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INDEPENDENT AUDITOR’S REPORT

To the Members of Satin Finserv Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Satin Finserv Limited (“the Company”), which comprise the
balance sheet as at 31 March 2019, and the statement of Profit and Loss, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information. In our opinion and to the best of our
information and according to the explanations given to us, the aforesaid financial statements give the
information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31 March 2019
and loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the accounting Standards specified under
section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statement that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
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concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the Annexure - A a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, Change in Equity and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31 March 2019 taken onrecord
by the Board of Directors, none of the directors is disqualified as on 31 March 2019 from being appointed as a
director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.
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iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

Place of Signature: Delhi

For Rajeev Bhatia & Associates
Date: 2 May 2019

Chartered Accountants
Firm’s R_egistration No. - 021776N

Rajeev Bhatia
Partner
Membership No. 089018
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Annexure A to the Independent Auditors’ Report

(Referred to in Paragraph 1 under the heading of “Report on other legal and regulatory requirements” of our report of
even date of Satin Finserv Limited on the financial statements for the period ended 31 March 2019)

Fixed Assets

(i) The Company does not have any fixed assets during the period under audit. Thus, paragraph 3(i) of the
Order is not applicable.

Inventories

(ii) The Company is a service company. Accordingly, it does not hold any physical inventories. Thus, paragraph
3(ii) of the Order is not applicable.

Loans granted by company

(iii) The company has not granted loans to any party covered in the register maintained under Section 189 of
the Companies Act, 2013. Thus, paragraph 3(iii) of the Order is not applicable.

Compliance of Section 185 and 186 of The Act

(iv) In our opinion and according to the information and explanations given to us, the Company has not given
any loan, guarantee or security and not made any investment during the period under audit. Thus,
paragraph 3(iv) of the Order is not applicable.

Acceptance of Deposits

(v) In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits, as defined u/s 73 to 76 of the Companies Act 2013, during the period. Thus,
paragraph 3(v) of the Order is not applicable.

Maintenance of Cost records

(vi) To the best of our knowledge and according to the information and explanations given to us, the Central
Government has not prescribed the maintenance of cost records under sub-section (1) of section 148 of
the Act for the services of the Company.

Payment of Applicable Taxes
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(vii) a) According to the information and explanations provided to us and the records of the company examined

by us, in our opinion, the Company is regular in depositing undisputed statutory dues including income-
tax, goods and services tax and other statutory dues as applicable with the appropriate authorities in
India.

According to the information and explanations given to us, no undisputed amounts payable in respect of
income-tax, goods and services tax and other statutory dues were in arrears as at 31 March 2019 for a
period of more than six months from the date they became payable.

b) According to the information and explanations given to us and the records of the company examined by
us, during the period under audit, there are no dues of income tax, goods and services tax and other
statutory dues as applicable which have not been deposited on account of any dispute.

Dues to a Financial Institution or bank or debenture holder

(viii) According to the information and explanations provided to us and the records of the company examined
by us, in our opinion, the Company has taken borrowing during the period under audit from a financial
institution and there were no default from Company’s part have been observed for the period under audit.

Initial Public Offer

(ix) The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) during the period. Term loans raised from a financial institution during the period were
applied for the purpose for which is has been raised.

Fraud by the Company or on the Company

(x) To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company and no fraud on the Company by its officers or employees has been noticed or reported
during the period.

Managerial Remuneration

(xi) In our opinion and according to the information and explanations given to us, the Company has paid /
provided managerial remuneration in accordance with the requisite approvals mandated by the provisions
of Section 197 read with Schedule V to the Act.

Nidhi Company

(xii) In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable.

Related Party Transactions
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(xiii) According to the information and explanations given to us and based on our examination of the records of

the Company, transactions with the related parties are in compliance with sections 188 of the Act where
applicable and details of such transactions have been disclosed in the financial statements as required by
the applicable accounting standards.

Preferential Allotment or Private Placement

(xiv) According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not made any private placement or preferential allotment, u/s 42 of the

Companies Act 2013, of shares or convertible debenture during the period. Accordingly, paragraph 3(xiv)
of the Order is not applicable.

Non — Cash Transactions

(xv) According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons
connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

Registration with RBI

(xvi) The Company has been registered under section 45-1A of the Reserve Bank of India Act 1934 as a Non-
Banking Financial Company.

Place of Signature: Delhi For Rajeev Bhatia & Associates
Dated: 2 May 2019 Chartered Accountants
Firm’s Registration No. 021776N

%/
Rajeev Bhatia

Partner
M. No. 089018
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Annexure B to the Independent Auditors’ Report

(Referred to in Paragraph 2(f) under the heading of “Report on other legal and regulatory requirements” of our
report of even date of Satin Finserv Limited on the financial statements for the period ended 31 March 2019)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Satin Finserv Limited (“the Company”) as
of 31 March 2019 in conjunction with our audit of the financial statements of the Company for the period ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for. our audit
opinion on the Company’s internal financial controls system over financial reporting. L
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the Company has, in
all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31 March 2019, based on the internal
control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

Place of Signature: Delhi For Rajeev Bhatia & Associates
Dated: 2 May 2019 Chartered Accountants
Firm Registration No. 021776N

Rajeev Bhatia
Partner
M. No. 089018



SATIN FINSERV LIMITED
Balance Sheet as at 31 March 2019
(All amounts in lakhs, unless otherwise stated)

Notes As at
31-Mar-19
ASSETS
Financial assets
Cash and cash equivalents 4 996.95
Bank balances other than above 5 207.34
Loans 6 1,135.34
Other financial assets 7 0.08
2,339.71
Non-financial assets
Current tax assets (net) 8 0.81
Deferred tax assets (net) 9 22,18
Other non-financial assets 10 0.07
23.06
TOTAL ASSETS 2,362.77
LIABILITIES AND EQUITY
Financial liabilities
Borrowings other than debt securities 11 50.00
Other financial liabilitics 12 111.23
161.23
Non-financial Liabilities
Provisions 13 1.94
Other non-financial liabilities 14 12.77
14.711
Equity
Lquity share capital 15 2,250.00
Other equity 16 63.17)
2,186.83
TOTAL EQUITY AND LIABILITIES 2,362.77
The accompanying notes are an integral part of these financial statements.
As per our report of even date attached
For Rajeev Bhatia & Associates For and on behalf of the Board of Directors of
Chartered Accountants Satin Finserv Limited
[irm's Regstration No.s 021776
' oud M
Sumit Mukherjoe
DIN: 08369056
ajedy Bhatia WTD & CEO
Partner w}\' \,
M No. 089018 ’_S“ A
Jitendra Jain
Chief Financial Officer
Place : New Delhi Place : New Delhi

Dated: 02 May 2019 Dated: 02 May 2019

£ .

