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Independent Auditor’s Report

To the Members of Satin Housing Finance Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Satin Housing Finance Limited (‘the
Company’), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss
(including Other Comprehensive income), the Cash Flow Statement, the Statement of Changes in
Equity for the year then ended and a summary of the significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 {‘the Act’)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section
133 of the Act, of the state of affairs (financial position) of the Company as at Wlarch 31, 2020, and its
loss (financial performance including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matters

We draw attention to Note No 44 to the financial statements which explains that the extent to which
COVID-19 pandemic will impact the Company’s operations and financial position and performance are
dependent on future developments, which are highly uncertain, including, among other things, any
new information concerning the severity of the COVID-19 pandemic and any action to contain its
soread or mitieate its impact whether government-mandated or elected bv the Company

Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements 53
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The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the state
of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Ind AS specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financia! reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

(h) Nhtain an undorchm«h'ng Af intornal rantral ralavant ta tho andit in arder tn r!n:ign anidit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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(d) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

(e) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has paid remuneration to its
directors during the year in accordance with the provisions of and limits laid down under section 197

read with Schedule V to the Act.

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

f~Y tha financial ctatomante Adaalt with hy thic ranart ara in agreamont with tha hnnlee ~f arrnnint

(d) in our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act;

(e) on the basis of the written representations received from the directors and taken onrec r/b the. DN

a director in terms of Section 164(2) of the Act;
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(f) we have also audited the internal financial controls over financial reporting of the Company as on
March 31, 2020 in conjunction with our audit of the financial statements of the Company for the year
ended on that date and our report dated May 29, 2020 as per Annexure B expressed unmodified
opinion; and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of
our information and according to the explanations given to us:

(i) the Company did not have any pending litigations which impacted its financial position as
at March 31, 2020;
(ii) the Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses as at March 31, 2020;
(iii) there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended March 31, 2020.

For Rajeev Bhatia & Associates
Chartered Accountants
Firm’s Registration No.: 021776N
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Rajeev N
Partner N
Membership No.: 089018

UDIN - 20089018AAAACB3999

Place: Delhi
Date: June 3, 2020
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Annexure A to the Independent Auditors’ Report

(Referred to in Paragraph 1 under the heading of “Report on other legal and regulatory requirements” of our
report of even date of Satin Housing Finance Limited on the financial statements for the period ended 31
March 2020)

(i) Fixed Assets

a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets on the basis of available information.

b) The Fixed Asset of the Company was physically verified on regular interval by the
management, which in our opinion is reasonable having regard to the size of the Company and
the nature of its assets. According to the information and explanations given to us no material
discrepancy was noticed on such verification.

c) According to the information and explanations given to us and on the basis of our examination

of the records of the Company, the Company does not hold any immovable property during
the period under audit. Thus, paragraph 3(i)(c) of the Order is not applicable to the Company.

(ii) Inventories

The Company is a service company. Accordingly, it does not hold any physical inventories.
Thus, paragraph 3(ii) of the Order is not applicable.

(iii) Loans granted by company

The company has not granted loans to any party covered in the register maintained under
Section 189 of the Companies Act, 2013. Thus, paragraph 3(iii) of the Order is not applicable.

(iv) Compliance of Section 185 and 186 of The Act
In our opinion and according to the information and explanations given to us, the Company
has not given any loan, guarantee or security and not made any investment during the period

under audit. Thus, paragraph 3(iv) of the Order is not applicable.

(v) Acceptance of Deposits
In our opinion and according to the information and explanations given to us, the Company

has not accepted any deposits during the period. Thus, paragraph 3(v) of the Order is not
applicable.

(vi) Maintenance of Cost records
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To the best of our knowledge and according to the information and explanations given to us,
the Central Government has not prescribed the maintenance of cost records under sub-
section (1) of section 148 of the Act for the services of the Company.

(vii) Payment of Applicable Taxes

a) According to the information and explanations provided to us and the records of the
company examined by us, in our opinion, the Company is regular in depositing undisputed
statutory dues including income-tax, goods and services tax, provident fund, employees’ state
insurance, and other statutory dues as applicable with the appropriate authorities in India.

According to the information and explanations given to us, no undisputed amounts payable in
respect of income-tax, goods and services tax, provident fund, employees’ state insurance and
other statutory dues were in arrears as at 31 March 2020 for a period of more than six months
from the date they became payable.

b)  According to the information and explanations given to us and the records of the company
examined by us, during the period under audit, there are no dues of income tax service tax,
goods and services tax and other statutory dues as applicable which have not been deposited
on account of any dispute.

(viii) Dues to a Financial Institution or bank or debenture holder

Based on our audit procedures and according to the information and explanations given to us,
we are of the opinion that the Company has not defaulted in repayment of dues to financial
institution.

(ix) Initial Public Offer

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the period. The Company has raised money through term
loan from financial institutions and applied for the purpose for which it has been raised.

(x) Fraud by the Company or on the Company

To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no fraud on the.Company by its officers or employees has been
noticed or reported during the period.

(xi) Managerial Remuneration

In our opinion and according to the information and explanations given to us, the Company
has paid / provided managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act.




(xii)

(xiii)

(xiv)

(xv)

(xvi)
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Nidhi Company
In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

Related Party Transactions

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 188 of the Act where applicable and details of such transactions have been disclosed
in the financial statements as required by the applicable accounting standards.

Preferential Allotment or Private Placement

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made private placement of shares, u/s 42
of the Companies Act 2013, during the period. Accordingly, paragraph 3(xiv) of the Order is
not applicable.

Non — Cash Transactions

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

Registration with RBI

The Company is registered with National Housing Bank as a Housing Finance Company and is
not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.

For Rajeev Bhatia & Associates
Chartered Accountants
Firm’s Registration No.: 021776N

Partner T
Membership No.: 089018
UDIN - 20089018AAAACB3999

Place: Delhi
Date: June 3, 2020
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Annexure B to the Independent Auditor’s Report of even date to the members of Satin
Housing Finance Limited on the financial statements for the year ended 31 March 2020

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of Satin Housing Finance Limited (‘the
Company’) as at and for the year ended 31 March 2020, we have audited the internal financial controls
over financial reporting (‘IFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute of
Chartered Accountants of India ('ICAl'). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assels, tiie prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company’s IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the ICAl and deemed to
be prescribed under Section 143(10) of the Act, to the extent applicable to an audit of IFCOFR, and the
Guidance Note issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate IFCOFR were established and maintained and if such controls operated effectively

in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCOFR includes obtaining an understanding of
IFCOFR, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
tor our audit opinion on the Company’s IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A company’s IFCOFR is a process designed to provide reasonable assurance regarding the reliabiliky
of financial reporting and the preparation of financial statements for external purposes in accordange
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with generally accepted accounting principles. A company’s IFCoFR include those policies and
procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and Directors of the Company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company’s assets that could have a material effect on the

financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk
that the IFCOFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2020, based on internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAI.

For Rajeev Bhatia & Associates
Chartered Accountants
Firm’s Registration No.: 021776N

Rajeev Bhatia
P

artner >
Membership No.: 089018
UDIN - 20089018AAAACB3999

Place: Delhi
Date: June 3, 2020



Sarin Housiug Finance Limitcd
Balance Sheet as at March 31, 2020
(Al] amounts i rupees in Takhs, nnless stated othenwise)

Particulurs Notes hiSas Asat
. » March 31, 2020 Maech 31, 2012
ASSETS
Financial agsets
¢ash and cash eynivalents 4 318744 133.73
Bapk balances otlier than ahove 5 35817 215.32
Recetvalides &
{1 Touhe veveivables 47.20
(1) Other seccivables = !
Yoans 7 13,7230.67 7.868.82
Other fnancial assers | 157.51 702
17,981.99 8,224,.9
Non financial asscts
Current tax assas (net) 1543 14.04
Deforeed tax assees (me) 9 87.28 1204
Property, plant and equipiment 10 6356 754
Tunangible assets 1t 1845 )
Other non financial assets 2 145.80 1273
332.52 101.45
TOTAL 12,814.51 8,326.36
LIABILITIES AND EQUITY
LIABILITIES
Financial liabilities
Frade ;mr.zi.)lus i3
1enal oursending ducs of Maslis
yotal ourstanding dues of credinns ather than MSMx 102 .
Boawings (uther than dubt seewrnlics) it 789049 334873
Subordinated fabifities 15 1.994.41 .
Other financial fabilites 16 133.93 21.50
10,019.85 3,370.23
Non Grancial Habilities
reovisions 17 5392 257
Orher nun financial Rabilivies 18 3043 106.81
Total Liabiltics 84.35 129.61
10,104.20 3,499.84
EQUITY
Liquiry shase capieat 19 8,000.00 .000.00
Onher eouity 2 (289.09) (173.48)
‘Total equity 7,710.31 4,826.52
TOTAL 17,814.51 8,326.36
Summasy of significant accounting polices
‘e accompanying notes ace an intepral part of the financial stiemenis.
This is the balance sheet referred o in mn:“t_qmrl of even date,
For Rajecy Bhatia & Associates, Fos and on behalf of tbe Board of Directors

Chartered Acconntants Satin Howsing Finauce Limited
's Registration No.; 021776 ? i

Raje Hapvinder Pal Singh Mﬂmﬂm

P (Diirector) OXE13 & CEQO)
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Satin Housing Finance Limited

Statement of Peofit and Loss fos the period cnded March 31, 2020

(Al amonnts in aupees in dakhs, unless stated ofhenvise

1 For the yeur ended For the year ended
., i 3
(e lerd Dlotcs March 31, 2020 Match 31,2019
1. Revepuc from operations
fntwrest income 21 1,616.78 441.83
Fees and commission inciime 20 2.1 55.36
Net pain on Gie value chanpes 23 163.49 5212
Tatal Revenue from opcrations 1,873.43 549,31
11, Othier income 24 225.7R 157.77
i1, Tota) income (I+1T} 2,005.21 707.68
IV. Expenses:
finance costs B 834.55 111.12
Impairment on firancial instuments 26 118.94 3085
Limplayee benefits expenscs 27 974.29 48236
Dicpeciation, amondization and impaicment 28 48.37 0.42
Chther expenses 29 246.99 235,62
Total cxpenses 2,223.14 85923
V. Profit/(loss) before tax for the year {123.93) (152.19)
VI, Tax expense
Current e .
Defereed mx credit S (31.1%) {38.83)
Toval lax expense (29.40) B (28.83)
VIL. Nt profit / (Joss) for the year (94.53) (123.36)
VHI. Other comprehensive income
Lrem that will nor to bhe reclassificd to profit o loss
Re-measntement gains/ (lossox) o definud benehit phns 3o 0.19
fncome tax cchting to theve items {1.09) {6.03)
Other comprehensive income/ (loss) for the year 2.82 0.14
XV. ‘Totsl comprehensive income/ (toss) for the year (9L.71) (123.22)
XV1. Eamings per share (basic and diluted) 30
(in T per sharc)
Basic {0.13) {0.41)
1ituted @.13) (e.41)
Accom ing notes form an integeal past of these fi ol stutements.

