculating expected credit
loss, the Company has also considered credit repotts and other related credit informadon for its customers to estimate the probability of
default in future in future and has taken into account estimates of possible cffect from the pandemic relating to COVID -19

Revenue from Operations

‘Ihe Company has evaluated the impact of COVID — 19 resulting from (i) the possibility of constraints to tender services which may
requite revision of estimations of costs to complete the contract because of additional cfforts;(ii) oncrous obligations;(iti) penalties relating
to breaches of service level agreements, and (iv) termination or deferment of contracts by customers. The Company has concluded that
the impact of COVID — 19 is not material based on these estimates. Due to the nature of the pandemic, the Company will continue to

monitor developments to identify significant uncertaintics relatng to revenuc in future pertods.

Impairment assessment of Property plant and equipment, Intangible assets

The Company is eneaved primarily in providing micro finance services to women in the rural avcas of Tndia on behalf of its principle
pany gag ymp g ¥
partners who ate cenrolled as members and organized as Joint Liability Groups (J1.G). Considering the nature of business the Company
does not have major PP&IS assets. As at March 31, 2020, the estimated recoverable amount of the CGU exceeded its carrying amount.
J > 5 ymg
Reasonable scositivities in key assumptions conscquent to the change in estimated future cconomic conditions on account of possible
) I 1 I P
cffects relating to Covid 19 is unlikely to cause the carrying amount to exceed the recoverable amount of the cash gencrating unit.
g Y ymg g g

Credit risk on cash and cash equivalents

Credit risk on cash and cash cquivalents is limited as the Company generally invest in deposits with banks. Company also invests in
mutual funds and reviews the portfolio on regular basis. Mutual Funds with high quality portfolio are preferred,
Company has considered the latest available information in view of COVID — 19 as at the date of approval of these financial statements

Contingencies

The cconomic conscquences and uncertaintics resulting from the Coronavitus itself or from actions taken by povernments and the
company to respond to the outbreak may have an impact on contingent lability. Liabilities previously meeting or not mecting the
definition of a contingent liability may nced to be reconsidered for the purpose of disclosure in financial statcment. Same has been duly

considered by the management.



Taraashna Financial Services Limited (Erstwhile Taraashna Services Limited)
Notes forming part of Financial Statements for the year ended March 31, 2020

(All amounts in X m lakhs, unless stated otherwisc)
43  Corporate Social Responsibitity

As per Section 135 of the Companices Act, 2013, a company, meceting the applicability threshold, needs to spend at-least 2%0 of its average net
profit for the immediately preceding three financial years on corporate social responsibility (CSR) activities. The arcas for CSR actvities are
cradication of hunger and malnutriton, promoting education, art and culture, healtheare, destitute care and rchabilitation, environment
sustainability, disaster relief, COVID-19 relief and rural development projects. The funds were primarily allocated to a corpus and utihzed
through the year on these activities, which are specified i Schedule VIT of the Companies Act, 2013.

a. Gross amount required to be spent by the company during the year is Rs. 2.78 lakhs

b. Amount spent during the year on:

Yet to be

paid in
Particulars In Cash Cash Total
1. Construction/acquisition of an assct -
2. On purpose other than (1) above 2.80 2.80

44 Reconciliation of liabilities arising from financing activities
The chanpes in the Company’s liabilitics ansing from financing activities can be classified as follows:

Particulars Borrowings

March 31, 2019 305.94
Cash flows (net) 1,961.01
Non cash flows 140.41
March 31, 2020 2,407.36

Non-cash items "Others" in reconciliation above represents adjustment of transaction costs and lease hability

45 Assets hypothecated as security
The carrying amounts of assets hypothecated as security are:
Particulars March 31, 2020 March 31, 2019
Tiirst charge 2163
Total assets hypothecated as security - 21.63
46 Segment Reporting

The Company operates in a single reportable scgment i.c. business correspondent, which has similar risks and rcturns for the purposce of Ind
AS 108 "Operating scgments™ and is considered to be the only reportable business segment. The Company derives its major revenues from
business correspondent activities and its customers are widespread. Further, The Company s operating in Tndia which is considered as a single

geographical segment
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