Harvinder Pal Singh
DIN: 00333754
Director

Bhanu Priya
Mem No: 36312
Company Secretary




SATIN FINSERV LIMITED

Statement of Profit and Loss for the period ended on 31 March 2019

(Al amounts in lakhs, unless otherwise stared)

I. Revenue from operations
Interest income

[ees and commission income
Total Revenue from operations

Other Income
Total Income

II. Expenses

I'inance costs

Impairment on financial instruments
Employee benefit expenses

Other expenses

Total

Profit / (loss) before exceptional items and tax
lixceptional items
Profit / (loss) before tax
Tax expense:
Less: - Current tax
Add: - Deferred tax charge
Profit / (loss) after tax for the period

Other comprehensive income

Items that will not be reclassified to profit or loss

Remeasurements of the defined benetit plans

Equity instruments through other comprehensive income

Income tax relating to above iems
Other comprehensive income

Total comprehensive income
Earnings per equity share

Basic %)
Diluted ()

Notes

e
18

20
21
22
23

24

For the period ended
31-Mar-19

9.94
0.40

10.34

0.04

10.38

0.36
4.56
48.53
42.28

95.73

(85.35)

(85.35)

22.18

(63.17)

(63.17)

2.49)
(2.49)

The accompanying notes are an integral part of these financial statements.

As per our report of even date attached

For Rajeev Bhatia & Associates

Chartered Accountants
Firm's Registration No.: 021776N

Partner
M No. 089018

Place : New Delhi
Dated: 02 May 2019

For and on behalf of the Board of Directors of
S in Finserv Limited

,\,4 Mo =

Sumit Mukherjee

DN 08360056 DIN: 00333754
WTD & CEO Directqr

. o

A
Jitendri Jain Bhanu Priya

Chief Financial Officer Mem No: 36312

Company Secretary

Place : New Delhi
Dated: 02 May 2019

Harvinder Pal Singh



SATIN FINSERV LIMITED

Cash flow statement for the period ended March 31, 2019

(Al amounts in lakhs, unless othenwise stated)

Cash flow from operating activities
Profir hefore mx
Adjusements for:

Provision for expected credic losses
Operating profit before working capital changes
Movements in working capital :

Increase in other liabilities and provisions

Increase in term deposits

Increase in financial assets

Increase in other assets
Cash used in operations

Income taxes paid

Net cash used in operating activities (A)

Cash flows from investing activities
Purchase of property, plant and equipment

Purchase of intangible assets

Proceeds from sale of propern, plant and equipment

Net cash used in investing activities (B)

Cash flows from financing activities
Proceeds from issue of equity shares
Receipt of Long term borrowings

Net cash from financing activities (C)

Net increase in cash and cash equivalents (A + B + C)

Cash and cash cquivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Components of cash and cash equivalents as at the end of period

Cash on hand

Balance with banks - on current account

Deposits with original maturiny of less than or equal to 3 months

Total cash and cash equivalents

The accompanying notes are an integral part of these financial statements.

As per our report of even date attached

For Rajeev Bhatia & Associates
Chartered Accountants
Firm's Registradon No.: 021776N

Rajeev
Partner
A N, DRI S

Place : New Delhi
Dated: 02 May 2019

Notes

Note 21

For the peri

od ended

31-Mar-19

(85.35)

456
(80.79)

125.94
(207 34)
(1,139.90)
0.15)

1,302.24)
©.81)

(1,303.05)

2,250.00
50.00

2,300.00

996.95

996.95

996.95

996.95

Sl Ho

For and on behalf of the Board of Directors of

Satin Finserv Limited

Sumit Mukherj
[N ORAGDIAG
WTD & CEO

Ao
Jitendra Jain

Chief Financial Officer

Place : New Delhi
Dated: 02 May 2019

=

Harvinder Pal Singh
DIN: 00333754

Director

hunu l’x\';l

Mem No: 36312
Company Secretary




SATIN FINSERV LIMITED
Statement of changes in equity for the period ended 31 March 2019

(All amounts in lakhs, unless otherwise stated)

A Equity share capital

Balance as at

Lquity Share Capital

Particulars Balance as at | Change in equity
01 April 2018 share capital 31 March 2019
during the period
2,250.00 2,250.00

B Other equity

Particulars Reserves and surplus Total
Securities Retained Other reserves
premium earnings
Balance as at 01 April 2018 -
Total comprehensive income (63.17) (63.17)
Balance as at 31 March 2019 (63.17) - (63.17)

The accompanying notes are an integral part of these financial statements

As per our report of even date attached

For Rajeev Bhatia & Associates
Chartered Accountants
Iirm's Registration No.: 021776N

Partner
M No. 089018

Place : New Delhi
Dated: 02 May 2019

For and on behalf of the Board of Directors of
Satin Fipserv Limited

1
owef Ay
Sumit Mukhegjee
DIN: 1 A6MEN
WTID & CEO

e
. :§| Qv
Jite:

ra Jain

Chief Financial Officer

Place : New Delhi
Dated: 02 May 2019

Harvinder Pal Singh
DIN: 00333754
Director

-

Bhanu Priya
Mem No: 36312

Company Secretary




Satin Finserv Limited
Summary of significant accounting policies and other explanatory information for the period
ended March 31, 2019

Company Overview / Corporate Information

Satin Finserv Limited (‘the Company”) is a public limited company and incorporated on August 10), 2018, under the
provisions of Companies Act. The Company is a non-deposir accepting Non-Banking Financial Company (NBFC-
ND'") and is registered as a Non-Banking Financial Company (NBFC') with the Reserve Bank of India (“RBI”) in
January 09, 2019. The main objective of the Company to carry on the business of Non-Banking Financial Company
and to undertake and or arrange or syndicate all types of business relating to financing of consumers, individuals,
industry or corporates, for all kinds of vehicles, aircrafts, ships, machinery, plants, two-wheelers, tractors and other
farm equipments, consumer durables, equipment, renewable energy equipment/infrastructure, construction
equipment, housing equipment, capital equipment, office equipment, their spares and components, real estate,
infrastructure work or activity, including used/refurbished products, as also services of every kind and description,
computers, srorage tanks, toll roads, communication satellites, communication lines, factories, rolling stock,
moveable and immoveable property, to engage in all forms of securitisation, instalment sale and/or deferred sale
relating to goods or materials, to purchase the book debts and receivables of companies and to lend or give credit
against the same, to borrow, to transact business as promoters, financiers, monetary agents, to carry out the
business of a company established with the object of financing industrial enterprises and to arrange or provide
financial and other facilities independently or in association with any person, Government, Financial Institutions,
Banks, Industrial Companies or any other agency, in the form of lending or advancing money by way of loan,
working capital finance, real estate finance, refinance, project finance or in any other form, whether with or without
security, to institutions, bodies corporate, firms, associations, societies, trusts, authorities, industrial enterprises and
to arrange or provide facilities for the purposes of infrastructure development work or for providing infrastructure
facilities or engaging in infrastructure activities and to raise and provide venture capiral and promote or finance the
promotion of joint stock companies, to invest in, to underwrite, to undertake matters relating to real estate advisory,
to manage the issue of, and to trade in their shares or other securities. The Company is domiciled in India and its
registered office is situated at 503, 5th Floor, Kundan Bhawan, Azadpur Commercial Complex, New Delhi —
110033.