“This is the Starement of Profit and Loss sefersed 1o in one repart of even date.

For Rajeev Bhatia & Associates,
Charteced Accountants
'y Registratipn No.: 021776N

M. No 085018

folace - Betha

Place: Gusugram
Date: Ied June, 2020

For aud on behail of the Board of Disectoss
Satin Housing Finance Limited

j-an TP
Harvinder Paf Singh
{Directur)
1DEN: 60333754

Aeald

Prince Kumar f
(Company Suonetacy)
ACS: J1a9d

it Sharma
VT & CEOY)
121N 08050304

AL,;M‘&

Anil Ku Ira
(l Yircete |r]
DN 07361739

VIR

Jkcinn dharnia
(Chiel Vnancial Ciicer)
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Satin Housing Finanee Limined
Seatement of Cach Flows for the perind ended March 31, 2020
(A amownts in rupcrs in hikhs, unless seated ot

Far fhe povind For the year ended

This 5 the cash flow statement refersed 1o in our epon of even date.

For Rajcev Bhotia & Associaies.

WL N 1I89iskR

(cLce~ Del

Place: Livpugram
Pat: Ind June, 0 '

Particulars :
cndcdz!;lgch 31, Match 31,2019
A. CASH FLOW FROM OPERATING ACTIVITIES
Luss hefore tox (123.93) (152.19)
Adiusimenis for:
b and amurt: xpe 4342 9.42
Diepregiation nn ROL assers 448
Intcrest cxpenst an lease rontal asscts 221
I i on scounty depes Q.33 {34
Re L gains un Jefined benefit plans 282 “13
Ogperating Profit Before Warking Capital Changes (71.06) (H29T)
Adrtazats for finearcs 1 dtimvase 8 mpvasting asic
Fosns {5H6285) {7.662.83)
Uniher bank hakces {142.55) (283
her fnancial axsets (140,95) 249
Othee non financial ssscts (13%07) 11,21y
oldwcemests for fnoesnse) | davese ia sperting Rebilities
Trade payables L2
Ciher financial fabiities N2 19.34
Oher ona fnancial Baliblice 76.31) W15
Provisions M.13 18.20
Movemeat in Operating Asscts and Liakibtics {6,262.73) (%53031)
Cash uscd in upeations (6,338.79) 0.683.25)
Lass: Ingome @x paid {vel) 1216 w17
Net cash used in operating acilvities A (6,350.95) {7,691.45)
D. CASH FLOWS FROM INVESTING ACTIVITIES
Trarchase of propody, phiat amd cquipment (et of dispused off) (43.53) (36.96)
Purchase of intangible axsets {21.61)
Met cash used in investing activities (8) (65.12) 6658
C. CASH FLOWS FROM FINANCING ACYIVITIES
Lasuc uf cyuity shars capial LY LIN ) 35090
Procseds from boemowans 6,13217 4,RRLRY
Pencevsds feom issuc of NCLs (8ot of uamaciion cst) 199441
Repavment of bormmngs (161037 {,451.27)
Pau] prvards lease Eabibey {21.5%)
Jiagenses om a/c of wsue of shares £24.56)
Net cash flow from financing activities ©) 9469.76 685273
Net {Decrease)/ Increase in Cash and Cash Equivalents A+B+C) 3,053.69 (875.68)
Casiy and Cash Fyurcalents at the Bepenaing of the Yiar 13.78 L0423
f-ash an 23sk Eguivalints at the Eml of the Yeas 31874 1313.35
Reconciliatian ofcash und cash equivalents a3 pet the cash 3,053 e
flow siaicment® = {675.68)
Accompanying notes form an intcpral of these financiyl staremenss.

Flot and an behalf of die Banrd of Directats

Satin Housing Finance Limited
) SJ "Iﬂ:‘j ; ;
< Anil umnya//
{Dhinceton

SE LR

Harvinder Pal Singh it Sharma
(tirectne AVTD & LY
OIN- 103183754 121N 18030 W4 DIN: 07361738
A L
A

Prince Kumar
{Ceampany Sevretanyy
ACS: S0

o (el Fmanesal Officer)

cwtrf'}‘?':ihln Sharma




Satin Housing Finance Limited
Notes forming part of Financial Statements for the period ending March 31, 2020
(All amounts in rupees in lakhs, unless stated otherwise)

4 Cash and cash equivalents

Particulars As at
March 31, 2020

As at
Mazrch 31, 2019

Balances with banks in current accounts
Cash in hand 0.02
Term deposits with banks for original maturity of 3 months or less

3,187.42 133.60
0.15
3,187.44 133.75

Note:

There are no repatriation restrictions with respect to Cash and Cash equivalents as at the end of the reporting year and prior years.

5 Bank balances other than above

Particulars As at As at
March 31, 2020 March 31, 2019
T s with Banke p— py—
erm deposits with Banks for remaining maturity of 228,55 21532
more than 3 months and upto 1 ycar*®
Term deposits with Banks for remaining matarity of
129.62
more than 1 year
358.17 215.32

Notc*:

The above term deposit is lien against bank overdraft fadility of Rs. 180 Lakhs and Refinance Assistance from NIIB of Rs 5 crores

6 Receivables

Particulars As at As at
March 31, 2020 March 31, 2019
¢)) Trade Receivables
T'rade Recetvables 47.20
lgreop DO i g T i jan s MR T ey
A 47.20 -
(II)  Other Receivables
Other Recetvables -
Less: Provision for impairment on other recetvables
B = =
Total (A+B) 47.20 -
Based on past history of rcceivables, Management considered Nil allowances towards credit losses.
Satin Housing Finance Limited
Notes forming part of Financial Statements fot the year ending March 31, 2020
(All amounts in rupees in lakhs, unless stated otherwise)
7 Loans
Particulars As at As at
March 31, 2020 March 31, 2019
At amortised cost
Housing loans 11,655.97 6,907.20
Non ITousing loans 2,226.33 993.31
Total - Gross 13,882.30 7,900.51
Less: Allowance for impairment loss for loan assets (150.63) (31.69)
Total - Net o 13,731.67 7,868.82
Qutstanding Loans
Standard
TTousing loans 1165507 6907 20
Non Houstng loans 2,226.33 Y9531
Sub-Standard - T,_HTI’\_:“:_;T
' Doubiful A
Loss - <
Total 13,882.30

(& 2\ -
(¢ DWLHI |%900.51
\ &E‘ /]
. A




Di
2
3)
4

Provisions
Standard

Housing loans

Non Housing loans
Sub-Standard
Doubtful

Loss

130.96
19.67

27.81
3.88

Total

150.63

31.69

Note:

Allloans have been valued at amortized cost.

All loan assets have been provided against tangible assets being immovable properties only.
All loan assets have been provided to beneficiaries/members of public only.

All loan assets have been provided in India only.

Particulars
Interest accrued
Unamortized loan processing fees

121.78
328.16

53.83
147.00



Satin Housing Finance Limited
Notes forming part of Financial Statements (or the period ending March 31, 2020
(All amouuts in rupees in lakhs, unless stated otherwise)

8 Other financial assets

Paniculars

As at As at
March 31, 2020 March 31, 2019

At amaortised Cost

Security deposits (unsecured, considered good) 1178 702
Advance msurance recavable 14573
Swatuory dues payable
157.51 7.02
9 Deferred tax assets (net)
Pardiculars As at As at

March 31, 2020 March 31, 2019

Deferred tax assets recognised on account of:

(a) Carried forward losses 2873 3074
(b) Preliminary and pre-operative expenses 1.60 257
() Emplovee benefits 14.02 564
(d) Others 070
(¢) Mlowance for tmpairment of loans 39.16 882
(f) Mcasurement of financial assets and liabilities at amortised cost 1.09
(2) Mcasurement of financial instcuments 015
(h) Depreciation and amorrisation 253
Deferred tax liabilities recognised on account of:
(h) Measurcment of financial assets and liabilives at amortised cost ©05)
(i) Depreciaton and amortisation (1.28)
Net deferred tax asset 87.28 47.14
Notes:
(i) Movement in deferred tax assets/(liabilities) for period ended March 31, 2020:
. As at Recognised in other L As at March 31,
Particulars N . statement of profit
April 1, 2019 comprehensive income 2020
and loss
Tax effect of items constituting deferred tax assets:
(a) Caroed forward losses 30,74 (201 873
b Prchiomanr and pre opomnse evpenses 2157 097 I aid
el it [ Nas .
Wy Odhers uiy (U]
(© Mlowance for impaement of loans 482 3035 3916
) Measurement of financial assets and liabilites at amortised cost 1.09 109
(g) Mcasurement of financial instruments 0.15 015
(hj Depreciation = 253 233
48.46 (1.09) 39.91 87.28
Tax effect of items constituting deferred tax liabilities:
(h) Measucement of financial assets and liabilities at amortised cost (0.03) 0.05
(i) Deprecation (1.2H) 1.28
(1.32) = 1.32 -
Net deferred tax asset 47.14 (1.09) 41.23 87.28
(ii) Movement in deferred tax assets/(liabilities) for year ended March 31, 2019:
Particulars Aot Recngm'sﬂ.i in'olher s(atI:rence:gtr:ls'epl:oﬁt ——
April 1, 2018 comprehensive income March 31, 2019
and loss
Tax effect of items constituting deferred tax assets:
(a) Carried forward losses 1246 18.28 3074
(b) Preliminary and pre-operative cxpenses 308 - (051) 257
(c) Employee benefits v 127 (0.03) ) 442 364
(d) Others 0.70 0.70
(&) Mlowance for unpairment of loans 023 858 882
(§ Measurement of financial assets and liabilibes at amortised cost 1.32 - (1.32)
18.36 (0.05) 30.15 48.46
Tax effect of iterns constituting deferred tax liabilities:
(&) Measurement of financial assets and liabdlities at amortised cost (0.03) (0.05)
() Depreciation (1.28) {1.28)
] 2 - ) - (1.32) (1.32)
Net deferred tax asset 18.36 (0.05) 28.83 47.14




Satin Housing Finance Limited

Notes forming part of Financial Statements for the period ending March 31, 2020

(All amounts in rupees in lakhs, unless stated otherwise)

10 Property, plant and equipment

Computers and

Furniture and

Total

Description accessonés Fixtures Office equipments ROU Assets
Gross carrying value
As at 31 March 2018 - - -
Additions 2547 4.95 6.55 36.97
As at 31 March 2019 25.47 4.95 6.55 - 36.97
Adjustment on transition to ITnd AS 116 - - - 51.69 51.69
Additions 32.99 0.09 10.48 777 5133
Disposals/adjustments 0.14 - - 3471 34.85
As at 31 March 2020 58.32 5.04 17.03 24.75 105.14
Accumulated depreciation
As at 31 March 2018
Charge for the year 7.97 0.38 1.07 9.42
As at 31 March 2019 7.97 0.38 1.07 - 9.42
Additions 20.28 1.20 383 19.90 4521
Disposals/adjustments 0.10 . - 14.95 15.05
As at 31 March 2020 28.15 1.58 4.90 4.95 39.58
Net block as at 31 March 2019 17.50 4.57 5.48 - 27.55
Net block as at 31 March 2020 30.17 3.46 12,13 19.80 65.56




Satin Housing Finance Limited
Notes forming part of Financial Statements for the period ending March 31, 2020

(All amounts in rupees in lakhs, unless stated otherwise)

11 Intangible assets

Intangible

Desctiption assets Total

Gross carrying value
As at 31 March 2018 .
Additions - -
As at 31 March 2019 - -
Additions 21.61 21.61
As at 31 March 2020 21.61 21.61

Accumulated depreciation
As at 31 March 2018
Charge for the year
As at 31 March 2019 - -
Additions 3.16 3.16
As at 31 March 2020 316 _ _ _3.16

Net block as at 31 March 2019 - -
Net block as at 31 March 2020 18.45 18.45




Satin Housing Finance Limited

Notes forming part of Financial Statements for the period ending March 31, 2020

(All amounts in rupees n lakhs, unless stated otherwise)

12 Other non financial assets

Particulars As at As at
March 31, 2020 March 31, 2019
Advances recoverable in cash or in kind or for value to be received 218 187
Prepad expenses 14174 7.00
Prepad rental asset 1.88 1.20
Payment due from customers 0.06
Advance insurance receivable 2.60
145.80 1273
13 Trade payables
Particulars As at As at
March 31, 2020 March 31, 2019
Trade Payables
total outstanding dues of MSMEs
total outstanding dues of creditors other than MSMEs 1.02
3
1.02
14 Borrowings (other than debt securities)
Particulars As at As at
March 31, 2020 March 31, 2019
Term loans from financial insititutions (at amortized cost) 7,870.12 3,348.73
Term loans from banks ]
Leasc Liability on Rental assets 20,37
Total (A) 7,890.49 3.348.73
Borrowings in [ndia 7,890 49 334873
Borrowings outside [ndia
Taral (R) RUAR R T
Notes:
(1) Repayment eems
Particulars Tenure Repayment type
MAS Fmancials Services Tomited 4 years Monthly
MAS Rural Housing and Mortgage Fmance Limited 4 years Mounthly
Vivats Capital Private Limited 5 years Monthly
Northern Arc Capital Ltd 5 years Monthly
Sundaram BNP Paribas Home Finance Limited 4 yecars Quarterly
finduja Housing Finance Limited 5 years Monthly
National TTousing Bank 7 years Quarterly

(2) Secunty Details

Security deposit (%)

OR

Book Debts Margin

0/
)

MAS Financials Scrvices Limited 100.0%0
MAS Rural 1ousing and Mortgage Finance Limited 100.0%
Vivriti Capital Private Limited 110.0%
Northern Arc Capital Ltd 110.0%
Sundaram BNP Paribas Home Finance Limited 120.0%
Flinduja Housing Finance Limited 120.0%
National Housing Bank 125.0%
Particulars ' ) As at A As at

March 31, 2020 March 31, 2019
Tnterest accrued but not due 3652 14.59
Unamortized debt securities fees 1783




15 Subordinated liabilities (at amortised cost)

Particulars

As at
March 31, 2020

As at
March 31, 2019

Non Covertible Debentures - Unsecured
20 (March 19:NIL) @14°%% Unsecured listed redeemable nonconvertible
debentures of face value of Rs.t,00,00,000
cach, "l'he date of allotment 1s December 17, 2019
Total (A)

Subordinated Habilities i India

Subordinated liabilitics outside India
Total (B)

Non convertible debentures (unsecured)

1,99+ 41

1,994 41

1,994.-1

1,994.41

As at March 31,

Sr No Particulars Terms of repayment  As at March 31, 2020 2019
1 20 (March 19:NIL) @14% Unsecured listed redeemable nonconvertible
debentures of face value of Rs.1,00,00,000 Redeemable in cqually 4 BTo0.D
cach, The date of allotment 18 December 17, 2019 teanches starting from 30- - B
' 06-2025 to 31-12-2026
Tortal 2,000.00
Less : Unamortized transaction cost 5.59
Net Total 1,994.41 -
Particulars As at As at
March 31, 2020 March 31, 2019

Interest accrued but not duc 69.04 -

Reconciliation of liabilities arising from financing activities

The changes i the Company’s labihucs wisimg from financing acositwes can be classitied as follows

1 Parucunars

Borrowings

Subordinated

Liahility against

LELLFT)

ihn ran deiky Havihiues Icdatd dyacis
April 01, 2018 -
Adoption of Ind AS 116 -
Cash flows: &
- Repayment (1,451.27) (1,451.27)
- Proceeds from overdrafi facility -
- Proceeds other than overdraft facility 4,800.00 4,800.00
Non cash: -
- Conversion of Opuonally Convertible, Redeemable Preference Shares -
- Foreign exchange o
- Amortisation of upfront fees and others =
March 31, 2019 3,348.73 - - 3,348.73
Adoption of Ind AS 116 51.69 51.69
Cash flows: =
- Repayment (1,610.77) (21.54) (1,632.32)
- Proceeds from overdraft facility - . -
- Proceeds other than overdraft facility 6,150.00 2,000.00 8,150.00
Non cash: -
. Addion during the year . 777 7.77
Conversion of Optronally Convertible, Redeemable Preference Shares
Foreign exchange -
Amortisation of upfront fees and others (17.83) (5.59) - (23.42)
Others . (17.55) (17.55)
March 31, 2020 7,870.12 1,994.41 20.37 9,884.90
* N i .
16 Other financial liabilities
Particulars As at As at

March 31, 2020

March 31, 2019

Interest accrued but not due on Borrowings

- Term loans from financial msititutions

[y vy e by ok e Tt
t-xpenses payabie

Employee related payables
[asurance Prémium rctuen received

3632 439
2404 +30
1.42 0.42
29 2.00
133.93 21.50




Satin Housing Finance Limited
Notes forming patt of Financial Statements for the period ending March 31, 2020

(All amounts in rupees in lakhs, unless stated otherwise)

17 Provisions

Particulars As at As at
March 31, 2020 March 31, 2019
Provision for employee benefits
Provision for gratuity 741 6.76
Provision for compensated absences 46.51 13.51
Provision for expenses - 2.50
53.92 2277
18 Other non financial liabilities
Particulars As at As at
March 31, 2020 March 31, 2019
Advance received from customers 30.19 11.23
Statutory dues payable 0.24 3529
Deferred incorme 60.32
30.43 106.84
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Satin Housing Finance Limited

Notes forming part of Financial Statements for the quarter ending March 31, 2020

(All amounts in rupees in lakhs, unless stated otherwise)

21 Interest income

Particulars

For the year ended
March 31, 2020

For the year ended

March 31, 2019

On Financial Assets measured
at Amortised Cost

Interest income on loans 1,591.14 390.76

Tntetest income on deposits with banks 25.10 50.73

Other interest income 0.53 0.34

Total 1,616.78 441.83

22 Fees and commission income
Particulars For the year ended For the year ended
March 31, 2020 March 31, 2019
Income from fees and other charges 93.16 55.36
93.16 55.36

23 Net gain on fair value changes

Particulars

For the year ended

For the year ended

March 31, 2020 March 31, 2019
Net gain/ (loss) on financial instruments
at fair value through profit or loss
- Mutual unds tua+ J- 1
Total Net gain/(loss) on fair value changes 163.49 52.12
Fair Value Changes:
-Realised 163.49 52.12
-Unrealised
Total Net gain/(loss) on fair valuc changes 163.49 52.12
24 Other income
Particulars For the year ended For the year ended
March 31, 2020 March 31, 2019
.Income from promotion of financial products 225.00 157.50
Miscellaneous income 0.78 0.27
225.78 157.77




Satin Housing Finance Limited

Notes forming part of Financial Statements for the period ending March 31, 2020

(Allamounts in rupees in lakhs, unless stated otherwisc)

25 Finance costs

Particulars

For the year ended
March 31, 2020

For the year ended

Marcch 31, 2019

(A) Interest on borrowings
Interest expense on bank overdraft
Tnterest expense on term loan from others
Interest expense on subordinated liabilities
Interest expense on lease rental assets

(B) Other interest expense
Interest expense on taxes
Corporate guarantee fees
Commission on bank guarantee
Processing Fee on Borrowings

26 Impairment on financial instruments

On Financial liabilities measured
at Amortised Cost

0.60 0.46

744.58 110.56
79.78
221

- 0.10
0.42
0.26

6.69 -
834.55 111.12

Particulars For the year ended For the year ended
March 31, 2020 March 31, 2019
[mpatrment on loan assets 118.94 30.85
. us,4 3085
27 Employee benefits expenses
Particulars For the year ended For the year ended

March 31, 2020 March 31, 2019
Salarics, wages and bonus 874.44 405.13
Contribution to provident and other funds 51.68 19.95
Share based payment 22.06 41,32
Staff welfare expenses 26,08 8.21
Recruitment expenses 0.02 7.66
974.29 482.26