Basis of preparation

(i) Statement of compliance with Indian Accounting Standards (Ind AS)

These Ind AS financial statements (“the Financial Statements™) have been prepared in accordance with the Indian
Accounting Standards ‘Ind AY’) as notified by Ministry of Corporate Affairs (NCA’) under Section 133 of the
Companies Act, 2013 (“Act’) read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and
other relevant provisions of the Act.

The financial statements for the period ended March 31, 2019 are the first financial statements which has been
prepared in accordance with Ind AS and other applicable guidelines issued by the Reserve Bank of India (‘RBI’).

The financial statements for the period ended March 31, 2019 were authorized and approved for issue by the Board
of Directors on May 02, 2019.

(ii) Histotical cost convention

The financial statements have been prepared on going concern basis in accordance with accounting principles
generally accepted in India. Further, the financial statements have been prepared on historical cost basis except for
certain financial assets and financial liabilities and share based pavments which are measured at fair values as
explained in relevant accounting policies.
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Satin Finserv Limited
Summary of significant accounting policies and other explanatory information for the period
ended March 31, 2019

Summary of significant accounting policies

The financial statements have been prepared using the significant accounting policics and measurement bases
summarised as below.

Revenue recognition

Interest and Admin & Other Charges
Interest income is recorded on accrual basis using the effective interest rate (EIR) method. Additional
interest/penal charges are recognised only when it is reasonable certain that the ultimate collection will be made.

Other Charges related to Operation

The Company collect other charges ie. documentation charges, overdue interest, Cheque bounce charges,
prepayment charges, conversion charges, document retrieval charges, Foreclosure charges etc from all the
borrowers based on event, and recognise this income on collection basis.

Other Incomre
The Company recognise the interest income on fixed deposits and other income on accrual basis.

Borrowing costs

Borrowing costs directly artributable to the acquisition and/or construction of a qualifying asset are capitalized
during the period of time that is necessary to complere and prepare the asset for its intended use or sale. A
qualifying asset is one that necessarily takes substantial period of time to get ready for irs intended use. All other
borrowing costs are charged to the statement of profir and loss as incurred basis the effective interest rate method.

Taxation

Tax expense recognized in statement of profit and loss comprises the sum of deferred tax and current tax except
the ones recognized in other comprehensive income or directly in equity.

Current tax is determined as the tax pavable in respect of taxable income for the vear and is computed in
accordance with relevant tax regulations. Current income tax relating to items recognised outside profit or loss is
recognised outside profit or loss (either in other comprehensive income or in equity).

Minimum alternate tax (‘MAT) credit entitlement is recognised as an asset only when and to the extent there is
convincing evidence that normal income tax will be paid during the specified period. In the year in which MAT
credit becomes eligible to be recognised as an asset, the said asset is created by way of a credit to the statement of
profit and loss and shown as MAT credit entitlement. This is reviewed at each balance sheet date and the carrying
amount of MAT credit entitlement is written down to the extent it is not reasonably certain that normal income tax

will be paid during the specified period.

Deferred tax is recognised in respect of temporary differences berween carrying amount of assets and liabilities for
financial reporting purposes and corresponding amount used for raxation purposes. Deferred tax assets on
unrealised tax loss are recognised to the extent that it is proluble that the underlying tax loss will be utilised against
future taxable income. This is assessed based on the Compuny’s forecast of future operating results, adjusted for
significant non-taxable income and expenses and specific limits on the use of any unused tax loss. Unrecognised
deferred rtax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable thar future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset
is realised or the liability is settled, based on rax rates (and rax laws) that have been enacted or substantively enacted
at the reporting date. Deferred tax relating to items recognised outside statement of profit and loss is recognised
outside statement of profit or loss (either in other comprehensive income or in equity).
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Satin Finserv Limited
Summary of significant accounting policies and othet explanatory information for the period
ended March 31, 2019

Employee benefits
Short-term employee benefits

Short-term emplovee benefirs including salaries, short rerm compensated absences (such as a paid annual leave)
where the absences are expected to occur within twelve months after the end of the period in which the employees
render the related service, profit sharing and bonuses pavable within twelve months after the end of the period in
which the employees render the related services and non-monetary benefits for current employees are estimated and
measured on an undiscounted basis.

Other employee benefits

The Company also provides the benefit of compensated absences to its employees which are in the nature of
employee benefit plan. Liability in respect of compensated absences becoming due and expected to avail has been
estimated by the management.

Impairment of non-financial assets

The Company’s non-financial assets other than deferred tax assets, are reviewed at each reporting date to determine
whether rhere is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU is the higher of its value in use and its fair value less costs ro sell. Value in use is
hased on the estimated Future cash flows, discounted to their present value using a discount rate that reflects current
market assessments of the time value of money and the risks specific to the CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment loss recognized in respect of a CGU is allocated first to reduce the
carrying amounts of the other assers of the CGU (or group of CGUs) on a prorata basis.

An impairment loss in respect of assets for which impairment loss has been recognized in prior periods, the
Company reviews at reporting date whether there is any indication that the loss has decreased or no longer exists.
An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. Such a reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if no impairment loss had been
recognized.

Impairment of financial assets

Loan assets

The Company follows a ‘three-stage’ model for impairment based on changes in credit quality since initial
recognition as summarised below:

e A financial instrument that is not credir-impaired on initial recognition is classified in ‘Stage 1’ and has its
credit risk continuously monitored by the Company i.e. the default in repayment is within the range of 0 ro 30
days.

e [f a significant increase in credit risk (‘SICR’) since initial recognition is identified, the financial instrument is
moved to ‘Stage 2’ but is not vet deemed to be credit-impaired ie. the defaulr in repayment is within the range
of 31 ro 90 davs.
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e [f the financial instrument is credit-impaired, the financial instrument is then moved to ‘Stage 3’ i.e. the default
in repayment is more than 90 days.

The Expected Credit Loss (ECL) is measured ar 12-month ECL for Stage 1 loan assets and ar lifeime ECL for
Stage 2 and Stage 3 loan assets ECL is the product of the Probability of Default, Exposure at Default and Loss
Given Default, defined as follows:

Probability of Default (PD) - The PD represents the likelihood of a borrower defaulting on its financial obligation
(as per “Definition of default and credit-impaired” above), either over the next 12 months (12 months PD), or over
the remaining lifeume (Lifetime PD) of the obligation.

Loss Given Default (LGD) — LGD represents the Company’s expectation of the extent of loss on a defaulred
exposure. LGD varies by type of counterparty, type and preference of claim and availability of collateral or other
credit support.

Exposure at Default (EAD) — EAD is based on the amounts the Company expects to be owed at the time of
defaulr. For a revolving commitment, the Company includes the current drawn balance plus any further amount
that is expected to be drawn up to the current contractual limit by the time of default, should it occur.