28 Depreciation, amortization and impairment

Particulars

For the year ended

For the year ended

March 31, 2020 March 31, 2019
Depreciation on property, plant & equipments 25.31 9.42
Depreciation on right on use assets 19.90
Amortization on Intangible assets 3.16 -
48.37 9.42




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2020
(A1l amounts in rupees in lakhs, unless stated otherwise)

29 Other expenses

Particulars For the year ended For the year ended
March 31, 2020 March 31, 2019

Advertisement expenses 1.14 1.17
Auditor's remuneration*® 4.27 4.09
Rates and taxes 2.98 43.30
Legal and professional charges 17.01 6.11
Financial inspection expenses 12.40 6.96
Legal Verification Charges 24.31 20.55
Technical Verification Charges 28.35 27.33
Ttavelling and conveyance 22.55 9.51
Power and fuel 5.89 474
Office maintenance charges 19.02 8.10
Software expenses 50.19 46.56
Communication cost 5.30 3.84
Rent 22.53 22.47
Director sitting fees 2.73 1.51
Printing and stationery 15.88 6.70
Security guard expenses 2.83 2.27
DSA commission 1.29 513
Credit rating charges 0.68 1.09
Record maintainance charges 213 1.28
Bank charges 1.25 0.54
Miscellaneous expenscs 4.27 2.36
246.99 225.62

*Auditor's remuneration includes
Statutory audit fee 3.00 3.00
Tax audit fee 1.00 1.00
Other expenses 0.27 0.09
4.27 4.09




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2020
(All amounts in rupees in lakhs, unless stated otherwise) '

30 Earnings per share (basic and diluted)

Particulars For the year ended For the year ended
March 31, 2020 March 31, 2019
Net profit/(Loss) for the year (94.53) (123.36)
Weighted average number of equity shares for EPS in lakhs 727.05 300.74
Par value per shate 10.00 10.00
Earnings per share - Basic and diluted (0.13) (0.41)
31 Tax expense
Particulars For the year ended For the year ended
March 31, 2020 March 31, 2019
Current tax (including taxes earlier years) 11.79 -
Deferred tax credit (41.19) (28.83)
(29.40) (28.83)

The major components of income tax expense and the reconciliation of expense based on the domestic

effective tax rate of at 26.00% and the reported tax expense in profit or loss are as follows:

Accounting profit before income tax (123.93) (152.19)
At country’s statutory income tax rate of 26.00% (32.22) (42.34)
(31 March 2019: 27.82°%

Adjustments in respect of taxes earlier years
{0 Tapenoes it cicasy s Authorsed Cupiial 2450 o
(1) Preltminary expenses allowed (2.57) (1.71)
(i) Others (19.12) 3.95
(29.40) (28.83)

32 Segment information
The Company operates in a single reportable segment i.e. financing, which has similar risks and returns for the purpose
of Ind AS 108 on ‘Segment Reporting’ is considered to be only the reportable business segment. The company derives its
major revenues from financing activities and its customers are widespread. The Company is operating in India which is

considered as a single geographical segment.

Information about interest income on loans

Particulars March 31, 2020 March 31, 2019
Housing loans 1,351.52 319.17
Non Housing loans 239.62 71.60
Total 1,591.14 390.76

33 Contingent liability and Capital & other commitments
No contingent liability as on 31st Mar 2020 (previous year NIL)
Estimated amount of contracts remaining to be executed on capital account is Rs 0.92 lakhs (previous year NIL)
The company has undrawn exposute towatrds borrowets of Rs 1518.45 lakhs as on 31st Mar 2020
(previous year Rs 1323.96 lakhs)




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2020

(Albamounts in rupeces in lakhs, unless stated otherwise)

34 Related Party transactions
Ta accordance with the requirements of Indian Accounting Standard — 24 the names of the related partics where control/ability to exercise

significant
influcnce exists, along with the ageregate amount of transactions and year end balances with them as identified and certitied by the management

arc given below:

a. Details of related parties:
Description of relationship Names of related parties
Holding company Satin Creditcare Nerwork Limited
Fatities over which significant influence Niryas Food Products Private Limited

is exercised by the company /key management
personnel (either individually or with others)

Key management personnel (KMP) Amit Sharma ; Whole Time Director & Chicf Exccutive Officer
Sachin Sharma ; Chicf Financial Officer
Prince Kumar ; Company Secretary

b. Transactions with Related Parties are as under:

Related Party Entities Key Management Personnel
March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019

(i) Transactions during the year

Satin Creditcare Network Limited

(holding company)
a) Issue of Equity Shares 3,000.00 3,504.00 <
b) Reimbursement towards payment of Tncorporation expenses - -
c) Employee Compensation expenses on account 2206

of ESOP Scheme of holding company
d) Payment of Rent for sharing registered office premises 0.86 0.63
300,00 |, 400.00
1,300.00

100 o0

41,32 -

¢} Loan proceeds

f) Loan repayment 400.00

o Closner loan baline

Ny omerest ol baoan [AERNE [

1) Corporate guarantee fees payment 2906

}) Corporate guarantec fees expenses 0.38
Niryas Food Products Private Limited

a) Office expenses 0.23 0.25 - -
Key Management Personnel

* Salary and Bonus

. Amit Sharma; Wholc Time Director & Chief Executive Officer

1. Sachin Sharma; Chicf Financial Officer

Kuldeep Singh Yadav; Company Secretary (Till 31st Mar 2019)

iv. Prince Kumar; Company Sceretary (FFrom st April 2019)

78.37 64.00

2791 19.59

- 19.77
8.50 -

i

With respect to the key management personnel, disclosure has been given for those relatives with whom the Company has made transactions
during the year
Key management personnel remuneration includes the following expenses:

March 31, 2020 March 31, 2019

114.78 103.42
0.39 1.31
534 1.96

22.06 41.32

Short-term employee benefits
Post-employment benefits
Other long term benefits
Share based payment

Total remuneration 142.57 148.00




36 Leases disclosure as lessee

The Company has taken various office premises under operating lease arrangements. Generally, the lease term varies from 11 months to 60 months and is renewable undec
mutually agreed terms between lessec and lessor. The company has considered leases having initial lease term of upto 12 months as short term leases as per para 6 of Tnd AS
116 and thier expenses have been recognised as Rent under note 31. Foc all other leases having lease term of moce than 12 months a right of use asset s cecognised with a
corresponding lease lability. The right of usc asset is discloscd under Property, Plant and Equipement and lease liability is disclosed under Borrowings. Further disclosures as

on March 31, 2020 arc as follows:

L The following is a reconciliation of the financial statement line itcms from [nd AS 17 to Ind AS 116 as at Ist Aprif 2019

Property, plant
and equipment

Particulars

Lease liabilities

Total

Carrying amount as at April 1, 2019

Reclassification .
51.69

51.69

Rermcasurement
Carrying amount as at April 1, 2019

(51.69)
(51.69)

2 The following is a reconciliation of total operating lease commitments at 31 March 2019 (as disclosed in the financial statements to 31 March 2019) to the lease

liabilities recognised at 1 April 2019:

Total lease liabilitics recognised under Tnd AS 116 ar 1 \pril 2019

Particulars Amount
Total operating lease commitments disclosed at 31 March 2019 7724
Recognition exemptions:
Leascs of low value assets =
Leascs with rernaining lease term of less than 12 months (6.33)
Variable lease payments not recognised -
Other minor adjustments relating to commitment disclosures -
Operating lease liabilities before discounting 70.91
Discount rate 12%
Discounted using incremental borrowing rate 51.69
Operating lease liabilities -
Reasonably certain extension options
Finance lease obligations .
5169

* Operating lease commitments were Rs. 77.24 lakhs as at March 31, 2019, however the same has been cecalculated as on Aprd 01, 2019 for adoprion of Ind AS 116

3 The table below describes the nature of the Company’s leasing activities by type of right-of-use asset recognised on balance sheet:

Righ of use asset Office

No. of leascs with termination options

Particulars Premises
Total number of leases 15
Number of leases considered as shott term leases 12
No. of right-of use assets leased 3
Range of remaining term frrom 1 months to 50
months

Average remaining lease term 12 months
No. of leases with extension options 14
No. of leases with purchase options 0
No. of leases with variable payments linked to an index 0

15




4 Additional information on the right-of-use assets by class of assets is as follows:

wn

Righ of use asset Office

Particulars Premises
Carrying amount as on Maech 31, 2019 -
Reclassified on account of adoption of Ind AS 116 51.69
Addition 7.77
Delerion 347
Depreciation 4.95
Carrying amount as on March 31, 2020 19.80
Note: The right-of-use assets ace included in the same line item as where the corresponding undeclying assets would be presented if they were owned.
Lease liabilities are presented in the statement of financial position as follows:

For the year ended | For the year ended
Particulars March 31, 2020 March 31, 2019
Current 5.22 -
Non-current 15.15 -

20.37

Total

6 At 31 March 2020 the Company do not have any committed leases which had not commenced.

7 The undiscounted maturity analysis of lease liabilities at 31 March 2020 is as follows:

8

Lease payments

Finance charges

Net present values

Particulars

Within 1 year 721 2.00 522
1-2 years 6.83 1.37 5.46
2-5 years 10.70 1.01 9.69
Total 24.75 4.38 20.37

The Company has elected not to recognise a tease hability for short term Icases (lcases of expected term of 12 months or less) or for leases of low value assets. Payments made
under sneh Teases ue exnensed on stoigheling basiz Tnoaddinon. corrtin vanable lewse mavments e ant nermirted o he reeornised as lease liabdines and are exopensed s
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liabilitics as and wheo they fall due

Operating leases

The Company has taken on lease certain assets under operating lease arrangements. The contractual furare minimum lease payment obligation in respect of these

leases are as under:

Office premises

Particulars March 31, 2020

Short term leases 18.68

Leases of low value assets

Variable lease payments .
18.68

Total

Since the company has adopted Ind AS 116 w.e.f. April 1, 2019 prospectvely, comparitive figures are not required to be disclosed in accordance with standard.