Forward-looking economic information (including management overlay) is included in determining the 12-month
and lifetime PD, EAD and 1.GD. The assumptions underlying the expected credit loss are monitored and reviewed
on an ongoing basis.

Other financial assets

In respect of its other financial assets, the Company assesses if the credit risk on those financial assets has increased
significantly since initial recognition. If the credit risk has not increased significantly since initial recognition, the
Company measures the loss allowance ar an amount equal to 12-month expected credit losses, else ar an amount
equal to the lifeime expected credit losses,

When making this assessment, the Company uses the change in the risk of a default occurring over the expected life
of the financial asset. To muke that assessment, the Company compares the risk of a default occurring on the
financial asset as at the balance sheet date with the risk of a default occurring on the financial asset as at the dare of
inirial recognition and considers reasonable and supportable information, that is available without undue cost or
effort, that is indicative of significant increases in credit risk since initial recognition. The Company assumes thar the
credit risk on a financial asset has not increased significantly since initial recognition if the financial asset is
determined to have low credir risk at the balance sheet date.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand (including imprest), demand deposits and short-term highly liquid
investments that are readily convertible into known amount of cash and which are subject to an insignificant risk of
changes in value.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before exceptional items and rax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or furure cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.
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Leases

At the inception of each lease, the lease arrangement is classified as either a finance lease or an operating lease,
based on the substance of the lease arrangement.

Finance leases

Assets leased by the Company in its capacity as lessee where substantially all the risks and rewards of ownership vest
in the Company are classified as finance leases. A finance lease is recognized as an asset and a liability at the
commencement of the lease, at the lower of the fair value of the asset and the present value of the minimum lease
payments.

Minimum lease payments made under finance leases are apportioned between the finance expense and the
reduction of the outstanding liablity. The finance expense is allocated to each period during the lease term so as to
produce a constant periodic rate of interest on the remaining balance of the liability

Operating leases

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as
lessee are classified as operating leases. Payments made under operating leases (net of any incentives received from
the lessor) are charged to the Statement of Profit and Loss on a straight-line basis over the period of the lease unless
the payments are structured to increase in line with expected general inflation to compensate for the lessor’s
expected inflationary cost increases.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events, and when a reliable
estimate of the amount of obligation can be made at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates. Provisions are discounted to their present values,
where the time value of money is material.

Contingent liability is disclosed for:

® Possible obligations which will be confirmed only by future events not wholly wirhin the control of the
Company or

e Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, related
asset is disclosed.

Financial instruments

A Financal instrument is any coniract that gives rise to a financial asset of one entity and a_financial liability or equity instrument of
another entity.

Lnitial recoguition and neasirement

All the financial assets and financial liabilities are recognised initially at fair value plus, in the case not recorded at
fair value through profit and loss, transaction costs that are attributable to acquisition of the financial assets and
financial liabilities. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on the trade date,
i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement of financial assets and financial Liabilities is described below.




Satin Finserv Limited
Summary of significant accounting policies and other explanatory information for the period
ended Match 31, 2019

Non-derivative financial assets

Subsequent measirement

i Financial assets carried at amortised cost — a financial asset is measured at the amortised cost if both the
following conditions are met:

e The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and

e Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

Afrer initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in interest income in the Statement of
Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit and Loss.

Lupairment of financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets which
are not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing
component is measured at an amount equal to lifetime ECL. For all financial assets with contractual cash flows
other than trade receivable, ECLs are measured ar an amount equal to the 12-month ECL, unless there has been a
significant increase in credit risk from initial recognition in which case those are measured at lifetime ECL. The
amount of ECLs (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that
is required to be recognised as an impairment gain or loss in the Statement of Profit and Loss.

De-recoguition of financial assels

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire, or
when the financial asset and substantially all the risks and rewards are transferred. Further, if the Company has not
retained control, it shall also derecognise the financial asset and recognise separately as assets or liabilities any rights
and obligations created or retained in the transfer.

Non-derivative financial liabilities

Subsequent measirement
Subsequent to initial recognition, all non-derivative financial liabilities are measured at amortised cost using the
effective interest method.

De-recognation of financial liabilities

A financial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-
recognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Statement of Profit and Loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a

currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basts, to
realise the assets and sertle the liabilities simulraneously.
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Earnings per share

Basic earnings per share is calculated by dividing the ner profit or loss for the period attributable to equity
shareholders (afrer deducting attributable taxes) by the weighred average number of equity shares ourstanding
during the period. The weighted average number of equity shares ourstanding during the period is adjusred for
events including a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss (interest and other finance cost
associated) for the period attributable to equity sharcholders and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive porential equiry shares.

Segment reporting

The Company identifies segment basis the internal organization and management structure. The operating segments
are the segments for which separate financial information is available and for which operating profit/loss amounts
are regularly by the exccutive management (‘chief operating decision maker’) in deciding how to allocate resources
and in assessing performance. The accounting policies adopted for segmenr reporting are line with the accounting
policies of the Company. Segment revenue, segment expenses, segment assets and segment liabilities have been
identified to segments on the basis of their relationship with the operating activities of the segment.

Operating segments are reported in a manner consistent with the inrernal reporting provided ro the chief operating
decision maker. The Chief Executive Officer (CEQO) of the Company is responsible for allocating resources and
assessing performance of the operaring segments and accordingly identified as the chief operating decision maker.
Revenues, expenses, assets and liabilites, which are common to the enterprise as a whole and are not allocable to
segments on a reasonable basis, have been treated as "unallocated revenues,/ expenses/ assets/ liabilities", as the
case mayv be.

Significant management judgement in applying accounting policies and estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the related
disclosures. Actual results may differ from these estimates.

Sionificant managenent jndgements

Recognition of deferred tax assets — The extent to which deferred tax assers can be recognized is based on an
assessment of the probability of the future taxable income against which the deferred rax assets can be utilized.

Evaluation of indicators for impairment of assets — The evaluation of applicability of indicators of impairment
of assets requires assessment of several external and internal factors which could result in deterioration of
recoverable amount of the assets.

Expected credit loss (‘ECL’) — The measurement of expected credit loss allowance for financial assets measured
at amortised cost requires use of complex models and significant assumptions about future economic conditions
and credit behaviour (e.g. likelihood of customers defaulting and resulting losses). The Company makes significant
judgements with regard to the following while assessing expected credit loss:

e  Determining criteria for significant increase in credit risk;

e Establishing the number and relative weightings of forward-looking scenarios for each type of
product/market and the associated ECL; and

e [stablishing groups of similar financial assets for the purposes of measuring ECL.
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Provisions — At cach balance sheet date basis the management judgment, changes in facts and legal aspects, the
Company assesses the requirement of provisions against the outstanding contingent liabilities. However, the actual
future outcome may be different from this judgement.

Significant estimates

Fair value measurements — Management applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available). This involves developing estimates and assumptions
consistent with how market participants would price the instrument.
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As at
31-Mar-19
Note 4 Cash and cash equivalents
Balance with banks in current accounts 99695
Total of cash and cash equivalents 996.95
‘Ihe Company has not taken bank overdraft, therefore the cash and cash equivalent for cash flow statement is same as cash and cash
cquivalent given above.
Note 5 Bank balances other than cash and cash equivalents
“l'erm deposits with banks having remianing maturity of less than 12 months 207 34
Total 207.34
Note 6 Loans (at amortised cost)
Secured, considered good
Portfoho loans 1,139.90
Less: Tmpairment loss allowance 456
1,135.34
Total 1,135.34

(i) Sccured by tangible assets 1,139 90

(1) Covered by bank/government guarantees

(i Unsceured

Total - Gross 1,139.90
Less: Hpasment Toss allowance (+56)
Total - Net 1,135.34
Loans in India
(1) Public Sector -
(1) Others 1.139.90
Total - Gross 1,139.90
Less: [mpairment loss allowance (4.56)
Total - Net 1,135.34
‘L he above amount includes the interest accrued and exclude unamortised loan processine fees, as follows:
Particulars
Interest accured 1.71
Unamortised loan processing fee . (11.42)
Note 7 Other financial assets
Security deposit 0.08
0.08
Note 8 Current tax assets (net)
T'ax deducted at source 181
0.81
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Note 9

Note 10

Note 11

Note 12

Note 13

Note 14

Deferred tax assets (net)

(A) Deferred tax assets
Provision for employce benefits
Preliminary expenses

Unused tax losses

Net deferred tax assets

Other non-financial assets
Prepaid expenses

Total

Borrowings other than debt securities
Loan from related party (At amortised Cost)
Secured*

Total (A)
Borrowings in India

Borrowings outside India

Total (B)

*Secured by way of of Hypothccation to the extent of 100°» of the value of the loan outstanding.

As at

31-Mar-19

0.50
0.93
20.75

22.18

0.07

0.07

50.00

50.00
50.00

50.00

‘l'erms of repuvinieni of other borrowingsis on March 31. 2019 are as follows
Due after 4 years
|Repayment No. of
installments Amount
Bullet (March 02, 2024) 50.00
Other financial liabilities
Interest accrued on borrowings other than debt securities 0.25
Security deposit received from customers 106.25
Expense payable 473
Total 111.23
Provisions
Provision for compensation absences 1.94
As certified by the management
1.94
Other non-financial liabilities
Deferred income 8.79
Statutory Dues:
GST Payable (net of input) 1.09
TS Payable 2.89
Total 12.77
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Note 15 Equity share capital As at 31 Mar 2019
Number Amount
Authorised share capital
Liquity share capital of face value of X 10 each
At the beginning of the period

Additions during the period 23,000,000 2,300.00
Total 23,000,000 2,300.00
Issued, subscribed and paid up capital Number Amount

Lquity share capital of face value of T 10 cach

At the beginning of the period - -
Additions during the petiod 22,500,000 2,250.00
Total 22,500,000 2,250.00

Reconciliation of number of equity shares outstanding at the beginning and at the end of the period
Balance at the beginning of the period

Add: Issued during the period 22,500,000 2,250.00
22,500,000 2,250.00

Equity shares held by Holding Company: Number Ya

Satin Creditcare Network Limited S 1K)

Total 22,500,000 100

The company has only one class of equity shares having par face value of ¥ 10 per share. Fach equity sharcholder is eligible for
onc vote per share held. Any dividend, if proposed by the Board of Directors, is subject to the approval of shaccholders.
Dividend declared and paid would be in Indian rupees Dividends are subject to corporate dividend tax. In the event of
liquidation of the Company, the holders of equity share will be entitled to receive remaining asscts of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of cquity shares held by the

sharcholders
Refer Note No 27 for objectives, policies and processes for managing capital

Note 16 Other Equity
Retained carnings 63.17)

Total 63.1
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For the period ended
31-Mar-19

On financial assets

On financial assets measured classified at

Note 17 Interest income measured at amortised

fai
cost air value through profit
or loss
Interest income L7
Interest on fixed deposits 8.15
Total _ 9.94 -
For the period ended
31-Mar-19
Note 18 Fees and commission income
Documentation charges 040
Total 0.40
Note 19 Other Income
Miscellaneous income 004
Total 0.04
Note 20 Finance cost (on fi ial liabilities d at amontised cost)
Interest on borrowings other than debt securities 036
0.36
Note 21 Impai on fi ial instr (on i ial assets dat ised cost)
Allowance for expected credit loss 436
4.56
Note 22 Employee benefit expenses
Salary and allowances 4853
Total 48.53
Note 23 Other expenses
Bank charges 0.01
Sitting fees paid to directors LOY
Travelling expenses 251
Rent, rates & taxes 043
Tnterest & penaltics 0.06
Software maintenace expenses 1.00
Payment to auditors* 1.00
Professional fees 8.28
Printing and stationery 0.16
Legal expenscs 20.66
Recruitment espenses 262
Preliminery expenses 446
Total 2.28
*Remuneration to auditors comprises of:
Statutory Audit Fee 100
100
Note 24 Earmnings per share
Net profit attributable to equity sharehold
Net profit for the period 6317,
Nominal value of equity share (%) [[Qvy
Weighted average numbcer of equity shares 254,247
Basic eamings per share (%) (2.49)
Nominal value of cquity share (3} 10.00
Weighted-average number of equity shares used to compute diluted caenings per share 253,247
Diluted eamings per share (%) (2.49)
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25 Financial instruments
A Financial assets and liabilities

‘Lhe carrsing amounts of fnancial instruments by eareaony are as follows:

Particulars Note As at
March 31, 2019
Financial assets measured at amortised cost
Bank balances i current accounts Note 4 996.95
Bank balances other than above Note 5 207.34
Loans Note 6 1,135.34
Sceurity deposits Note 7 0.08
Total 2,339.71
Financial liabilities measured at amortised cost
Borrowings (other than debe securities but including interest acerued) Note 11 50.00
Other financial habilities Note 12 111.23
Total 161.23

B Fair values hierarchy
I'inancial asscts and financial labilities are measured at fair value in the fAnancial statements and are grouped mrto three Levels
of a fair value hicrarchy. The three Levels are defined based on the observabiliey of significant inputs to the measurement, as
tfollows:
‘The categories used are as follows:
Level 1: Quoted prices (unadjusted) for identical instruments m an active market;
Level 2: Dircetly (i.c. as prices) or ndireetly (e derived from prices) observable market inputs, other than Level 1 mputs;
and

Level 3: Inputs which are not based on observable market data (unobservable mputs)

Fair value of instruments measured at amortised cost
{'air value of instruments measured at amortised cost for which fur value is disclosed s as follows, these fair values are
calculated using Level 3 inputs:

¢

. As at March 31, 2019

Particulars ;
Carrying value Fair value

Financial assets
Loans 1,135.34 1,135.34
Sceunty deposits 0.08 LK
Total 1,135.42 1,135.42
Financial liabilities
Borrowings (other than debt sccuntics) 50.00 50.00
Other financial labilites 11123 111.23
Total 161.23 161.23