9 The Company had total cash outflows for Icases of INR 43.54 Lakhs in 31 Macch 2020 (TNR 22.09 Lakhs in 31 Macch 2019).

10 The following are the amounts recognised in profit or loss:

For the year ended

Particulars March 31, 2020
Depreciation expense of right-of-use assets 19.90
Tnrerest expense on lease habiirics 221
Expense relating to short-term leases (included in other expenses) 22,53
Expense tclating to leases of low-value assets (included in other expenses)

Variable lcasc pavments (included in other expenses) -
Total amount recognised in profit or loss 44.64

11
The Company has lease contracts for for office buildings used in its operations. Leases of these buildings generally have lease terms between 2 and 5 years. The Company’s
obligations under its leases are secured by the lessor’s title to the leased asscts. Generally, the Company is restricted from assigning and subleasing the leased assets. There are
several lease contracts that include extension and termination options, which are further discusscd below.
The Company has several lease conrracts that include extension and termination options. These options arc negotiated by management to provide flexibility in managing the
leased-asset portfolio and align with the Company’s business necds. Management exercises significant judgement in determining whether these extension and termination

options are reasonably certain to be excrcised.
12 The Company does not have any lease contracts that contains variable payments

Set out below are the undiscounted potential future rental payments relating to periods following the exercise date of extension and termination options that are not included in

13 the lease term:

Particulars Within five years  More than five years Total
Extension options expected not o be excrcised count .
Termination options expected to be exercised count
I“xtension oprions expected not to be exercised INR lLakhs
‘L'etmination options expected to be exercised INR l.akhs

‘Total S = 5




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2020
(Al amounts in rupecs in lakhs, unless stated otherwise)

37

@

@iD)

(iii)

Employee benefits
The Company has adopted Indian Accounting Standard (Ind AS) - 19 on Employee Benefit as under :

Defined contribution plans
Provident fund and other funds

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employecs towards
provident fund and other funds which arc defined contribution plans. The Company has no obligations other than this to make the speaified

contributions. The contributions are charged to the Statement of Profit and Loss as they accrue.

As at As at
March 31, 2020 March 31, 2019
Employers contribution to provident and other fund” 51.68 19.95
Defined benefit plans
Gratuity

The Company has a defined benefit gratuity plan. Every employee is entitled to gratuity as per the provisions of the Payment of Gratuity Act,

1972. The liability of Gratuity is recognized on the basis of actuarial valuation,

Risks associated with plan provisions

Salary increases . p .
) valuations will also increase the habulity.

Actual salary increases will increase the Plan’s hability. Increase in salary increase rate assumption in future

Investment risk . . .
assurmed at the last valuation date can impact the hability

If Plan is funded then assets liabilides mismatch & actual investment return on assets lower than the discount rate

Discount rate Reduction in discount ratc in subsequent valuations can increasc the plan’s

liability

Mortality & disability

Actual deaths & disability cases proving lower ot higher than assumed in the valuation can impact the labilitics

subscanent sahianons ¢ ounpacr Plan’s Tiahihin

Withdrawals

Actual withdrawals proving higher or lower than assumed withdrawals and change of withdrawal rares at

Net impact on profit (before tax)

Amount recognised in the balance sheet is as under:
Particulars 0 a Qe
March 31, 2020 March 31, 2019
Present value of obligaton 7.41 6.76
Fair value of plan assets -
Net obligation recognised in balance sheet as provision 7.41 6.76
Amount recognised in the statement of profit and loss is as under:
For the year
For the year ended |ended March 31,
Particulars March 31, 2020 2019
Current service cost 4.05 5.40
Tast service cost including curtailment gains/losscs 0.11
Interest cost on defined benefit obligation 0.52 -
4.57 5.51

Amount recognised in the other comprehensive income:

For the year ended

For the year
ended March 31,

Present value of defined benefit obligation as at the end of the year

Particulars March 31, 2020 2019
Actuarial (gain)/loss recognised during the vear (3.91) (0.19)
Movement in the present value of defined benefit obligation recognised in the balance sheet is as under;
As at As at
Particulars March 31, 2020 March 31, 2019
Present value of defined benefit obligation as at the beginning of year 6.76 1.43
Current service cost 4.05 540
Liomum S5 s " Nt
\ctuarnl loss/(gan) on obhgation
Actuarial (gain)/loss on arising from change in demographic assumption -
Actuarial (gain)/loss on arising from change in financial assumption (3.91)
Actuarial (pamn)/loss on arsing from experience adjustment -
7.41
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(v) Movement in the plan assets recognised in the balance sheet is as under:

Particulars

As at
March 31, 2020

As at

{fatr value of plan asscts at beginning of year
Actual return on plan assests

Fmployer's contribution

Benefits pad

Iixpected return on plan assets

Actuanal loss/ (gam) on plan assets

March 31, 2019

Fair value of plan assets at the end of the ycar

(vi) Actuarial assumptions

Weightcd average duration

Particulars g As at

March 31, 2020 March 31, 2019

Discounting rate 6.76% 7.66%

Future salary increase 4.00% 7.00%

Retremnent ay (years) 58.00 58.00
Withdrawal rate

Up to 30 years 25.50% 3%

From 31 to 44 years 38.10% 2%

Above 44 ycars 0.00% 1%

3.25 20.09

Mortality rates inclusive of provision for disability -100% of IALM (2012 —14)

Gratuity is payable to the crmployees on death or resignation or on retirernent at the attainment of superannuation age. To provide for these

eventualitics, the Actuary has used Indian Assured Lives Mortality (2012-14) Ultimate table

Assumpaons for actuarial valuation is based on experience on past data updated all the reproting dace of the Company  regarding movement of

cmoloyees.

iy Sepgienrite ol gie fop ararpin Hahilin
nsifr LSS DA 4 pM3 1

Particulars

As at
March 31, 2020

As at
March 31, 2019

Impact of the change in discount rate

Present value of obligation at the end of the year 74 6.76
- Impact due to increase of 0.50 % (0.35) 0.52)
- Tmpact due to decrease of 0.50 *o 0.37 0.58
Impact of the change in salary increase

Present value of obligation at the end of the year 74 676
- Tmpact due to increase of 0.50 % 0.38 0.58
- Impact due to decrease of 0.50 "o (0.36) (0.53)

Sensitvines due to mortality and withdrawals are not material and henee impact of change due to these is not calculated
Sensitivities as to rate of increase of pensions in payment, rate of increase of pensions before retirement and life expectancy are not applicable.

As at As at
(viii]Macturity profile of defined benefit obligation March 31, 2020 March 31, 2019
year .Amount Amount
0to 1 year 0.03 0.01
1 to 2 year 0.09 0.04
2 to 3 year 0.14 0.11
3 to 4 year 0.35 0.11
4 to 5 year 0.31 0.11
.|5 to 6 year . 0.20 0.10
6 ycar onwards 6.30 6.28
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38 Financial Tnstruments
A Financial assets and liabilities

The caryitg amounts of tinancial mstruments by categgany ace as follows:
Parti Notes to As at As at

articulars

schedule March 31, 2020 March 31, 2019

Financial assets measured at amortised cost -
Tashoand Gish equnalents 4 387 13375
Bank halances other than above 5 35817 21532
Loans 7 13,731 67 7,868 82
['rade recervables 4720 .
Secunty deposits 8 LL78 7.02
Orther financial assets 8 145.73
Total 17,481.99 8,224.91
Financial liabiliies measured at amortised cost
rade payables 13 Loz
Bocrowmgs fother than debr secunties but including nterest accrued) 14 7,890.49 334873
Subombusited lialshnes 15 1,994 1
Oilier financial habilines 16 13393 2150
Total 10,019.85 3,370.23

B Fair values hierarchy
The Company does not have any financial insteument which 1s measured at fair value

Fair value of instruments measured at amortised cost
Fair value of instruments measured at amortised cost for which fur value 1s disclosed is as follows, these fur values are calculated using Level 3 inpurs:

. As ac March 31, 2020 As at March 31, 2019
Particulars , - - -
Carrying value Fair value Carrying value Fair value

Financial assets

Cash and cash cquivalents 3,187 44 3,187 44 13375 13375
Bank balances other than above 35817 35817 21532 21532
Loans 1373167 14,60476 7,868.82 8,497 52

Liade recervables 4720 4720

Secomry deposity 1178 178 “m “p2
L)iher finnual ssers 14373 14573

Total 17,481.99 18,355.08 8,224.91 8,853.60
Financial liahilines
| ! } |

Howeowinges (other chan debt secunoies) 7,820 49 7,890 49 334873 3,34873
Suberrdimared habidines (,99441 2,190 56

Other fmancal labilitics 133,93 13393 2150 2150
| Total 10,019.85 10,216.00 3,370.23 3.370.23

The management assessed that tar values ot investments, cash and cash equivalents, other bank balances, trade recewvables and teade payables approzimate their respective carrying amounts, largely due to the
shoct-term matuaihies of these mstauments The following methods and assumptions were used to estimate the faic values for other assets and habilities:

(i) The far values of the Company’s fixed witexest beanng loans and recervables are deterauned by applying discounted cash flows (‘DCF?) method, using discount cate that reflects the 1ssuer’s borrowing eate as at
the end of the ceporting period. The own non-pertormance nsk as ar March 31, 2020 was assessed o be msigiificant

) The Enc values of the Company fised rate nterest-bearng debt secuaties, boccowings and subordinated habilities are detenmnined by applying discounted
reflects the issuer’s borcowing rate as ar the end of the reporting penod  For variable rate mterest-beanng debt securiies, borrowings and subordinated labiities, cacrying value represent best estimare of dheir faie

cash Aows [DCF) method, using discount rate that
value as these are subject to changes in undelying mtexest rare indices as and when rhe changes happen

C Financial risk management

i) Risk Management
The Company’s activities expose it to market risk, iquidity nisk and credic eisk- The Company's board ot dicectors has overall responsibility for the establishment and oversight of the Company nisk management

tframework Tlus note explans the sources of risk which the entity 1s esposed to and how the entity manages the nsk and the celated impact in the tinancial statements

Risk Exposure arising from Measurement Management
. = Cash and cash equivalents (other than cash), loans, i Highly rated bank deposirs and diversitication of asset base and collaterals raken
Credit sk ) \geing awvalysis I
financial assets mensuced ar amiochised cost : tor assets
Liquidity nisk Borrowings and orher financial liabilities Cash flow forecasts \vadability of commutted credit hines and borrowing tacilivies
Afarket nisk - mrerest rate Vanable rates borrowmngs Sensitiviry analysis Negotiation of terms that reflece the macker tactoes

The Company’s usk management 15 carned out by a centeal rreasury department (of the Company) under policies approved by the board of directors. The board of directors provides watren priniples for overall
sk management, as well 1s policies covering specific avgas, such as forcign exchange risk, inrecest cate usk, credie risk and mvestment of excess liquidity ,
5 £ } .