‘The management assessed that fair values of investments, cash and cash equivalents, other bank balances, trade recevables
and trade payables approximate their respective carrving amounts, largely due to the short-term maturitics of these
instruments. The following methods and assumptions were used to estimate the fair values for other asscts and lLiabilities:

(i) Lhe fair values of the Company’s fixed interest bearing loans and receivables are determined by applying discounted cash
flows (DCI) method, using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The
own non-performance risk as at March 31, 2019 was assessed to be nsigrificant

() The fair values of the Company fixed rate interest-bearing borrowings are determined by applying discounted cash Aows
(DCIY method, using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period
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26 Financial risk management

1) Risk Management
The Company’s activitics expose it to market risk, liquidity risk and credit risk. Ihe Company's board of dircctors has overall
responsibility for the establishment and oversight of the Company risk management framework. ‘The Company's risk arc
managed by a treasury department under policies approved by the board of directors. The board of directors provides
written principles for overall risk management. This note explains the sources of risk which the entity is exposed to and how
the entity manages the risk and the related impact in the financial statements.

Risk Exposure arising from Measurement Management

Credit nisk Bank balances in current Ageing analysis [ lighly rated bank deposits and
accounts, other bank balances, diversification of assct base and
lonns and other Finunciil assees collaterals taken for asscts

Liquidity risk Borrowings and other financial |Cash flow forecasts Committed borrowing  (whenever
liabilitics required)

Market risk - interest rate | Varuble or fixed rates Sensitivity analysis Negotiation of terms that reflect the
borrowings market factors

A) Credit risk
Credit risk is the risk that a counterparty fails to discharge its obligation to the Company. The Company's exposure to credit
risk is influenced mainty by cash and cash cquivalents, other bank balances, investments, loan assets, trade receivables and
other financial asscts. The Company continuously monitors defaults of customers and other counterparties and incomorates

this information into its credit risk controls.

a) Credit risk management

—

‘I'he Company assesses and manages credit risk based on internal credit rating system. Internal credit rating is performed for
cach class of financial instruments with different characteristics. The Company assigns the following credit ratings to cach
class of financial asscts based on the assumptions, inputs and factors specific to the class of financial asscts.

6] Low credit risk
(i1) Modcrate credit risk
(i11) [Tigh credit risk

‘Lhe company provides for expecred credit loss based on the tollowing:

Nature Assets covered Basis of expected credit loss
Specific valuation Bank balanccs in current 12 month expected credit loss
technigues used to value  |accounts, other bank balances,

financial instruments loans and other financial asscts

include:

Based on business cuvironment in which the Company operates, a default on a financial assct is considered when the counter
party fails to make payments within the agreed time period as per contract, Loss rates reflecting defaults are based on actual
credit loss experience and considering differences between current and historical economic conditions.

Asscts are written off when there is no reasonable expectation of recovery. The Company continues to engage with partics
whose balances are written off and attempts to enforce repayment. Recoveries made are recognised in statement of profit

and loss.




SATIN FINSERV LIMITED
Notes to the Financial Statements for the period ended 31 March 2019

(Al amounts n lakhs, unless otherwise stated)

Financial assets that ¢xpose the entiry to credit risk

Particulars As at March 31,
2019
0] - Stage 1
Bank balances i1 current accounts 996.95
Bank balancces other than above 207.34
Loans 1,135 34
Sceunty deposits 008
(it) - Stage 2
Loans
(ii) - Stage 3
lLoans

Bank balances in current accounts and bank deposits
Credit risk related o bank balances in current accounts and bank deposits is managed by only accepting highly rated banks
and diversifying bank deposits and accounts i different banks across the conntry

Loans

Credit risk related to borrower's are mitigated by considering collaceral's/bank guarantees/letter of credit, from borrower's.
‘The Company closely monitors the credit-worthiness of the borrower's through internal systems and project appraisal
process to assess the credit tisk and define credie limits of borrower, thereby, limiting the credit risk to pre-caleulated
amounts These processes include a detailed appraisal methodology, identification of risks and suitable structuring and credit
risk mitigation measures. The Company assesses increase in credit risk on an ongoing basis for amounts loan ceceivables that

become past due and default is considered to has ¢ oceurred when amounts reecivable become one year pase due

b) Credit risk exposure
i) Expected credit losses for financial assets other than loans
Company provides for expected credit losses on financial assets other than Toans by assessing individual financial instruments

for expectaton of any credit losses:

- lFor bank balances in current accounts and other bank balances - Since the Company deals with only high-rated banks and
financial wstitutions, credit risk i respect of bank balances in current accounts, other bank balances and bank deposits is

cvaluated as very low.,

- lFar Toans comprising sccurity deposits paid - Credit dsk is considered low because the Company is in possession of the
underlying assct

- IFor other financial asscts - Credit sk is evaluated based on Company's knowledge of the eredic worthiness of those parties
and loss allowance is measured for 12 month expected credit losses upon inidal recognition and provide for lifetime expected
credit losses upon significant increase in ceedic sk The Company does not have any expected loss based impairment
recognised on such assets considering theie low credit risk nature, though the reconciliation of expected credit loss for all sub

categories of financial assces (other than loans) are disclosed below:

Estimated gross . | Carrying amount
; Expected credit - .
As at March 31, 2019 carrying amount at losses net of impairment
default provision
Bank balances in current accounts 996 95 996 95
Bank balances other than above 207 34 207 34

Security deposits 0.08 008
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ii) Expected credit loss for loans
‘T'he Company follows a ‘three-stage’ model for impairment basced on changes in credit quality since initial recognition as
summarised below:
A financial instrument that is not credit-impaired on initial recognition is classified in ‘Stage 17 and has its credit risk
continuously monitored by the Company i.c. the default in repayment is within the range of 0 to 30 days

If a significant increase in credit risk (‘SICR’) since initial recognition is identificd, the financial instrument is moved to ‘Stage
2 but is not yet deemed to be credit-impaired ic. the default in repayment is within the range of 31 to 90 days.

If the financial instrument is credit-impaired, the financial instrument is then moved to Stage 3 i.c. the default in repayment
is more than 90 days.

The Txpected Credit Loss (IXCL) is measured at 12-month ECL for Stage 1 loan asscts and at lifetime FClL for Stage 2 and
Stage 3 loan assets. LCL is the product of the Probability of Default, xposurc at Default and Toss Given Defaule

As a part of a qualitative assessment of whether a customer is in default, the Company also considers a variety of instances
that may indicate unlikeliness to pay. When such events occur, the Company carcfully considers whether the event should
result in treating the customer as defaulted and therefore assessed as Stage 3 for ECL caleulations or whether Stage 2 is
appropriate. Such events include:

(1) I'he borrower is deceased
(ii) .\ material decrease in the underlying collateral value where the recovery of the loan is expected from the sale of the
collateeal

(iif) .\ material decreasc in the borrower’s turnover or the loss ot a major customer

(iv) T'he borrower requesting emergency funding from the Company

The 1ixpected Credit Loss (IICL) is measured at 12-month LCLL for Stage 1 loan assets and at lifetime 1iCL for Stage 2 and
Stage 3 loan asscts. 1XC1L is the product of the Probability of Default, Iixposure at Default and Loss Given Default.

lorward-looking cconomic information (including management overlay) is included in determining the 12-month and
lifctime PD, LEAD and 1.GD. The assumptions underlying the expected credit loss are monitored and reviewed on an
ongoing basis.

Considering, the Company has started business from January 2019 and doces not have history and there are no loan balances
which has beecome 90 days past duc and hencee, provisioning norms are been used to make provision for loan assets, with a
background of management overlay.

Changes in the gross carrying amount and the corresponding ECL allowances in relation to loans from beginning
to end of reporting period:

Stage 2 (30-89 Stage 3 (More

Particulars Stage 1 (0-29 days) days) than 89 Days)

\ssets originated or purchased 1,139.90
Net transfer between stages

Assets derecognised or repaid (excluding write offs)
Changes to contractual cash flows duc to modifications not
resulting in derecognition

Write - offs

Gross 1,139.90 - -
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Reconciliation of loss allowance provision from beginning to end of reporting period:

e . Other financial
Reconciliation of loss allowance Loans X
assets

Increase of provision due to assets originated or purchased +.56
during the period

Net transfer between stages

Loss allowance written back

Write - offs

Loss allowance on March 31, 2019

4.56 =

¢) Concentration of loans

The Company's exposure to credit risk for loans and trade receivables is presented as below. Other financial assets majorly
represents loans to employees and deposits given for business purposes.

Particulars As at
March 31, 2019

Agriculture and allied activites
MSME

Services

Corporate borrowers

Others

Total

1,139.90

1,139.90

B) Liquidity risk

Liquidity risk 1s the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to
ensure as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due

The Company maintains felxibility in funding by maintaining availability under committed credit lines. Management monitors
the Company's liquidity positions (also comprising the undrawn borrowing facilities) and cash and cash equivalents on the
basis of expected cash flows. The Company also takes into account liquidity of the market in which the entity operates.

(i) Financing arrangements

The Company had access to the followiny funding facilities:

As at March 31, 2019 Total facility Drawn Undrawn

- Expiring within one year - =

- Expiring bevond one year 3,000.00 50.00 2,950.00
Total 3,000.00 50.00 2,950.00
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(ii) Maturities of financial assets and liabilities

“Lhe tables below analyse the Company financial assets and liabilitics into relevant maturin: groupings based on their contractual maturities

1 he amounts disclosed in the table are the conteactual undiscounted cash flows:

As at March 31, 2019 Less than | year 1-2 year 2-3 vear More than 3 years Total
Non-derivatives

Bank balances in current accounts 996 95 996 95
Bank balances other than cash and cash cquivalents 207 34 207 34
Loans 793 06 504 67 1,297 73
Other financial asscts 1o 010
Total undiscounted financial assets 1,997.35 504.77 - - 2,502.12
Non-derivatives

Borrowings other than debt securities (excluding interest 602 625 625 6251 81012
accrured)

Other financial liabiities 4.98 12535 13033
Total undiscounted financial liabilities 11.00 131.60 6.25 62.50 211.35
Net undiscounted financial assets/ (liabilities) 1,986.35 373.17 (6.25) (62.50) 2,290.77

C) Market risk

a) Interest rate risk
Liabilities

=)

[he Company’s policy is to minimise interest rate cash flow tisk exposures on long-term financing At March 31, 2019, the Company is exposed to changes in market

interest rates through other borrowings at variable interest rares

Luterest rate risk expovure

Below is the overall vipnsure of the Tompunt to interest rate tisk:

Particulars

Asat
March 31, 2019

Variable rate liabilities

Borrowings other than debe sccurties

Borrowings other than debt securiues 51l
Total 50.00
Sensitivity

Sensitiviey, of profit or loss in borrowing having fixed interest rates, is not applicable.

ii) Assets

"Lhe Company’s fixed deposits are carricd at amortised cost and are fixed tate deposits. They are therefore not subject to interest rate tisk as defined in Ind AS 107, since

neither the carnying amount nor the future cash flows will fluctuate because of a change in market interest rates

27 Capital management
"Lhe Company’s capital management objectives are

- to ensure the Company’s ability to continue as a going concern

- to cmply with externally imposed capital requirement and maintain strong credit ratings

- to provide an adequate terumn to sharcholders

‘Lhe Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance shect

Management as

ses the Company’s capital requitements in order to mamtain an ¢fficient overall financing structure while avouding excessive leverage This takes into

account the subordination levels of the Compamy’s various classes of debt The Company manages the capital structure and makes adjustments o it in the light of

changes in cconomic conditions and the sk characteristics of the underying asscrs In order to maintain or adjust the capital structure, the Company may adjust the

amount of dividends paid to sharcholders, return capital to sharcholders, issuc new shares, or sell assets to reduce debe

Particulars As at
March 31, 2019
Net debt” St
Fotal v 2,186 83
Net debi to equiry ratio 0.02
Net Jeb s ogrom s amonieed cose) other than debe securities




SATIN FINSERV LIMITED
Notes to the Financial Statements for the period ended 31 March 2019
(Al amounts in lakhs, unless otherwise stated;

28 Related party disclosures

A List of related parties and disclosures

Holding Company:

Satin Creditcare Network 1imited

Key managerial personnel and their relatives:

Name of key managerial personnel Designation Relatives

Mr. [T P Singh Dircctor Mr. Satvinder hmgli
Mrs. Anureet [T P Singh

Mr. Sumit Mukherjee Director & CILO)

Mr. Ashish Chandorkar® Dircctor

Mr. Jitendra Jain Chicef I'inancial Officer

Mrs, Bhanu Priva Company Sccretary

“ resigned from directorship w.ce.f lebruary 19.2019

B Details of transactions with related partics carried out in the ordinary course of business:

Name of related party Nature of transaction For the period
ended

March 31, 2019
\llotment of shares 2.250.00
Reimbursement of expenses +.46
Sarin Creditcare Network Limited Inter corporate loan received 50.00
Interest expenses on loan 028

Payment of rent 0.39

Mr. Sumit Mukherjee Remuneration 8.81
Mr. Ashish Chandorkar Remuneration 32.12
Mr. Jitendra Jain Remuneration 3.4
Mrs. Bhanu Priva Remunceration 251

C Outstanding balances with related partics in ordinary course of business:

As at
Name of related party Nature of balance March 31, 2019
. . . Inte rate loz 5000
Satin Creditcare Neework Limited nter corporate foan ( )
Interest on loan (0.25)

D Key management personnel remuneration includes the following expenses:

For the period
ended
Particulars March 31, 2019
Shott-term emplovee benefits 46.58

Post emplovment benefits

Other long-term beneties

'crmination beneties

Sharc bascd payvments
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29 Segment information

‘I'he Company operates in a single business segment ie. lending to customers who have similar risks and returns for the
purpose of Ind A8 108 on ‘Operating Segments” notified under the Companies (Indian Accounting Standards) Rules, 2015
and Companies (Indian \ccounting Standards) Amendment Rules, 2016. The Company operates in a single geographical
segment i.c. domestic.