A) Creditrisk
Credit risk s the nsk that a counterpacty fails to discharge its obliganon to the Company The Company's exposure to credit tisk 1s influenced mamnly by cash and cash equivalents, loan assests, and other financial
assers measured at amortised cost The Company continuously mounitors defaults of customers and other counterparties and icorporates this information o ats ceedit nisk conrrols
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a)

b)
]

tated otherwise)

Credit risk management

The Company assesses and manages ceedit nsk based on intermal credit mung system. Intemal credit tanng 15 performed for each class of financial nstruments with diffecent chacactenstics. The Company assigns

() Low credic usk on financial reparting date
(1) Moderare credit osk
() Fhgh ceedir nsk

Phe o vt aedie loss based on the followmy

Nature Assets covered Basis of expected credit loss

Low credit nsk Cash and cash equivalents fother than cash), other bank bulances, investmenes, |12 month expected credic loss

loans and other financial assers

Moderate credit nsk Nl Life ume expected credit loss or 12 month expected credit loss

Life time expected credit loss fully provided for

Fligh credit nsk Nil

Based on business environment in which the Company operates, a default on a financial asset 1s considered when the counter party fails to make payments wirlun the agreed nme penod as per contract. Loss ates

reflecting defaults are based on actual credit loss experience and conswdenng differences berween current and historical cconomic conditions

Assets are written off swhen there 1s no reasonable expectation of ecovery, such as a borrower decluing bankeauptey oc a hvganon decided against the Company The Company conbinues to engage with pacties
arement of profit and Inss

whose balances are watten off and attempts to enforce repayment Recovenes made are recogmised m s

Financial assets that exposc the entity to credit rish*

. As at As at

Particulars

March 31, 2020 March 31, 2019

() Low credit risk - Stage 1
Loans 13,73167 7,868.82
I'rade ceceivables 4720
Cash and cash equivalents 3,187 42 13360
Bank balances other than above 35817 21532
Security deposits 178 702
Other financial assets 14573

() Moderate credit dsk - Stage 2
Toans

(w) High credit risk - Stage 3
Loans

Thesc represent gross carrving values of financial assers, withoue deduchion for expected credit losses
Cash and cash equivalents and bank deposits
Coodim sk e hircd o ash ad cehogmakoars orher than Gsh and bk depoaaeie manoed by onbhowcepsme ighl s iabbinksad diveasifyme bk deposits md weonnes in htfocenr boank< o <<rhe

Loans

Credit sk related 1o borrowe's are minigated by considering collateral's/ bank guarantees flecer of credic, from borrower's. The Company closely momutors the credi-worthiness of the borrower's thiough inteenal
systems that are configured from sysremanc instituconal and project appraisal process analysis to the credit ask and define credit himits of borrower, thereby, limiung the credit ask o pre-calculared
amounts 1 hese processes include a detaded appraisal methodology, idencfication of nisks and sweable structunng and credic nsk minganon measures The Company assesses nceease n credit sk on an ongoing
basis for amouats tecevable that become past due and default 1s considered o have occurred when amounrs recevable become one year pasc due

5

Other financial assets measured at amortized cost
Other financial assets measured at amoruzed cost mcludes loans and advances to employees, secunty deposis and others, Credic sk telated to these other financial assces 15 managed by momronng the

recoverability of such amounts continuously

Expected credit losses for financial assets other than loans

Company provides for espected credit losses on financil assers other thun loans by assessing indwicuad financial nstruments for expectanion of any credit losses:

- For cash and cash equivalents and other bank balances - Since the Company deals with vnly Ingh-rated banks and financial nsticutions, credit risk in respecr of cash and cash equivalencs, other bank balances and
bank depnsits 1s evaluated as very low

- Lo mvestments - Considering the inverments are i murual funds, certiticate of depsoits and Governmenr sceunties, credit sk is considered low

- For loans comprising secunty deposits paid - Credst nisk 1s considered low because the Company 1s i possession of the underlying asset

- For othee financial assets - Credit nsk 15 cvaluated based on Company's knowledge of the credit worthiness of those pachies and loss allowance 1s measuced for 12 month expected credit losses upon mitial
s upon significant increase in credit risk “The Company does not have any expected loss based impaement recognised on such assets considenng rheir low

recognition and provide for hifetime expected credit loss
credit risk nature, though the recoaaliation of expected credit 1oss for all sub categones ot financial assers {other than loans) are disclosed below:

Estimated gross | Expected probability of Expected credit Carrying amount net of
carrying amount default losses impairment provision
As at March 31, 2020 at default
Cash and cash equivalents 3,18742 0% 3,187 42
Bank balances other than above S 5 358 17 0% 33817
Trade cecenvables 47.20 0% 47.20
Security deposits 1178 0% 1178
Orher financial assers 14573 0% 14573
nated gross | Expected probability of Expected eredit Carrying amount net ol
carrying amount default losses impairment provision
As at March 31, 2019 at default
Cish and cash cquivilents - BNEERE % o
Bank batances orher than above 21532 0%
Security deposits . 702 0% .
Other financial assers - 0%
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amounts 1n rupees n lakhs, unless stared otherwise)

Expected credit loss for loans

The Company follows a ‘three-stage” model for impairment based on changes w credit quality since itial cecogiihion as summansed below:

A financial mstarment thae s not ceedit-impaiced on mital recognition s classified i “Scage 17 and has its credic sk continuousty monicored by the Company 1¢ the detault i cepayment is within che range ot 0 1o
30 days

Tf a significant nceease m ceedir sk (STCR?) since initial recognition 15 dentified, the financial mstrument 1s moved o “Srage 2 but 1s not ver deemcd to be credi-impaiced 1e the default in repaymene 1s within
the range nf 31 to 90 days

[t rhe tinmenl matument & ceediamomced dhe imascal wstament s then avved to Sage 3 1e the detaalr m eeowmene s more thon 90 davs

The Lxpecred Credit Loss (ECL) 1s measured at [2-month ECL for Stage 1 loan assers and ar hfenme ECLL for Stage 2 and Stage 3 toan assets ECL s che product of the Probabiliy of Detault, Exposurc at

Detaule and Loss Given Default
Forward-looking economic mformarion {(including management overlay) s included in derermining the 12-month and lifeime D, EAD and LGD. ‘The assumpuons underlying the expecred ceedit loss are

momtored and reviewed on an ongoing basis
Considenng, the Company has stated business from November 2017 and does not have history and there are no loan balances which has beeome 90 days past due and hence, provisioning norms are been used

to make provision for luan asscts, with a background of managemenr overlay

Particulars k LU
March 31, 2020 March 31, 2019

Ciewes loans i cespect of borrower's where no specilic: default has ocoured 13,852 30 7,90051
Fapeited loss cate L09%u 0404
TLoans due trom borrowers where spectfic default has occurred
Fpecred credir loss (lugs allowance grenviuion) 150 63 3169
Changes in the gross carrying amount and the corresponding ECL all 1 rel to loans from beginuing to end of reporting period:
Gross cartying amount as at April 1, 2017 Loans
Assets onginated* 206 K1
ot taanster between stages
\esets derecognised oe collected fexcluding wate ofts)
Write - aifts (mchading death cases)
Giross carrying amount as at March 31, 218 206.81

To9349

\ssets nnpmated

et transfer between stages

Tranater to srage |

Tranater o srage 2

Tramifer 1o stage 3

\saets decccogmsed ot collected excluding wiste orts,

Wte - offe anciding deathy oases

Bov VS

Gionws carmimg
K

amount as at Mg

Nun tanster berwean stiges
I canster o stage 1

I risfer to stge 2

Teansfer to stage 3
Assets derecogmsed oc collected fexcluding wate ofts)
Wit - offa (including death cases)

Grod carrying amount as at March 31, 2020 13,882.30
R iliation of loss allowance provision from beginning to end of reporting period:
Reconciliation of loss allowance Loans
Loss allowance on April 1, 2017
Loss allowances on assers onginated 084
Loss allowance wrorten back
Wite - offs .
Loss allowance on March 31, 2018 0.84
Loss allowances un assets ouginated 30.85
Loss allowance written back
Wite - offs .
Loss allowance on March 31, 2019 31.69
Loss allowances on assets origmated 11894
Loss allowance watten back
Woate - offs : 4
Lags allowance on Macch 31, 2020 150.63
Concentration of loans
Particulars As at Asat

March 31, 2020 March 31, 2019
Housing Loans 12,35491 7,039.66
Non-Flousing Laans - . . 1,853.33 1,00578
Add Changes i farr value
Less: Unamortised processing tee (328 14 {14493
Total 13,882.30 7,900.51

Liquidity risk

Liquidity nisk (s the nsk that the Company will encounter difficulty m meeting the obliganons associated with trs financial habilitics that are settled by delivermg cash oc another financial asset

The Company's approach ro managing hquicity 15 to ensurc as fac as possible, that it will have sufticient hquidity to meer its labilines when they arc due

AL wemene monitors olline torccists at the Company's higuediey nosinon ind Cish nd cash eaurvalents o the basis of cinccted cash flows The Company ¢ tkes inrn wccount the haudies of the macker in which

Financing arrangements

The Company had access to the followngy undrwa boreowry fubtes ar the end of theveponisg penod:
As at Asat
March 31, 2020 March 31, 2019

Floating rate

1,000 00 3,000.00'
1.000.00

Exprang wichin one year ((Financial Insututions- Floating rare)
- Expinng bevond one vear ((Financal Institutions - [loating rate)




(i)

The bank ovecdratt facilities may be deaws at any time and may be tecrminated by the bank with notice The Company has fixed deposit lien against book overdratt
Subject ro the continuance of satisfactory ceedit ratings, the bank loan facilities can be drawn

Maturides of financial assets and liabilities
The tables below analyse the Company's financial assets and liabilities into relevant maturity based on their contractual maturities.

The amounts disclosed in the table ace the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of discounting is not significant.

:[s;;‘ 31, 2020 Less than 1 year 1-2 year 2-3 year More than 3 years Total
Financial Assets
Cash and cash equivalents 3,187.44 3,187 44
Bank balances other than above 22855 12962 35817
Loans 2,32852 232715 231236 25,660.96 32,629.19
Trade receivables +47.20 41.20
Other financial assets 156,13 138 - - 157 51
5,947.84 2,328.54 2,312.56 25,790.58 36,379.52
Financial Liabilities
Bocrowings (other than debt securiries) 2,390.20 257320 2,361.09 233848 9,662 98
Subordinated liabilities 28000 280.00 280.00 290942 3,749.42
Trade payables 102 1.02
Other financial liabilities 13393 133.93
‘Total 2,805.16 2,853.20 2,641.09 5,247.91 13,547.36
As at
March 31. 2019 Less than 1year 1-2 year 2-3 year More than 3 years Total
Financial Assets
Cash and cash equivalents 13375 13375
Bank balances other than above 22358 22358
Loans 1,28259 1,281.56 1,281 33 18,164.89 22,01038
Other financial assets 194 3.60 273 827
1,641.85 1,285.16 1,281.35 18,167.62 22,375.98
Financial Liabilities
Borrowings {orther than debt securities) 1,051.19 1,009.89 960.48 137571 4,397.27
Trade payables 250 250
Orher timananl liabilities 2150 2150
Total 1,075.19 1,009.89 960.48 1,375.71 4,421.27
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C) Market risk

a) Tnterest rate risk
i) Liabilites
Lhe Company’s policy 1s to minimese interest eate cash flow ask exposures on long-ferm financing At March 31, 2019, the Company 15 exposed to changes in market interest rates through bank borrowings at

vamable intecest rates. The Company's investments n fixed deposits all pay fixed inrerest rates

Interest rate rk expoiuse
Below 15 the overall expasure of the Company 1o wterest rate nsk:

Particulars As at As at
March 31, 2020 March 31, 2019
Vanable rate borrowings 7390 49 3,34873
Fixed rute borcowings 2,494 -1 .
Total Borrowings 9,884.90 3,348.73
Semsitivety
Below 15 the senaiiry. of profit or luss m ircrest ritss
N As at Asat
Sascuiass March 31, 2020 March 31,2019
Interest sensitivity™
Interest rates — merease by 50 basis points (50 bps) {36 95) {1674)
Interest rates — decrease by 30 basis pomis {30 byl 3695 16.74

* Holding all ather 1ariabley constant

i) Assets

The Company’s fixed deposits ace cartied at amortised cost and are fixed rate deposits: They are therefore not subject to mtevest tate tisk as defined i Tnd AS 107, since neither the carrying amount nor the futuce

cash flows will luctuate because of a change in marker interest rates

39 Capital management

The Company’s capital management objectives ave
- tu ensure the Company’s ability to contmue as a going concemn
to profade an adequare return to shaceholders

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance sheet

Management asse: the Company’

€ ompany < v nous o

capical requicemnencs m order to mamtain an efficient overall financing strucure while avoiding excessive leverage Tlus rakes mto .ccount che subordination levels of the
as<es of debr The Company maaages the capiral struenine nd makes diusoments ro e the lighe of chnges i ceonomic condinons ind the sk chanercisnes of the underlung isset- In

order to mantam or adjuse the capital structuee, the Company may adjust the amoune of diidends pand to shareholders, et caparal to sharcholders, 1ssue new shares, or sell assers to reduce debr

X . AR AT 1] ]
L March 31, 2020 March M, 2019

Horeeemingzs “ather chan debr secunues) 7,890 49 3348 7%
subardmared lobnlnes 1,994 41

Cither financal habilies 13393 2150
1.2z Cash and cash equivalents and Bank balances (3,543.61} (34000}
“T'ntal borrowings /net debt 6,473.22 3,021.17
Fapuity shace caparal 8,000.00 3,000.00
Other equity (289.69) (173.48)
Total equity/Capital and net debe 771031 4,826.52
Met debt to equity rauo 0.84 0.63

< Net debe includes debr securiries + borrowings {other than debt securitics) + subordinated leabuliti= + iterea swuimed - cigh and cash equivalents - Bank balances other than cash and cash equivalents




Satin Housing Finance Limited

Notes forming part of Financial Statements for the year ending March 31, 2020

(All amounts in rupees in lakhs, unless stated otherwisc)

40 Assets hypothecated as security
The carrving amounts of assets hypotheeated as sccurity are:

Pardculars March 31, 2020 | March 31, 2019
Non-current

First charge 6,863.88 2,844.08
Total non-current assets hypothecated as security 6,863.88 2.844.08
Current

First charge 1,889.96 692.23
Total current assets hypothecated as security 1,889.96 692.23
Total assets hypothecated as security 8,753.83 3,536.31

Company has hypothecated its loan assets as security against borrowings.

41 Reconciliation of liabilities arising from financing activities

The changes in the Company’s liabilities arising from financing activities can be classified as follows:

Particulars Borrowings Eqully.Share Total
Capital

01 April 2017 - - x
Cash flows: 1,496.00 1,496.00
Non cash:

31 March 2018 - 1,496.00 1,496.00
Cash flows: 3,348.73 3,504.00 6,852.73
Non cash:

- Others

31 March 2019 3,348.73 5,000.00 8,348.73
[ A Srsan] annan ] asizenl
Non cash:

- Others - - -
31 March 2020 9,864.53 8,000.00 17,864.53




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2020
(All amounts in rupees in lakhs, unless stated otherwise)

43 Macurity of assets and liabilities
In accordance with Ind AS 1 Paragraph 61, whichever method of presentation is adopted, Company has disclosed amount expected to be recovered or settled after more than twelve

months for each asset and liability line item that combines amounts expected to be recovered or settled as follows:

March 31, 2020 March 31, 2019
Within Morte than Total Within More than Total
12 months 12 months 12 months 12 months
ASSETS
Financial assets
Cash and cash equivalents 3,187.44 3,187.44 133.75 133.75
Bank balances other than above 22855 129.62 358.17 215.32 215.32
Trade receivables 4720 . 47.20
Loans H613 13,285.53 13,731.67 198.03 7,670.79 7,868.82
Other financial assets 156.13 1.38 157.51 7.02 7.02
+.065.45 13,416.53 17,481.99 54709 7,677.81 8,224.90
Non Financial assets
Current tax assets (net) 1543 15.43 14.04 14.04
Deferred tax assets (nét) 8728 87.28 +7.14 47.14
Property, plant and equipment 39.00 26.56 65.56 1437 1317 27.54
Tntangible assets 441 14.05 18.45 -
Other non financial assets 6442 8139 145.80 12.73 12.73
107.82 22470 332.52 14.37 87.08 101.45
TOTAL ASSETS 417327 13,641 24 17,814.51 561.47 7,764.89 8,326.35
LIABILITIES AND EQUITY
LIABILITIES
Financial Liabilities
Borrowings (other than debt securities) 1,535 36 6,335.13 7,890.49 663.39 268534 3,348.73
Subordinated liabilities 1,994.41 1,994.41 -
Other financial liabilities 13393 133.93 21 50 21.50
1.670 31 8.349 54 10,019.85 634 BY 2,685.34 3,370.23
Non Financial Liabilities
Current tay hiabilites nee)
LL I R 1191 33 Y? ity RN » 99
Other non fimancial Liabilines 3043 30.43 46351 60.52 106.84
39.51 .84 84.35 46.76 82.84 129.61
TOTAL LIABILITIES 1,709.82 8,394.38 10,104.20 731.66 2,768.18 3,499.84
NET 2,463.45 5,246.86 7,710.31 (170.19) 4,996.71 4,826.51




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2020
(All amounts in rupees in lakhs, unless stated otherwise)

44

Impact of COVID-19 Pandemic

The SARS-CoV-2 virus responsible for COVID-19 continues to spread across the globe and India, which has contributed to a
significant decline and voladlity in global and Indian financial markets and a significant decrease in global and local economic
acrivities. On March 11, 2020, the COVID-19 outbreak was declared a global pandemic by the World Flealth Organization.
Numerous governments and companies, including the our Company, have introduced a vatiety of measures to contain the spread of
the virus. On Match 24, 2020, the Indian government announced a strict 21-day lockdown which was further extended by 19 days across
the country to contain the spread of the virus. The extent to which the COVID-19 pandemic will impact the Company's tesults will
depend on future developents, which are highly uncertain, including, among other things, any new information concerning the sevetity
of the COVID-19 pandemic and any action to contain its spread ot mitigate its impact whether government-mandated or elected by the

Company.

Estimation of uncertainties relating to the global health pandemic from COVID-19:

The Company has considered the possible effects that may tesult from the pandemic relating to COVID-19 on the cartying amounts of
loan receivables & other receivables, property plant & equipment and intangible assets. In developing the assumptions relating to the
possible future uncertainties in the global economic conditions because of this pandemic, the Company, as at the date of approval of
these financial statements has used internal and external sources of information including credit reports and related information,
economic forecasts and consensus estimates from market sources on the expected future performance of the Company. The impact of
COVID-19 on the Company's financial statements may differ from that estimated as at the date of approval of these financial statements.

Impact of Covid-19 on loan receivables and Revenue from Operations

The Company has evaluated the impact of COVID — 19. Due to the natute of the pandemic, the Company will continue to monitor
developments to identify significant uncertainties relating to revenue in future periods Tn accordance with the RBT guidelines relating to
COVID-19 Regulatory Package dated March 27, 2020 and April 17, 2020, the Company would be granting a moratorium ot three months
on rthe pavment of all instalments and / or interest, as applicable, falling duce between March 1, 2020 and Nay 31, 2020 to all eligible

o ce by B S el s e ke e Dk D000 0y ke aeceains ke b e e AURTALITLNE
assct classification shall remain stand still during the moratorium period (i.e. the numbet of days past-due shall exclude the moratorium
petiod for the putposes of asset classification under the Income Recognition, Asset Classification and Provisioning notms).

The Company holds provisions as at March 31, 2020 against the potential impact of COVID-19 based on the information available at this

point in time. The provisions held by the Company are in excess of the RBI prescribed norms.

Impact of Covid-19 on Loss allowance for loan receivables and other receivables

The Company determines the allowance for credit losses based on historical loss experience adjusted to reflect current and estimated
future economic conditions. The Company considered curtent and anticipated future economic conditions. In calculating expected credit
loss on loan receivables and other receivables, the Company has also considered ctedit reports and other related credit information for its
customers to estimate the probability of default in futare and has taken into account estimates of possible effect from the pandemic
telating to COVID -19.