30 Leases

Opcrating lease where the Company is a lessee
‘The Company’s significant leasing arrangements ace in respect of operating leases of office premises (Iead oftice and
branch office). ‘Ihe head office premises have been obtained on a lease term of cleven months. There are no sub-leases.

].case payments duting the period are charged to statement of protit and loss.

Particulars For the period ended
March 31, 2019

Operating lease payments tecognized in statement of profit

& loss 043

31 Contingent liability and capital commitment:

No contingent liabilities and capital commitment as on March 31, 2019

32 First time adoption of Ind AS

‘I'hese are the Company’s first financial statements prepared in accordance with Ind AS.

"I'he accounting policies set out in note no 3 have been applied in preparing the financial statements for the period ending
March 31, 2019.

32.1 Estimates

a) Impairment of financial assets based on expected credit loss model

32.2 Classification and measurement of financial assets and liabilities

a)
b)

The classification and measurement of financial assets will be made considering whether the conditions as per Ind AS 109
are met based on facts and circumstances existing at the date of transition.

linancial assets is measured using effective interest method by assessing its contractual cash flow characteristics only on the
basis of facts and circumstances existing at the date of transition and if it is impracticable to assess clements of modified time
value of money ie. the use of effective interest method, fair value of financial asset at the date of transition shall be the new
carrying amount of that asset. The measurement exemption applies for financial liabilities as well.

Applying a requirement is impracticable when the entity cannot apply it after making every reasonable etfort to do so. It is
tmpracticable to apply the changes retrospectively it

‘I'he effects of the tetrospective application of retrospective restatement are not determinable;

‘The retrospective application or testatement requires assumptions abour what management’s intent would have been in that
period;

T'he retrospective application or rerrospective testatement tequices significant estimates of amounts and it is impossible to
distinguish objectively information about those estimates that existed at thar time.

N
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W ameunts i Eikhs, inless othorwise stued?

33 AMddinon:ad decloruecs g requared by the Reserse Bank of Tnd -

(i) Capiual (o0 Risk Assets Ratio (CRAR)

Particulars As atMarch 31,

2019
CRAR ("; 187 37
CRAR - Len Téaputal (00) 18698
CRAR - Ter 1 Capiral ("o 039
Amount of subordnaed debr cused as Lier-T1 capied -
Ainount eused by erue of Perpetual Debr Instruments

(ii) Disclosure of investments:-

As at March 31,
2019

Particulars

Value of Investments |

Gross Value of Tnvestmenis

() In Indiy

‘" Qutside Inda.
Provisions for Deprecanon
[N In India

(e QOutside Indra.
Net Value of Invetments
(a1, In India

(hy Outside Indr.

Movement of provisions held lowards depreciation on investments
{ Opening balanee
] Add s Provisions made dunng the year

u le

W\ rite-off / wnte-back of excss provsions dun

i Closing balee

) Derivatives:-
e Company bz no eransachons /exposure in denvans e n the cunent pernsd
(iv) Disclosure relating Lo securitization:-
The Company Ins no mans icions /es posure i secanty won i the cugrene penod
(v) Deuails of assi i dertaken:-
The Compun 1is 0o ansacnons /exposuce i ssgment s tens n e corrent pencd

uction C

(vi) Details of fi ial assec sold to itisation / R

y lor assel rec

The Compann has nor ~old finaneral asscts 10 Sceunns ibon / Reconstruetion Companics fon asser reconstrucnon m thecarrent perod

(vii) Details of non-performing financial assets purchased / sold:-
mancrd asser o the cureent pened

The Company has noe purclised /sold non-pcrtonmmg

(vii) Asset Liab

ies Management Maturity pattern of certain items of assets and liabiliti

TUIy o 7
Particulars 30/31 Over one Month | Over 2 Months upto 3 | Over 3 Months | Over 6 Months Overl Yearto3 |Over}Years 105 Over5 Years Total
days 0 2Months Months upto 6 Months upto 1 Year Years Years
e — -
Marker L]
Borrowings I
(other  tha |
Banks)
\dvanees | 5735 | 5673 175 12 37336 47736 I
f ther I o605 | i 207 34 [
I utce |

(viii) Exposure (0 real estate sector:-

Ihe Company hus nerexposuee to real cstate rector dunng the current pernnd

(ix) Exposure (o capital marker:-
Ihe Company his no expezure to capital market dunng the corrent puood
(x) Iaformation on instances of fraud:-
sansaction werd repocted duruig the current perisd
(xi) Details of single b limic ded by applicable NBFC:-
1he Company does not lun e single borrower exceedng the lunirs
(xii) De of financing of parent Company product:-
The Compamy does nor have such remsacnon durmg the penod

) Regi i btained from other [i ial sector

The Company s regstered with the “Nunstey of Corporare: VP

(xiv) Disclosure of Penalties imposed by RBI & other regulators:
No pardie mposad by RBEand other regalarons dunng canvant pansed

(xv) Concentraion of Advances, Exposures and NPAs

. As at March 31,
Particulary 2019
Caoncentration of Advances
Total adyances (o twenty larecs) borrowers 1 13990
1% of adyances 1o weniy fargest borrowers 10 totil ady ances 10,
Coneentratien of Exposures - |
Totial exposurc 10 (wenty Jargest borroners B L 139 ')(:
(%) of cxposure 10 tweny largest borrowers 1o lotal exposure - JLT
Canceniration of NPAs —
Total exposure 1o lop four NPA accounts E

V

s Finanend reaulnors s desenbed by Mimistey oF e
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(xvi) Sector wise NPAs
During the period, thee is no exposure under NPA.

(xvii) Unsecured advances - refer note 6 of Balance Sheet Notes

(xviii) Provisions & contingencies (shown under [xpensis head in statement of profic & loss)
For the period
Particulars ended March 31,
2019
Provision for standard assets 4.56
Provision for leave benefits 1.94

(xix) Un-hedged foreign currency

(xx) Customer complaints:-

The Company does not have any customer complaints during the period.

The accompanying notes are an integral part of these financial statements.

As per our report of even date attached

For Rajeev Bhatia & Associates

Chartered Accountants
Firm's Registration No.: 021776N

Partner
M No. 089018

Place : New Delhi

Dated: 02 May 2019

The Company does not have any foreign currency transaction during the period.

For and on behalf of the Board of Directors of

Satin Finserv Limited

\gw‘l Hotlpee

Sumit Mukherdjee
DIN: 08369056
WTD & CEO

Sl

Jitendra Jain
Chief Financial Officer

Place : New Delhi
Dated: 02 May 2019

Harvinder Pal Singh
DIN: 00333754
Director

&qp‘%
Bhanu Priya

Mem No: 36312
Company Secretary