Satin Housing Finance Limited
Notes forming part of Financial Statements for the year ending March 31, 2020
(Al amounts in rupees in lakhs, unless stated otherwise)

D Impairment assessment of Property plant and equipment, Intangible assets

The Company is engaged primarily in providing affordable housing finance services in the northern region India. Considering the nature
of business the Company docs not have major PP&FE assets. \s at Narch 31, 2020, the cstimated recoverable amount of the CGU
exceeded its catrying amount. Reasonable sensitivities in key assumptions consequent to the change in estimated future economic
conditions on account of possible effects relating to Covid 19 is unlikely to cause the carrying amount to exceed the recoverable amount

of the cash generating unit.

E Credit risk on cash and cash equivalents
Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits with banks. Company also invests in
mutual funds and reviews the portfolio on regular basis. Mutual Funds with high quality pottfolio are preferred.
Company has considered the latest available credit ratings in view of COVID —19 as at the date of approval of these financial statements.

F  Contingencies

The economic consequences and uncertainties resuling from the Coronavirus itself or from actions taken by governments and the
company to respond to the outbreak may have an impact on contingent liability. Liabilities previously meeting or not mecting the
definition of a contingent liability may need to be reconsidered fot the purpose of disclosure in financial statement. Same has been duly

considered by the management.




Satin Housing Finance Limited
Notes farming parc of Financial Statements for the year ending March 31, 2020
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45 In accordance with the National | lousing Bank circutar no. NHB(ND)/ DRS/ Pol Circular.61/ 2013-14
dated 7 April, 2014 following disclosure is made:

At As
Sarch 1, 2020 Murch 4, 2019

Balance at beginning of the period

V) Statutary Reserve 15 per Section 29C of Natonl Flousing Bink Awr, 1987

b) Amouni of Special Reserve u/s 36 (1) (vu) of lucome Tax Act, 1961 1aken

wcount for the purposes of Sratutory Reserve under Section 29C of NHB Act, 1987
Total (A)

o

Addinon / Appropriatinn / sithde mval during the perind

dd

¥ Amount trwnslerred u/s 29C of the NHB Aci, 1987

) Amount ot Special Reserve u/s 36 (1) (vm) of Income Lax Act,1961 taken wto account

for the purposes of Statutory Reserve under secion 29C of NTTB \u1, 1987

Less

2) A\mount appropraled from the Statutory Reserve u/s 29 C of the NHB Act 1987

b) Amount withideawn from the Special Reserve u/s 36 (1) (vw) of Income Tax Act,1961 which

has bicen taken into account for the purpose of provisian u/s 29C of NHB Act, 1987

Taral (B)

Balance at the end of the period

) Statutory Reserve as per Section 29C of Natonal Huusmg Bank Acr, 1987

1) Amount of Special Reserve u/s 36 {1) (v} of Income Tax ct, 1961 taken into

account fur the purposes uf Statutory Reseeve under secnon 29C of NHB Ac, 1987
Total JA+B]

46 Disclosure pursuant o Notification no NI IB I IFC.CG-DIR.1/MD&CEO/2016 dated February 9, 2017 issued by NHB for investments
As at As at
March 31, 2020 March 31, 2019

a Value of investments

(1) Gross value of mvestments
(3} In Tndia

(b) Outside India

(i) Peovisian for deprecuiians
() T [odu

(b) Oursile India

Nt v absie B ienn
i Dby

1) O vidde Lmilin

b Movements of provisiou held rowacds depeccation in wvestments
(1) Opening balance

() Add Provisions mude dunng the year

(w) Less Writc-off/watten-back of escess provisioning during the yeac

(1) Closing balance

Disclosure of details as required under notification issucd by NFIR dated February 09, 2017, NTIB TIEC.CGDIR (/MD&CEO/20M6 _
As Asat
March 31, 2020 March 31, 2019

5=
b

1 Capital o Risk Asseta Ra

o Red A P

(CRARY
R 2380 [NV}

Rab e 1

11 Expuosure to Real Estate Scctor

3

Direct exposure
i) Residential Mortgages-
Lendung fully secured by mortgages ou wesidennial properdy that 1s ot wall be

oceupred by e horrower vt hat 1s ceated,
5,180 97 232694

Individual howsing loans up 10 Rs 13 lakh
8,550 70 3,341 87

Others

) Commercial Real Estate-
Lendwg secured by morigages ou commercul real estaes {office bwldugs, retad
spice, multipurpose commeraal premuses, mult-funy cesidential buildings,
multi-tenanted commeruial premises, industaal or warchouse space, hotels, land
acquisioun, development aud Loustructian, erc )

in M, Bucked Sccuritics (MBS) and other securitised exposurcs
4 Resdentual
b Commercl Real Estate

T

Indirect Exposure
Fund based and vou-fund based exposuces ou National Flouswg Bank (NTIB)
wd Housing Finance Companies HECs)

Totat 13,731.67 — 7,868.82

1Tl Assct Liabilicy Manugement as per NHB format

Muturity pattern of certain items of asscts and liabilitics
As at Masch A1, 2020

Totrawing Advances Tnvcerments (1108)
1 day ta 30-31 das (one month) N
Qver one month 10 2 months 3506
Over 2 months upto 3 months 12765 3551
Over 3nonths 10 6 months 46167 109 30 22455
Over 6 months 1o | year ” . 946 04 23165
Over 1 year to 3 yeass 3,946 04 1,111 10
Qver 3 venes to 5 vears 112288 128793 12962
Over 5 years 1o 7 years 2,030 08 141339
Over 7 vears Lo 10 vears 150 54 257921
Over 10 years - 6,493 %0 -
Total 9,884.90 13,731.67 358.17

An s March 30, 2009

Brerwing Advances Tenvestmenis (1)
1 day t 9-31 days (one moath) Wi Th
v . 4o o
Over 3 months lo 6 months 163 60 4B H3
Over 6 nvnths iu 1 year 33939 10330
Over | pear to 3 vears ¥ 1,460 05 496 98 -
Over 3 years to 5 years 121408 62600
Over 3 vears o 7 vears 1nai 72612
Over 7 years fo 10 years 1,456 90
Qver 10 vears i 303 59
Total 5, HE.75 T b K2
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As at As at
Murch M, 203 March 31, 2019
IV Other disclosures
) Detais f penalty levied by Natanal housing bank
W) Adverse comments by the Natwoual housug bank on regulatory complances
) Percentage of vuisimdung loans granted aganst collateral of gold (ewellery 1 101al outstandmg assels
Prevms v e = e bonesnoapad rcchsated whersiy con sbacd neccssan @ mals them o hoe sath thoe oCihe crrrens oo

V  Demvanse taausaction entered by compmy is Nil
V1 Mhe Company his not executed any Secuntisanon/diteet assignment transaction dunng the peaod
VI Espisirs i Capital Markce

Pariealar Aw b Aaat

Murch 1, 2019

() Diceet mvestment n cquity shares, ¢ ble bonds, ¢ ible dch and units af’
equiny-omenred murval funds the corpus of which s not exclusively invested in corporate debt,
@) Advances gamst shares / bonds / debenfures or other secumiics or on clean b sis 1o ndiaduals

for mvestment m shares (includmg [FOs / ESOPs), ble bonds,
wnd wnits of equity-oncated mutual funds,
() Advances for any vilier purposes where shares ot bl bonds or bic deb

or units nf equity oviented muiual funds re taken 15 prmary sccunry,
(%) Advances foc any utlier pucposcs to the extent secured by the collateral secuniry of shares or
le d o unts of equity onented mutual funds 1¢ wheee

o ble bonds or
the primary secunty other than shares / ible bonds / ble deb / units of
equity onented mutual funds dves nur fully cuver the advances,

() Securcd and unsccuced advances fo stockbrakers and guarantees issued on behall

of stuckbrukers and market niakers,
(1) Loans saucnoued ti curpoeates agauist the secunry of shares / houds / debenruces or other secunties or on

clean basis for meetng promoter's contribution to the cquily of new comp wnies in anficipation of rusing resources,
(v) Badge loans 1o companies agunst expected cquity fows / issues,
l Funds fhoth registered and uncegsteced)

() M esposures ro Venture Cap

Tomal Fxpisias fob Capital Murker

VINT No Parent Compang Products are financed dunng the peniod
IX The Fxposure fa 1 single borrower and group of borrower does ant exceed the b stipulated by die NHB prudenual norms apghcable to HI'C
X Ve Exposurc 1o Lusecured Adsances s Nil

X1 The Coinpany has (ollowing Registeations effective as on 31 March 2020

Nauonal Housing Bank

Registration No , il any noisL1?
Nate of registratinn I4th Navember 2017

Tasuing Authoriny

Valid upto
| Tousing linance mstturion withour pennission to ceept public depnsits

Registered as

R NI T NN TR s U 20k bt 2 30 esnad by ST e sined By g 1okey b

Rutug / Outlook

Nature of Borrowing
CARE Ritings Led

Shon Term
CARE BBB+ (S0),

Stuble
CARE BBB+ (SO),
Stable

Long Teem - Bink Bocrowngs

Long Term  Noan Convertible Debentures

XL Company has uot made any drawdown of reserves durug the penod

X1V The disclosure of the Concenteation of Depusits taken 15 not applicable as the Company carnies on the business of a housing fuance wistiution without acceping public deposirs

XIV The Company has ot execuicd auy forward ete agreement / Inierest rate swap

XV Concentration of Loans & Advances

Parpiculars Asac As at
Maich M, 2020 March A1, 32

s 3 Vabvamuoes i dwrnty § [ELEx iz

Perceniage of Loans & Advances fo twenty largest borrowers (o Total Advances af the HFC 300 1436%

o Barremen

XVI_Concentration of all lixposure (including ofF-hatance sheet
Particulars LGS As at
March 31, 2020 March 31, 2019
100255 [REZEA)
730% 1436 a

Tutal Expusure to twenty largest burrowers / customers™
Perceatage of Fxpnsure to rwenty lagest borrowers / customers to Total Exposuce of the | 7T an boreawers / cust
Oft-halance sheer exposure is N1 3s on 31 March 2020

XVII Concentration of NPAs
Company does nor have account under the category of NP as on 31 March 2020

XVITI Sector-wise NPAs
Compuny does not hiave account under the category of NPA as on I1 Mazch 2020

XIX Movement of NPAs
Company docs not have account under the Lalegocy of NP\ as on 31 March 2020

XX The company does not have overseas assct ts on 31 March 2020

XI The Company hs not sponsored any SPVs \ccardingly there 1s no disclosure appheable
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